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Japan Answers 


League Report 


On Manchuria 


Summary of Reply Asserts 
‘China Has Fallen Into a 
Condition of Confusion 
Bordering on Anarchy’ 


Treaty Agreements 
Declared Not Violated 


Nation ‘Looks Forward to Ages 
Of Prosperous and Friendly 
Cooperation’ With Chinese, 
Response Asserts 


The Japanese Government has replied 
to the report on Manchuria by a League 
of Nations commission under the chair- 
manship of the Earl of Lytton. 

A summary of the Japanese reply to 
the Lytton report, made public Noy. 21 
by the Japanese Embassy, declares that 


China has “fallen into a condition of con- | 


fusion bordering upon anarchy and re- 
mains in the condition at present.” 
Action of Japanese Army 

A statement contained in the Lytton 
report that the Japanese Army was not 
acting in self-defense when it attacked 
Mukden on Sept. 18, 1931, is answered 
by the asseriain that “none of the meas- 
ures taken by the Japanese Army at the 
time of that incident or, subsequently ex- 
ceeded the limits of the right of self- 
defense.” 

Japan further denies that her invasion 
of Manchuria, her occupation of the ter- 
ritory and the setting up of the Man- 
chukuo Government have violated the 
League Covenant, the Kellogg Pact for 
the renunciation of war, or the ninc- 
power treaty guaranteeing the integrity 
¢f China. 

Appreciation Expressed 

The Japanese Government expressed 
sincere appreciation of the endeavors made 
by members of the Commission to fa- 
miliarize themselves with the situation in 


| 
| 
| 
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To F inance Bonus 


Proposal to Create Special 
Fund May Be Presented 


To Congress | 


C= of a sink:ng fund out of 

4 which the present value of the World 
War adjusted service certificates might be 
paid is being considered by the Veterans’ 


Administration, Brig. Gen. Frank B. Hines, i 


| Administrator of Veterans’ Affairs, 


| vealed Nov. 21. 

The sinking fund would be built up by 
economies within the veterans’ outlays al- 
{ready existing and not by additional ex- 
| pense, according to General Hines, who 
emphasized orally, however, that no plan 
jhas as yet been accepted as wholly feasi- 
ble. Additional information made avail- 
able follows: 
| Payment of the certificates at their 
present value would be all that the sink- 
ing fund could accomplish. Immediate 
j}and full payment of the certificates at 
their maturity value is still considered too 
| heavy a drain on the Treasury. 
| Outstanding certificates now have an 
jaggregate value of $1,879,000,000. Their 
|Value at maturity, that is, 1945, will be 
| $3,514,284,000. Anyone wishing to sur- 
|render his certificate for its present value 


re- 
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Federal Land Banks 


| Continuing Loans as 


} 





|Possible Profits From Pur- 

| chasing Own Bonds at 
Discount Foregone, Wich- 
ita Institution Says 


| Wichita, Kans., Nov. 21—Most of the 
|agencies which formerly loaned money on 
|farm mortgage security have retired from 
that field in the Ninth Federal Land Bank 
| District, leaving the Federal Land Bank 
|of Wichita without competition, accord- 
jing to the monthly bulletin of that bank, 











Is Held to Offset 


Sum Due Carrier | 


Withholding of Payment to! 
R., F.& P. by Comptroller | 
General Is Sustained by 
Appellate Court 


Injunction Denied 
In Railroads Suit' 


| 21, to the Secretary of State, Henry L. 


WASHINGTON, TUESDAY, NOVEMBER 22, 1932—SECTION I 
| . 
‘Reserve Proposed Recapture Claim 


Debt Relief Asked 
By Czechoslovakia 


Note Sets Forth Unsatisfactory 
Conditions of National 
Finances and Trade 


COSECHOSLOVARIA has asked the 
4 United States for a suspension of her | 
war debts payment, due on Dec. 15, pend- 
ing a reconsideration of the problem. 
A note to this effect was delivered, Nov. 


Stimson, by the Czechoslovak Minister, 
Ferdinand Veverka, and made public by 
the Department of State on that date, 
The note follows in full text: 
The Czechoslovak Government, sharing | 
the views'and concerns of the British and | 





Law Authorizes Suspension of 
Account, Decision Points 
Out, But Amount of Excess 
Income Must Be Reduced 


The Court of Appeals of the District of 
Columbia upheld, Nov. 21, the refusal of 
an injunction sought by the Richmond, 
Fredericksburg & Potomac Railroad Co. 
|to compel the Comptroller General, J. R. 


French governments as expressed in their 
|notes from the tenth and eleventh of this | 
month, in regard to the present serious | 
|Situation arising from the difficult and} 
| complex problem of intergovernmental 
debts, particularly in its present acute | 
| stage in view of the next installments to; 
| be paid on Dec. 15, joins in the suggestions 
{of the above-mentioned governments for | 
the reconsideration of this problem, and 
;an extension of the suspension on pay- | 
ments for the duration of this reconsid- 
eration. 
{ The 





Czechoslovak Government, fully | 
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Income of Farms 


Less Than Half 


Return for 1929 | 


Greater Part of Decrease for 
1932 Occurred in Live- 
stock, According to Agri- 
culture Department 


Economic Situation 
Ascribed as Cause 


Gross Income From Cotton and 
Wheat This Year Estimated 
To Be Only 30 Per Cent of 
That Three Years Ago 


Gross income from farm production in 
the United States this year is estimated 
at $5,240,900,000, compared with $6,955,- 
000,000 last year, the Bureau of Agricul- 
tural Economics, Department of Agricul- 


| McCarl, to pay over to the railroad moneys | subscribing to all reasons and conclusions| ture, said in a statement just made pub- 


|owed by the Federal Government. 
The Comptroller General had refused to 


function and | 
' 


|concerning the obstructive 


lic. The 1932 income is less than half the 
income for 1929, the Bureau said. 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 





Other Agencies Retire 


;pay the amounts due for carrying mail, | 
| passengers and freight, and had applied | wpe eeeniomnaayie 


alge fo be gue by the saixoaa co she New Haven Is Denied 
‘Mandamus to Compel 
Valuation of Terminal 


cess income under the recapture provi- 
sions of the Interstate Commerce Act. 
Judgment Is Kequired 
The appellate court stated that the 
Comptroller General had no power to! 
{withhold the money due the railroad in| 
the absence of a judgment against the} apes 


|railroad for the amount of excess income} @ ’ 

claimed to be owed by it under the re- Supreme Court Reverses 

capture provisions, but ruled that, in view | 2CheT . 

of proceedings instituted by the United) De cision of Lower Court 

| States to obtain a judgment against the | Relative to Evaluating 

| railroad, it was not entitled to an in-| i. ° . “ 

junction. Line’s Trackage Rights 
The proceedings against the railroad seri Aniansiiaataptaraoniti 


were instituted, the court noted, after the! 
injunction suit, in which the opinion was 
handed down, was begun by the railroad. 
A statute permits the United States to 
withhold payment, it was pointed out, un- 
til judgment in the Government's suit can 


the District of Columbia requiring the In- 
terstate Commerce Commission, in fixing 
jthe final value of the New 


[Continued on “Page 2, Column 6.] 


fe 
A decision of the Court of Appeals of | 


York, New| 
Haven & Hartford Railroad, to include | 


* begun 


Manchuria, but said that if the members 
of the Commission had visited other parts 
of the country, especially South China, 


| just made public. 


In the last 22 months, during which pe- 
jtiod the Wichita Land Bank has closed 


“their is regarding the Chinese = 

- . yon a nse od considerably | 1:468 farm loans for $4,854,400, other agen- 
situation — . “ |cies have not only not been making such 
incdified. loans, but have urged, according to the 


Bitter feeling toward the Chinese p pl | bulletin, that existing loans b a d 

‘ . . . . : é X15 s e refinance 
as a whole is disclaimed, the introduction | ;,,, the land bank 
'~* . 


to the Japanese reply stating, “Japan | 
lockg-~ferward.te ages of prosperous and | Problems of Bapk 
friendly cooperation between the two peo- | The problems of the Federal Land Bank 
ples.” ‘vou!d have been much simpler, it is stated, 
(The summary of the Lytton report was/|if the bank had followed the example of 
printed in the issue of Oct. 3. Publica-| other farm lenders, and quit making loans 
tion of the full text of the report was | and concentrated all efforts on keeping 
in the issue of Oct. 5 and con-|in good order the loans which it has. 
cluded in the issue of Nov. 7.) By buying its own bonds at discounts and 
Summary and Conclusions cancelling them, the bank could have 
pie m tay | made more net profits during the last 22 
The Japanese overnments = oficia’! months than it can possible make during 
summary of its reply to the Lytton re-| the next 33 years on the loans which were 
port, with its conclusions, follows in full) made, it is declared in the bulletin. 
text: : a i eee “The management of the bank felt, 
ane. pc i a nay inc el _ = — to agricul- 
sancer é *©| ture is that such immediate profits sho 
rade by the members of the Commission | pe passed up and that soi aaah pte 
a, Se ane eee ee making loans without interrup- 
s B very & ae a ‘ um... | 110N, especially since most other sources 
chanel fenturee They indicate how. |°f #7 lotns hed folded up and quit: 
ever, that, owing to the shortness of the Funds Growing Smaller 
ee cae | mings aa = the — dealing with 
r s 2 ression; ¢ nat,/this matter follows in full text: 
in particular, it is felt that if the Com- | The supply of funds for the making of 
mission had visited other parts of the) farm loans has been growing smaller dur- 
country, especially South China, their Op-/ing the last three years, and has been 


timism regarding the Chinese situation | very short indeed during 1931 and 
3 the 
would have been considerably modified. | sirst 10 months of 1932. . , 
Weight of Evidence Discussed | Individuals accustomed to making in- 


The Japanese Government disclaim any | vestments in farm loans found it neces- 
intention of entering into a meticulous| sary to attempt to collect farm loans as 
criticism of details in the report, which they became due, and few such persons 
they recognize furnishes a valuable com-/| were making new loans. 
pendium of events. They limit themselves | Great financial institutions, which usu- 
to the formulation of certain observations lally were actively engaged in the making 
on matters of capital importance. | of farm loans on an extended scale, had 

They have = the — se Re other demands for their funds which they 
casting any reflection on the conscientious | vere forced to meet, the most of them 
SS ee be Mga Br discontinued the making of new farm 

Pp 8 jloans. Some of them have been endeavor- 


3.) ing to collect all farm loans when due, 
and have renewed loans with great reluc- 
tance, even when the payment record on 
the old loans was good and the security 
had been fully maintained. 

Local commercial banks quite generally 
had heen making farm loans, either di- 
rectly, or indirectly as correspondents for 


on 





(Continued on Page 3, Column 


Plan Opposed in Ohio 
On Jobless Insurance 








Minority of Special Commis- 
si Page 6, 


ion Submits Report on Study 


| [Continued Column 5.) 
| 
Columbus, O., Noy. 21 
Contending that the proposed compul- 
sory unemployment insurance bill spon- 
sored by the majority of the commission 
appointed by Governor George White does 
not offer a “substitute for charity,” as 
claimed, but “presents an additional form 
of charity which may easily induce idle- — 
ness, discourage thrift and leave a large} 
part of the present charity load as a} 
public charge while the cost of compul-/} 
sory unemployment insurance must even-| 
tually be borne by labor, the taxpayer or| 
the consuming public,’ Walter F. Kirk 
and J. F. Lincoln, two members of the} 


ARGE cities have higher crime rates 

than smaller cities, and the decline 
is almost proportionate to the decrease 
in population totals, the Department of 
Justice announced Novy. 21 in its quar- 
terly uniform crime report. 


Compiling reports from 1,193 cities 


eee sean just made public a having an aggregate population of 45,- 
di ee 900,731, the Departngent shows that dur- 
Mr. Kirk is master of the Ohio State 


ing the first nine months of 1932 there 


Grange and Mr. Lincoln is a Cleveland} for instance, 6.3 felonious homi- 


were, 


manufacturer. (A statement issued by the| ciges for each 100,000 persons in large 
majority members of the commission} cities and only 3.5 per 100,000 in smaller 
favoring compulsory unemployment in-| cities. The section of the report dealing 
surance was printed in the issue of) with. crime rate* in cities of various 
Nov. 16.) sizes follows 

At the same time, another member of There seems to be a gradual decline 
the commission, Stanley B. Mathewson,! jn the crime rates proportionate to the 
secretary-manager of the Springfield,| decrease in population. For example, 


Ohio, Chamber of Commerce, made public 
his reasons for signing the majority re- 
port. He said he had “become convinced | 
that a do-nothing attitude on the part of | 


the rates tor murder and nonnegligent 
manslaughter for the first’ nine months 
of the current year declined from 6.3 
for 100,000 people for cities having more 


employers is dangerous to the stability! than 250,000 to 3.5 for cities of less than 

of orderly government and to the proper! 19.000. 

conduct of industry and commerce in A similar trend is noticed in connec- 

our State. , tion with offenses of manslaughter by 
In their minority report, Mr. Kirk and| negligence. although the rate for that 

Mr. Lincoln said: “Any compulsory un-| offense for cities under 10,000 was 


employment’ insurance which requires the| slightly hi er than for those having a 
population between 10,000 and 50,000. 


The rate for offenses of rape is also 
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be had. 

The right of the Federal Government to 
set-off the amount of any judgment ob- 
tained againsi the railroad for excess in- 
come under the recapture provisions 
against the amount of money owing the 
‘ailroad was affirmed by the court. 


Money Held as Trustee 
In an opinion delivered by Associate 
gustice Groner, it was stated thaf excess 
income under the recapture provisions “is 
money which the carrier has collected 


and holds as trustee for the United States | 


and which the United States have a right 
to demand and receive likewise as trus- 
tee; and though it is not moneys which 
snould, or may, be covered into the Treas- 
ury or withdrawn therefrom , and 
though the language of the act clearly 
shows that the fund should not be ad- 
ministered or controlled by the Secretary 
of the Treasury in the ordinary method 
relating to pudlic funds, but should be ad- 
ministered by the Interstate Commerce 
Commission, the fact remains that the 
money is payable, if properly due, to the 


United States, and is subject te such dis- 


bursemeni and control ‘for public uses’ 
as Congress may declare.” 

On the basis of this view, the appellate 
court held that the Federal Government 
had a right to set-off the amount 
judged by a courtyto be due as excess 
income from the’ railroad against the 
moneys owed to the railroad, concerning 


the amount of which there was no dispute. | 


Status of Federal Claim 

“From this we think it follows,” the 
court concluded, “that whenever—but not 
until—the amount claimed to be due from 
the carrier is legally ascertained, as by the 
judgment of a court, it becomes a claim 
of the United States which may, be legally 
used to set off a debt due the carrier by 
the United States.” 


In view of the circumstances, the court | 


stated that “we should have regard to the 
condition as we find it now, and that no 
injunction should issue pending the de- 
termination of the proceeding, which, as 
we have seen, has now been duly begun 
under the provisions of the statute,” re- 
ferring to the recapture provisions. 

It noted, however, that sums due the 
carrier by the United States now aggre- 


gate a sum in excess of the amount cov-! 


,ered by the order of the Interstate Com- 
merce Commission against the railroad 
under the recapture provisions. As to this 
excess, it was declared that it/ “should 
be paid at once.’ 


‘Crime Rate Found to Increase 
With Size of City Populations 


higher in cities of more than 250,000, 
showing a gradual decline in smaller 
cities, with the exception, however, that 
cities under 10,000 show a rdte approxi- 
mately the same as that in the major 
group. 

The rate for robbery in the first group 
of cities was considerably more than 
twice that of any other group and was 
shown to be approximately four times 
the rate of cities having a population 
of less than 25,000. 

Aggravated assault apparently was 
more prevalent in cities between 50,0000 
and 100,000 than in any other group, 
while burgiary—breaking or entering— 
showed a higher rate for cities from 
100,000 to 250,000 than for any of the 
other reporting units. The same com- 
ment applies to larceny—theft. 

For offenses of auto theft the rate for 
cities of over 250,000 was 371.4. ' This 
figure is shown to be higher than in any 
other population group for this offense, 
although a gradual reduction in rate 
takes place; and in citics of less than 
10,000 the rate has dropped to 89.6 of- 
fenses, or about 25 per cent of the rate 
for cities of more than 250,000. The 
rate for this group is considerably lower 
than the rate for any of the other 
| groups, 


ad- | 


the carrier’s trackage and terminal rights 
in other roads was reversed Nov. 21 by 
| the Supreme Court of the United States, 
| which held that a court could not by writ 
| of mandamus compel a specific and sepa- 
}rate valuation of such rights under sec- 
tion 19a of the Intersiate Commerce Act, 


| Judgment Affirmed 


| In reversing the Court of Appeals of 
they Digtrict of Columbia, the high. tri- 
bunal, three justices dissenting, affirmed 
{the judgment of the Supreme Court of 
the District of Columbia, which ruled that 
|the Commission could not be compelled 
|to specifically value the New Haven’s 
trackage and terminal rights in the Grand 
|}Central Terminal and its approaches in 
| New York and the South Station in Bos- 
j ton under contracts providing for the pay- 
}ment of rentals for the privilege of using 
| these rights. 
Mr. Justice Van Devanter, Mr, Justice 
McReyonlds and Mr. Justice Sutherland 
|did not concur in the majority decision. 
Chief Justice Hughes and Mr. Justice But- 
ler took no part in the consideration or 
decision of the case. 
Interpretation of Law 

| Mr. Justice Cardozo, delivering the opin- 
ion of the court, stated that the majority 
decision was based on the ground that “for 
the purpeses of this case, it is enough to 
hold, as we do, that the duty of specific 
valuation, if it exists, has been imposed 
{upon the Commission too vaguely and ob- 
securely to be enforced by a mandamus.” 
The question of whether an 
“such as this one, omitting a specific valu- 
ation of important rights and interests, 
gives full or adequate effect to the in- 
tention of the lawmakers,” it was stated, 
“we are not reauired to determine.” 

‘The full text of the court's 
appears in the supplement to this issue.) 





| 


In view of the fact that the question | 
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Federal-aid Building 
Of Roads Decreases 


Volume Being Constructed Is 
Less for Month 


inventory, 


opinion | 


While expenditures by farmers probably 
|have been reduced further this year, the 
| Bureau said, it appears unlikely that this 
jreduction has been enough to offset the 
drop in income. 


| Decline in Livestock 


By far the larger part of the reduction 
jin farm income this year was in livestock 
;and livestock products, according to the 
| Statement, which follows in full text: 
“Gross income from farm production for 
| 1932 is tentatively estimated at, $5,240,- 
}000,000 by the Bureau of Agricultural 
Economics. Gross income in 1931 was 
| $6,955,000,000, gross income in 1930 was 
$9,403,000,000, and in 1929 it was $11,950,- 
| 000,000. Slight revision of the 1932 figure 
may be necessary as more complete records 
jfor the year become available. 

“The livestock industry sustained the 
;major part of the reduction this year, as 
/it shows a return of $2,958,000,000 for 
/1932 as compared with $4,191,000,000 in 
1931. The gross income from crops is 
placed at $2,282,000,000 for 1932 as con- 
trasted with $2,764,000,000 for 1931. 


Income From Dairy Products 


“The biggest shrinkage in the livestock 
group this year has been in returns from 
cattle, hogs and sheep of $1,122,000,000 
in dairy products. The Bureau makes a 
preliminary estimate of gross income from 
cattlte, hogs and sheep of $1,122,000,000 
for 1932 as compared with $1,688,000,000 in 
i931, or a reduction of $566,000,000. For 
dairy products, the gross income is esti- 
}mated at $1,180,000,000 for 1932 as com- 
pared with $1,617,000,000 in 1931, or a re- 
duction of $437,000,000. 

“Among the crops, cotton and cotton- 
seed show the largest reduction this year. 
The gross income from cotton and cotton- 
seed is estimated at $397,000,000 in 1932 
as contrasted with $529,000,000 in 1931. 


Expenditures Curtailed 

“The gross income from grains is placed 
at $391,000,000 this year, against $465,- 
000,000 in 1931. The gross income from 
fruits and nuts is down $79,000,000 from 
. year ago; vegetables, down $104,000,000; 
sugar crops, down $2,000,000; 
down $26,000,000, and other crops down 
$65,060,000. 

“Estimates of expenditures and net in- 
come for 1932 have not been made, but 
the Bureau says that ‘expenditures have 
probably been turther reduced since farm- 
ers have sharply curtailed expenditures, 
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Supreme Court to Review 
Coal Marketing Decision 
The appeal of Appalachian Coals, Inc., 


the so-called Appalachian region from the 
recent decision of a Federal court that the 
regional sales agency plan of the appel- 
| lants for marketing bituminous coal is in 
violation of the Sherman anti-trust law 
will be heard by the Supreme Court of 
the United States. The court noted prob- 
able jurisdiction in the case, No. 504, on 
Nov. 21. 

The suit was heard below by a specially 
convened three-judge court. It was insti- 
tuted by the Federal Government to en- 
join the appellant producers from selling 
their output through Appalachian Coals, 


The volume of Federal-aid road con-|Inc., as their exclusive sales agent. The 
struction under way at the end of Oc-| appellants seek reversal of a decree by 
tober, aS measured by the estimated total! that court which ruled in favor of the 
cost of tne projects, showed a slight de- Government, and ordered the company to 
cline from the level at the end of Sep-| forfeit its charter. 


tember, according to a tabulation made 
public Nov. 21 by the Bureau of Public 
| R: ads, Department of Agriculture. 
| Projects under construction Oct. 31 had 
jan estimated total cost of $255,315,191, 
compared with $260,943,185 at the end of 
september and $2%2,175,216 at the end of 
y ust, according to the tabulation. The 
feilewing additional information was pro- 
vided: 

The estimated cost of projects approved 
| fos construction, but on which work has 
}not yet started, also declined, from $58,- 








| 319,334 Sept. 30 to $56,057,645 Oct. 31. The} 


amount of Federal-aid funds left on hand 
available for new projects was reduced 
| during the month from $42,075,130 to $33,- 
| 595,146. 

Of the projects under construction, about 
171 per cent of the work has been com- 
| pieted. 
| 


Opinions in Complete Text 


of the 


Supreme Court of’ 


The United States 


Together with Cumulative Table of 


Cases and Topical Index 


are printed as a supplement 


to this issue. 





(Article on docketing of the case was 
printed in the issue of Nov. 11.) 








Is Asecribed 


NSTABILITY in value of residential 

property is due to periodic booms in 
| real estate which are based on “false 
hopes inspired by ignorance of the true 
situation,” and knowledge of the true 
real estate situation would “deflate these 
false hopes and prevent booms and their 
after-effects,” the President's Conference 
on Home Building and Home Owner- 
ship stated in volume 4 of its final re- 
ports, made publi¢ Nov. 21. 

In a statement &ccompanying the 
ume, the conference recommended dis- 
semination of knowledge of the true 
situation as “a timely and common- 
sence program to increase the stability 
of residential property.” 

The statement follows in full text: 

To the millions ef Americans who have 
seen their investments in lots and homes 
| shrink in the present deflation, the 
| President's Conference on Home Building 
; and Home Ownership offers, in the pub- 
| lication of Volume IV of its final re- 
ports, a timely nd common-sense pro- 
gram to increase the stability of resi- 
dential property. 





tobacco, | 


and 137 producers of bituminous coal in| 


to 


voll. | 






YEARLY 
INDEX 


Bank Act Extension 
To Be Considered 


| 
Continuance of Glass-Steagall | 
Measure to Come Be- 
fore Congress 





HETHER or noi to extend the effective | 

period of the Glass-Steagall Act, will | 
be one of the questions before Congress 
at its coming short session, according to} 
information made available Nov. 21 at the 
Treasury Department, 

Not to extend the act beyond March 3, 
1933, the date it is scheduled to expire in 
part, wouid tie up approximately half a 
billion dollars of the country’s gold supply 
| and place Federal reserve notes, the coun- 
}try’s major medium of circulation, on 
| practically a 100 per cent gold basis, ac- | 
cording to the informatton. Additional 
| information furnished follows: 
| Two sections of the act are to expire 
| automatically on March 3 unless extended 
| by Congress, the section permitting ex- 
traordinary advances to single member} 
panks and the section permitting Federal | 
reserve banks to substitute Government 
securities for gold as collateral for Fed-| 
eral reserve notes. The third section, 
authoriziag extraordinary advances 
groups of banks, is permanent. 

Congress is practically certain to receive | 
a recommendation asking that at least the 
section permitting the substitution of Gov- | 
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Movement of Gold 





America’s National 


1701 PRICE 10 CENTS =r 


| Defendant Companies Agree 


to | 


Newspaper 


Established March 4, 1926 


Decree Entered 


To Settle Radio 
Anti-trust Case 


To Stop Cross-licensing 
Of Patents and to Dives 
Themselves of Stock 


Foreign Contracts 


Ordered Modified 


General Electric and Westing 
house Not to Buy Stock of 
The Radio Corporation o 
Have Directors on Board 


The Government's anti-trust suit agains’ 
the Radio Corportaion of - Ameriea;- th 
|General Electric Company, the Westing: 
house Electric and Manufacturing Com 
pany and their subsidiaries ended Nov. 2: 
with the granting of a consent decree of 
injunction which accomplishes “all th 
Government could reasonably expect,” thi 
Department of Justice announced Nov. 21 


Four Steps Involved 


The decree directs the defendants -tq 
take four steps: The General Elect 





To America From 


Europe Is Observed 


Stocks Rise to More Than 
Four Billions in Month, 
Asserts Reserve Board in 
Monthly Review. 


As Eurovean countries make payments 
in the United States, most of the world’s 
increase in gold reserves is finding its 
way to this country, the Federal Reserve 
Board ahnounced in its monthly survey 
of gold movements made public Nov. 21. 

During October American gold stock in- 
creased by $69,900,000 to a total of $4,- 
263,000,000, according to additional infor- 
mation made available by the Board. 
Most of the increase was due to the re- 
lease from earmark of gold held for for- 
eign accounts in New York, but $18,454,000 
represented net imports from foreign 
countrie®, largely, from British India, 
China, Japan and Great Britain, accord- 
ing to the information. 


German Position Better 
Germany, which has been the weak 
point in European finance, continued dur- 


ing October to show slow improvement in 
her gold position, according to the Board's 





survey of the month. The German gold | 


reserve increased $4,000,000 to a total of 


$190,000,000, and stocks of foreign . ex- 
change also increased. 
France, who has acquired the second 


largest gold reserve in the world by selling 
her foreign exchange until she now holds 
less than a fivth of what she did a year 
ago, failed to show a further increase in 
gold holaings during Ociober, the Board 
says. 

Sources of Gold 

The gold with which European coun- 
tries are making payments in the United 
States and slowly increasing their own 
holdings is coming frcm mines in South 
Africa, from private hoards in India and 
from private and hitherto undisclosed 
sources within Europe itself, according to 
the Board. The survey for the month 
follows in full text: 

Central gold reserves of the principal 
European countries during the past month, 
as in the third quarter of this year, showed 
relatively little change. Central banks in 
Europe, nevertheless, have continued to 
acquire a large part of the gold coming 
from hoards in India and from new pro- 
duction in South Africa and elsewhere, 
and in recent months there have been 
indications that gold in private or undis- 
closed holdings in Europe has been find- 
ing its way into central reserves. Gains 
from these sources, however, have in large 
part been offset by losses to the United 
States through the release of gold held 
by the Federal reserve banks under ear- 
mark for foreign account, and thus a sub- 
stantial portion of the increase in the 
world’s central reserves in recent months 
has occurred in this country. 

Gold holdings of the Bank 
land, which increased from th« 


of Eng- 


middle 


[Continued on Page 7, Column 7.) 


Instability of Residence Values 


Periodic Booms 


Instability is due primarily to the 
periodic booms to which American real 
estate is subject. These booms are said 
to be based on false hopes inspired by 
ignorance of the true situation. 

| Knowledge of the percentage of vacant 
lots, of new construction, of real estate 
transfers, of vacancies, and of related 
phenomena in each community. corre- 
lated with a knowledge of the popula- 
tion trends of the community would, ac- 
cording to the report. deflate these false 
hopes and prevent booms and their 
after-effects. 

The report analyzes long-time trends, 
seasonal variations, cycles and random 
movements and illustrates each with 
pertinent examples selected from the 
history of real estate in this country. 

As a further protection of the home 
owner's investment the volume includes 
some carefully detailed advice to the 
prospective home cwner on many points, 
including time of purchase, location and 
neighborhood, features of construction, 





ij (Continued on Page 7, Column 5.] 


and Westinghouse Companies shall dives 
themselves of half their holdings of Radiq 
| Corporation common stock immed 
;and the remainder within three years 
; the two electric companies may not buy 
| Radio stock again or have their d 
|tors sitting on the Radio Corporation 
Board; the defendants shall cease cross: 
|licensing their patents to the detrimen: 
| of third parties; the defendants shi 
| modify or change their foreign contra 
within two-and-a-half years or test th 
legality in court at the end of that time 


Two Companies Excluded 
Prior to entering the decree, which 
| nied “one of the largest anti-trust case: 
in history” without a trial, the Depert 
ment of Justice asked that the Genera 
Motors Corporation and the Americar 
Telephone and Telegraph Company 
their subsidiaries, all of. which had 
{named as defendants in the original pei 
| tion, be dismissed from the .case. a 
These companies, according to Warren 
|Olney Jr. Special Assistant Attorney 
|General, who directly handled the ne 
tiations leading to the consent decre 
jhad already either dissolved ‘their. agre 
ments with the Radio 
otherwise met the Goverrunent’s dé: : 
The anti-trust suit was instituted in 
May, 1930, and prosecuted by the Anti } 
Division under the direction of John. 
|O’Brian, Assistant to the Attorney Gen 
| eral. 


peen 


rporation . 


Provisions of Decree 

The Department's announcement of th 
entry of the decree follows in full text: 
A decree of injunction granted . toda 
(Nov. 21) in the “Radio” case by th 
| United States District Court at Wilming 
|ton, Del., directed the complete divorce. 
ment of the General Electric Company 
jand the Westinghouse Electric & Manu 
facturing Company from the Radio Corpa 
ration of America, and enjoined the dé 
fendants from attempting to restrain tra 
by means of patent licenses or similar dé 
| vices in violation of the Sherman Anti 
trust law. ah 
| In working out the provisions of 
decree, which was entered with the con 
| sent of the defendants, the officials of the 
| Department of Justice have proceeded on 
the principle that the decree must gran! 
| substantially all the Government cou 
}reasonably expect to obtain at the end 
|of a trial. 





Stock Ownership , 

The General Electric Company and the 
Westinghouse Company, who now own. 
controlling stock interest in the 
Corporation, are to divest themselves of 
their stock holdings. They must. dispo 
of one-half their holdings of the common 
stock of the Radio Corporation by im: 


cio 


[Continued on Page 4, Column 1.) 


Delay of Legislation 
On Taxes Foreseen 





Must Await New Congress, Says 
Senator Watson 


Senator Watson (Rep.), of Indiana, Ma: 
jority Leader of the Senate, returning to 
| Washington Nov. 21, orally expressed th 
| opinion that additional tax legislation will 
} await the new Congress instead of .bein 
on the program for the coming short ses- 
sion. He said an extra session of Cone} 
|} gress appears to be inevitable. ‘ 

“The coming short session, the last sese 
sion of the 72nd Congress, beginning D 
5, is not likely to accomplish very much, 
he said. “There is talk of additional tax 
legis!ation, but in my opinion that will 
|have to await the new Congress, after 
| March 4. We have net sufficient data on) 
receipts and expenditures to proceed with 
} tax legislation at this time. 
| “Economy, of course, will be an issue 
We shall try to pass all the appropria= 
}tion bills and to keep down their totals. 
| Beer legislation will be to the front as @ 
|revenue measure. As to intergovernmental 
|debts, conferences on the subject will be 
|held by the President Nov. 22 and in ad-= 
|vance of those conferences there is not 
;much that can be said. ; 
| “Modification of the Volstead prohibi- 
|tion enforcement law so as to 
manufacture and sale of a mild beer m 
| be brought about before the adjourn] 
ment of this short session om March 
It is doubtful, however, if the coming’ short 
session, opening next month, will. submit 
a resolution for repeal of the Eighteenth’ 
Amendment to the Federal Constitution, 
|The so-called wet group can repeal the 
| Eighteenth Amendment in the next. Con 
'gres if they agree on outright repeal, 
|.f they try to propose a substitute 
| will divide their strength. A straigh 
|repeal would be approved by three-foul 
|of the States in four years if the se 
wets are unified and build up the 
kind of an organization.” 


| 
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Outlined in Iowa 


Legislative Committee Sub- 
mits Recommendations 
On State Expenditures to 


Governor 








Des Moines, Ia., Nov. 21) 
Report of the Legislative Committee on) 
Reduction of Governmental Expendi- 
ture, including recommendations affecting 
Towa’s tax system, has just been pre- 
sented to Gov. Dan W. Turner by E. R. 
Brown, secretary of the committee. 

The report follows two years’ investiga- 
tions by the committee. It includes a 
umber of bills to be presented to the 
next session of the Iowa General Assembly, 
convenes Jan. 9, 1933. Among the 
more important proposals were: 

Various Proposals 


Continuance of the Elliott law to require 


tions 5 per cent below the 1931 level. The 
l-w was passed in 1931 and expires. in 
933 


Elimination of the present system of 
applying tax rates to one-fourth of as- 
sessed values and substitution of a system 
based on total assessed values to save 
bookkeeping. 

Assessment of real estate 
years instead every two. 


every four 


tax budget commission of five members 
with power to reduce local tax levies. 


Regulation of Levies 


A provision that local tax levies can 
only be regulated up or down in ratio} 
to the variation in assessed values; op- 
tional instead of mandatory secondary 
road levies by counties; provision that: 
automobile licenses shall not be issued to| 
persons whose delinquent personal taxes | 
are unpaid; repeal of tax exemptions on 


exemptions on real estate owned by edu- 
cational institutions for profit; penalties | 
against any county cfficial spending more | 
than the amount appropriated by the 
board of supervisors. 
Reform of county government by cre-| 
ating county purchasing departments, 
combining offices of county recorder and | 
clerk of courts, combining offices of 
corner and sheriff, restricting boards of 
supervisors to three members, establish- | 
ing four-year terms for cfficers, center- 
ing of résponsibility in supervisors and 
giving the county treasurer duties per- 
formed by local school treasurers. 
Biennial School Elections 
Provision for biennial instead of annual 
school elections in small districts; reduc- 
tion of mandatory high school subjects to 
American Govérnmént and citizenship; 
four-year instead of two-year terms for) 
State officials; giving of greater respon- 






















érnor; elimination of the census taken | 
by the State each 10 years; a continuous) 


institutions so that the Legislature would | 
budget for all instead of part of expendi- 
tures; reduction of required State print- 
ing; reduction of governmental salaries; | 
automatic extension of drivers’ licenses 
two years more to save expenses of re- 
newal; elimination of State geological 
survey; standardized supplies and book-| 
keeping; continuance of the  present| 
study of governmental costs. | 
Second Report Pianned | 

In its letter to the Governor the com-' 
mittee said that a supplementary report 
will be made later, giving suggestions for | 
consolidations in State governmental de-| 
partments. 
The committee was created at the last 
session of the State Legislature, two mém- | 
bers being appointed by the Lieutenant| 
Governor, two by the Speaker and two by 
the Governor. | 
Members of the committee are Mr. 


C. W. Huntley, Roy Stevens, and E. R.) 
Hicklin. | 


Changes Are Announced 
In the Foreign Service 


Changes which have occurred in the} 
Foreign Service since Nov. 12, 1932, were 
announced Nov. 21 by the Department of 
State as follows: 

Henry B. Day of New Haven, Conn.,| 
American Vice Consul at Singapore, | 
Straits Settlements, assigned Vice Consul | 
at Hong Kong. 

Richard W. Morin of Albert Lea, Minn., 


| 


Government Cost | 


local taxing bodies to reduce tax collec- | }| 


Creation of an elected, unpaid county | 


bonds of Iowa subdivisions; repeal of tax |] 


sibility for State government to the Gov- |]! 


current audit of State institutions. iT) 
Revision of financial control of State |} 


Brown, W. S. Gilman, Otto J. Reimers, |! 
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Agriculture and Food 
| Products 


Income from production this year less 

| than half that for 1929. 

| Page 1, col. 5 

| Quantity and value of ice cream output 

| nearly fifth less in two-year period. 

| Page 2, col, 6 

| Commercial stocks of wheat, oats and flax 
smaller for week while stores of other grains 

| increase. 

' Page 3, col. 2 

1 

| 

| 


Administrative Practice 


Research to provide scientific basis for 
revision of struccure of State government to 
meet motern requireménts is advocated by 
Governe. Oo: Maine. 

Page 8, col. 5 


Aviation 


First civil flying school established in Co- 


Page 4, col. 4 


Banks and Banking 


Monthly bulletin of Federal Land Bank of 
Wichita, Kans., summarized. 
Page 1, col. 2 
Loan activity under Federal Home Loan 
Bank System discussed by H. Morton Bod- 
fish, member of Board, in address. 
Page 2, col. 7 
Changes in status of State banks. 
Page 7, col. 3 
Weekly condition statement of member 
banks in Federal reserve system. 


Ohio Attorney General clarifies provisions 
of securities law. 
Page 7, col. 3 
Movement of gold to America noted with 
stocks rising to more than $4,000,000,000 in 
month. 
Page 1, col. 6 
Extension of Glass-Steagali Act will be 
considered at short séssion of Congress. 
Page 1, col. 6 
Federal relief funds loaned. to six States 
and to Puerto Rico, says Reconstruction Fi- 
nance Corporation. 
Page 6, col. 1 


Congress 


House committee investigating campaign 
nessee. 
Page 3, col. 7 


Construction 


Instability of residential values ascribed 
to period booms can be prevented by study 
of realty conditions to correct misconcep- 
tions of buyer, says President's Conference 
on Home Builidng and Home Ownership. 

Page 1, col. 5 

Volume of Federal-aid highways 
construction shows decline from preceding 
month. 


Corporation Finance 


Federal relief funds loaned to six States 
| and to Puerto Rico, says Reconstruction Fi- 
nance Corporation. 

Page 6, col. 1 


Education 


| Annual report of Howard University shows 
progress for year. 


Library of Congress, accessions listed. 
Pase 4, col. 6 

Government publications listed. 2 
Page 4, col. 7 


leges are reviewed by Specialist in Higher 
Education of United States Office of Edu- 
cation. 


| Early history of school libraries in Massachu- 
| setts outlined by Adviser, Division of Public 


cation. 
Page 8, col. 6 


| Exporting and Importing 


Peru increases tariff,on various kinds of 
lumber and wooden furniture, Commerce 
Department is advised. 

Page 7, col. 6 


| Federal Courts 


| Full text of decree of United States Dis- 
trict Court closing anti-trust case against 
Radio Corporation of America and other 
companies. 





Page 4, col. 2 

Consent decree entered in anti-trust case 

involving Radio Corporation of America, 

General Electric, Westinghouse, and subsidi- 
aries. 


Pagé 1, col. 7 





Accidents Are Fewer | 


In British Industries: 


Mishaps in America Found 
Greater, According to 
Women’s Bureau 


With twice as many persons employed | 


« « 4 RE 


lombia, Commerce Department is informed. | 


Page 7, col. 3 


expenditures to inquire into contest in Ten- | 


under | 
Page 1, col. 4| 
Page 2, col. 1) 


| 
Page 8, col. 1 | 


Libraries, Massachusetts Department of Edu- | 








| : 
‘Foreign Relations 


Changes in the Foreign Service announced 
| by the Department of State. 
| Page 2, col. 1 


| Japan replies to report on Manchuria by 
|Léague of Nations commission. 
Page 1, col. 1 


Czechoslovakia \joins in request for debt 
relief, asking for suepension of payment due 
Dec. 15 to United States. 


Page 1, col. 4 


General Business Conditions 


Weekly survey of world trade issued by 
Department of Commerce. 
Page 6, col. 7 


| Output of goods for immediate use shown 

to be better maintained, says Reserve Board 
|in monthly review. 
| . Page 7, col. 2 


Government Finance 


| Creation of sinking fund to pay bonus is 
| being considered by Veterans’ Administra- 


tion, Administrator of Veterans’ Affairs an- | 


nounces. 


| 


relief, asking for suspension of payment due 
Dec. 15 to United States. 


Right of Comptroller General to withhold 
sum due railroad as offset to recapture claim 
upheld by Court of Appeals of D. C., with 
jruling that excess income claim must be 
| reduced to judgment to become binding. 
| Page 1, col. 3 


Daily of thé United States 


| Treasury. 


statement 


Page 7, col. 6 


| Functioning of Federal Government under 
| budget for fiscal year 1932 shown in annual 
report of Bureau of B«:dget. 


Page 7, col. 1 


|Health 


Activities of State Board of Health to pre- | 


|vent epidemics in Illinois are outlinéd by 
lllinois Director of Public Health. .- 
| Page 8, col. 3 


| Highways 


Volume of Federal-aid highways 
construction shows décliné from preceding 
| month. 
| Page 1, col. 4 


Insurance 


| ; | 
| Constitutional amendmént’voted in North 


|Carolina to protect cash value of certain 


| lifé insurance values. 


| Page 7, col. 6| 


| Jobless insurance plan in Ohio opposed by 
| minority of special commission. 
Page 1, col. 1 


International Finance 


Foreign exchange rates at New York. 
Page 7, col. 4 


| Movement of gold to America noted with | 


|etocks rising to more than $4,000,000,000 in 
|; month. 


Page 1, col. 6, 


‘Labor 


Employment of women in professional oc- 
| cupations increased 50 per cent in last dec- 
jade, Federal officer says. 

| Page 3, col. 2 


Industrial accident’ greater in America 


Educational activities of land-grant col- | than in Great Britain, according to Women's |New Haven & Hartford R. R. Co.; Supreme 


Bureau. 
| Page 2, col. 2 
New labor disputes reported to Concilia- 
tion Service, Department of-Labor. 
| Page 2, col. 3 
| State protection against exploitation of 
| workers by offers of inadequate pay is dis- 
| cussed by Secretary of Labor and Industry 
of Pa. 
Page 8, col. 3 
Tabular summary of employment and poy 
rolls in October, issued by Bureau of Labor 
Statistics. 
Page 6; col. 4 
Jobless insurance plan tn Ohio opposed by 
| minority of special commission. 
| Page 1, col. 1 


| 
‘Law Enforcement 


| Crime rate increases with size of city pop- 
| ulations, according to Department of Jus- 
tice. 

Page 1, col. 2 


Compilation of records of the extent and 
fluctuation of crime in the United States is 
explained by the Director of the United 
States Bureau of Investigation. 


ings. Excluding this last group the fol- 
lowing discussion concerns the 14,600 non- 
fatal accidents to females which are clas- 
sified by industry. The proportion which 
young persons formed of all injured fe- 
males varies. considerably from industry 
to industry. ‘They form one-fourth of the 
group reported from the textile industries 
and one-third from nontextile industries. 
They form 48 per cent of those injured 
in the light metal industries, 40 per cent 


of those in the wearing apparel indus- | 


tries, and 39 per cent of those in the pot- 
tery and glass industries. 


“Textiles are found to have accounted 


American Vice Consul at Paris, France,|in factories and workshops as in Great for 28 per cent of the 14,600 accidents to 
and now in the United States, assigned | Britain, industrial accidents in the United | temales which are classified by industry, 


to the Department of State for duty. 

The American Consulate at Suva, Fiji 
Islands, has been ordered closed, all ar- 
chives and records to be preserved at | 
Sydney, Australia. 











Sinking Fund for Payment 
Of Bonus Is Considered 


iContinued from Page 1.] 
would, of course, forego the right to col- 
lect its full maturity value later. 

To build up the sinking fund which 
might take care of the payments at pres- 
ent values, the benefits now given to vet- 
erans in other ways would be curtailed. 
The most logical item for reduction and 
diversion wouid be the payments for non- 
combat disabilities. Approximately $100,- 



















@ach year. 

General Hines is scheduled to appear 
before the congressional committees on the 
bonus question when the short session 
begins in December. He may have the 
sinking fund program or some other plan 
for prepayment of the certificates’ present 
value worked out for presentation at that 
time. ' 



















Howard University Report 
Shows Progress for Year 


Progress in the development of Howard 
University, the national Negro institution 
supported by the Federal Government un- 
der the supervision of the Department 
of the Interior, is recorded in the annual 
Teport of the president made public Nov. 
21, by the Interior Department. 

During the last fiscal year there was 
an enrollment of 2,464 students from 42 
States and 17 foreign countries. A total 
of 362 men and women were awarded de- 

in June, 1932. The following addi- 

l information was taken from a state- 
mént of the Department of the Interior 
Summarizing the report: 

Entrance requirements of the school of 
law were revised and subsequently the 
Council of Legal Education and Admission 
to the Bar, and the State Department of 










































000.000 might be diverted from this item | 


Education of New York registered it, and! 


States annually are 13 times greater, ac- | 
cording to information made available at | 
the Women’s Bureau, Department of La- | 
bor, Nov. 21. 

There were 112,494 nonfatal and 1755) 
fatal accidents to industrial workers in 
Great Britain in 1931, compared with 1,- 
567,000 accidents and 17,000 deaths to in 
dustrial workers in the United States, x | 
was explained. In the United States 60,- 
000 were permanently disabled and 1,490,- 
000 temporarily disabled. There are in 
the United States more than 14,000,000 | 
men and women employed in manufactur- 
ing and mechanical industries, compared 
with over 7,000,000 in Great Britain. 


In commenting on the industrial acci- 
dents of both countries it was explained 
at the Women's Bureau that statistics in | 
reference to Great Britain have just been 
received by it. The following additional | 
information cn the situation in Great 
Britain was supplied: 

“During the year 1931 there were re- 
ported to the department of inspection 
c. factories and workshops 755 fatal and 
112.494 nonfatal accidents to workers. An 
accident as included in the report is de- | 
fined as one ‘which is either fatal or dis- 
ables the workman for more than three 
days from earning full wages for the work 
at which he was employed.’ Of the fatal 
accidents, 733 oceurred to males and 22 
to females. Of these 13 occurred to fe- 
nales in textile industries, seven in non- 
textile manufaturing, and two were of a/| 
group classified by place of occurrence | 
rather than by industry. Of the nonfatal 
accidents, 14,873 were accidents to females, | 
10,001 adults and 4,872 young persons. 

“The greater number of these accidents | 
to women occurred in manufacturing in- | 
dustries, less than 300 being classified not | 
by industry but by place of occurrence, | 
such as docks, warehouses, or other build- | 


| 


the Association of American Law Schools 
elected it to membership. 

The establishment of a bureau of edu- 
cational research in the college of educa- 
tion has been followed by the publication 
of a quarterly peiodical, the “Journal of 
Negro Education.” Progress was made in 
the school of dentistry, graduate school, 
and college of medicine. 


12 per cent cccurred in the focd indus- 
tries, nearly 11 per cent in the light metal 
trades, nearly 8 per cent in the wearing 
apparel industries. If all metal industries 
are combined, electrical enginesring, the 
making of machinery, the making of, ve- 
hicles, etc., as well as the ‘light metal 
trades,’ the group is found to form one- 
fourth of the total.” 


Six Labor Controversies 
Are Settled During Week 


Six of the 12 new labor disputes brough. 


before the Department of Labor for set- | 
tlement last week were adjusted by the 
Conciliation Service, according to infor- | 
maticn madg, available by Director Hugh 
Eleven old disputes were also 


L. Kerwin. 
settled. 


At the close of the week 17 strikes and 
41 controversies awaited action of the De- 
partment. The following list of new dis- 


putes was supplied by Mr. Kerwin: 


Post office, Port Huron, Mich.—Controversy 
| with an unreported number of building crafts- 


men; pending; prevailing wage. 


Post office, Williamstown, 


with five window washers; 


pending; 
leged to be $5.44 per day. 


Post office, Whiting, Ind.—Centroversy with 
adjusted; workin; conditions; 


65 carpenters; 
satisfactory settlement. 
Engineers, iron workers and dock builders 


Newark, N. J.—Controversy with 222 building | 


craftsmen; 


feui 


adjusted; jurisdiction; 
shifts of six hours. 


with 100 building craftsmen; 


adjusted; 
vailing rate of wages; 


terms satisfactory. 


Querters, Fort Lawton, Seattle, Wash.—Con- | 


troversy with an unreported number of car- 
| penters; adjusted; prevailing wage; terms sat- 
isfactcry. 

Post office. Pawtucket, R. I.—Strike of 75 
| plumbers; adjusted; transportation; satisfac- 
tory settlement. 

Clearing Stone Co., Clearing, Tll.—Contro- 


versy with an unreported number of pattern- 


makers; pending; 


working conditions. 
Leather 


workers, Woburn, Mass 


workers; pending; wages and conditions. 
Anderson Herald, Anderson. 


pending; wages and conditions. 


Queen Fur Co., New York City—Controversy 
adjusted; organization | 


with 175 fur workers; 


dispute: satisfactory settlement, 


Page 1, col. 2| 
Czechoslovakia joins in request for debt | 


Page 1, col. 4! 


under | 


a.—Controversy 
| With an unreported number of building crafts- 
;}men; prevailing wage. 

Marine hospital, Seattle, Wash.—Controversy 
rate al- 


to work | 


Quarantine station, Miami, Pia.—Cont-oversy 
pre- 


-—Contro- 
versy With an unreported number of leather 


Ind.—Contro- 
| versy with an unreported number of printers; 
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Mines and Minerals 


Production of coal drops for week, accord- 
|}ing to Commerce Department. 

Page 6, col. 4 

| Supreme Court to hear appeal on dase in- 


volving regional sales agency plan for mar- 
| keting coal. 


| Page 1, col. 5 


' President 


| President's day at Executive Offices. 
| Pagé 3, col. 7 
| 


Petroleum and Its Products 


Hearing on oil 
Texas. 


proration scheduled in 


Page 5, col. 1 


Production Statistics 


Quantity and value of ice cream output 
nearly fifth less in two-year po“'n4 


Page 2, col. 6 
Production of coal drops for week, accord- 
jing to Commerce Department. 
Page 6, col. 4 


Income from production this year 
than half that for 1929. 


less 


Page 1. col. 5 


Output of goods for immediate use shown 
to be better maintained, says Reserve Board 
in monthly review. 


Page 7, col. 2 





Public Utilities 


| Federal Power Commission hears testimony 
; of Northern States Power Co., Eau Claire, 
Wis., on claim of ccsts. 


Page 4, col. 5 
Federal Trade Commission in public util- 


| ity inquiry told of activities of Cambridge | 


Gas Light Co. 
| Page 4, col. 5 
| Supreme Court takes probable turisdiction 
of appeal by two water power companies on 
| South Carolina levy. 
Page 3. col. 6 
| Virginia Supreme Court holds utility is 
| entitled to refund of taxes on intangibles. 
Page 4, col. 7 
First license ever issued to State by Fed- 
}eral Power Commission for major power 
| project is awarded to Illinois. 


Transcript of testimony in Federal Trade 
Commission inquiry into utilities. 

Page 5, col. 2 

Lack of funds will prevent Federal Trade 

Commission from examining several groups 

| of holding companies in its general utility 

i inquiry, it reports to Senate. 


f Page 5, col. 1 
|Radio 


New York court holds station in State may 
|not broadcast solicitation programs of un- 
| licensed insurers. 
Page 4, col. 6 
Full text of decree of United States Dis- 
trict Court closing anti-trust case against 
Radio Corporation of America and other 
; companies. 





| Page 4, col. 2 
| Consent decree entered in anti-trust case 
involving Radio Corporation of America, 
—— Electric, Westinghouse, and subsidi- 
aries. 

Page le col, 7 


Railroads ° 


| Valuation of arilroads, inclusion. of car- 
jtler's trackage and terminal rights under 
| contracts providing for payment of rentals 
‘for privilege of using tracks and terminal 
‘facilities of other roads; I. C. C. v. N. Y¥ 





| Court of United States. 

| Section 2, page 1 
| Railway rate and finance rulings and re- 
| ports of examiiners. 

| Page 6, col. 3 
| New Haven line is denied writ of manda- 
moe to compel valuation of terminal facili- 
| 





Page 1, col. 4 

Right of Comptroller General to withhold 

sum due railroad as offset to recapture claim 

upheld by Court of Appeals of D. C.. with 

ruling that excess inccmée claim must be 
} reduced to judgment to become binding. 

Page 1, col. 3 








‘State Courts 
| 


| Virginia Supreme Court holds utility is 
entitled to refund of taxes on intangibles. 
Page 4, col. 7 


‘State Finance 


| Recommendations on reduction of govern- | 


mental expenditure submitted to Iowa Gov- 
| ernor by special legislative committee. 
| Page 2, col. 1 


Page 5, col. 7 | 


|State Legislation 
| Nine amendments approved by Texas vot- 
| ers with changes made also in Utah, South 
| Dakota and Colorado. 
| 


Page 3, col. 1 





Shipping 


Suez Canal traffic céntinues decline, ac- 
|cording to Commerce Department. 
Page 6, col. 2 


Owner of damaged tug who did not hire 
| other tug while damaged tug was being re- 
; paired held not entitled to demurrage; 
| Brooklyn Eastern District Terminal v. United 
| States; Supreme Court of the United States. 
| Section 2, page 8 





| 
‘Supreme Court 


| 

Two cases involving tax deduction for loss 
| on sale of real estate to be reviewed by Su- 
preme Court. 

Page 3, col. 1 


Valuation of railroads, inclusion of car- 
rier's trackage and terminal rights under 
|contiacts providing for payment of rentals 
|for privilege of using tracks and termina 
facilities of other roads; I. C. C. v. N. Y,, 
|New Haven & Hartford R. R. Co.; Supreme 
;Court of United States. 


| ‘ 


| Section 2, page 1 


| Certiorari dismissed by Supreme Court for 
!petitioner’s failure seasonably to present 
Federal question; State court order refusing 
to vacate judgment held res judicata in 
| Federal court suit to enjoin enforcement; 
| judgment against surety on supersedeas 
bond without notice held not a denial of 
due process in view of opportunity to pre- 
sent defense on appeal; American Surety 
,;Co. of New York et al. v. Baldwin et al.; 
Supreme Court of the United States. 
Section 2, page 6 


Journal of the Supreme Court of the 
‘United States. 


Section 2, page 11 


Owner of damaged tug who did not hire 
|other tug while damaged tug was being re- 
paired held not entitled to demurrage; 
| Brooklyn Eastern District Terminal v. United 
| States; Supreme Court of the United States. 
| Section 2, page 8 


Supreme Court takes probable jurisdiction 
of appeal by two water power companies on 
| South Carolina levy. 

Page 3, col. 6 


Supreme Court takes probable jurisdiction 
}in case involving Alabama franchise tax on 
imports. 





Page 3, col. 5 
Supreme Court to hear appeal on case 
|involving, regional sales agéncy plan for 
| marketing coal. 
| Page 1, col. 5 
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| Tariff 


Peru increases tariff on various kinds of 
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|Ice Gream Output 
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}and specialties. 
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Shows Decrease 


Quantity and Value Less for 
1931 Than in 1929, Census 
Of Manufactures Shows 


The 1931 output of ice cream, ices, and 
ice-cream specialties amounted to 230,- 
177,365 gallons, valued at $269,350,556, a 
decrease of 17.7 per cent in quantity and 
of 18.9 per cent in value from the 279,- 


776,992 gallons, worth $332,079,800, re- 
ported in 1929, according to information 
from the Census of Manufactures made 


| available as of Nov. 22 by the Department 


of Commerce. 


The following additional 
was provided: ’ 

The total for 1931 was made up as fol- 
i0ws: Ice cream and ices, 220,297,666 gal- 
lons, valued at $255,269,633; specialties, 9,- 
679,699 gallons, $14,080,923. 


information 


This industry, as defined for census pur- | 


poses, embraces establishments engaged 
wholly or principally in the manufacture 
of ice cream, water ices, sherbets, frappes, 


manufacture of these products by hotels 
and restaurants or by retailers for use at 
their soda fountains. 

The number of establishments in the 
industry declined from 3,150 in 1929 to 
2,912 last year, and the number of em- 
ployes decreased about one-fifth, from 22,- 
399 to 17,739. Wages declined more than 


one-fourtin, from $33,803,044 to $25,301,720. | 


The cost of materials, containers, fuel 
and purchased electric energy decreased 
28.9 per cent, from $155,964,386 to $110,- 
858,237. The value added by manufacture 
fell 9.2 per cent, from $172,449,525 to $156,- 
649,514. 


| Czechoslovakia Joins | 


In Request for Relief 


| From Debt Obligation 


Unsatisfactory Condition of 
Finance and Trade Cited 
In Note Asking Suspen- 





It does not include the | 





Lending Activities 


| 
| 
| 


Under Home Loan 


| 


System Discussed 


| 
| 
Slowness in Beginning of 
| Actual Loans Is Justified, 


| Declares Member of Fed- 
| eral Bank Board 


| The public has a right to expect that 
mortgage lending institutions in the 
country affiliate with the new Federal 
home loan banks and that the member- 
borrowers “pass on to individual home 
owners the money borrowed” from the 
Federal agency, according to H. Morton 
Bodfish, member of the Federal Home 
|Loan Bank Board. 


Mr. Bodfish asserted in an address be- 
fore the Monroe County Savings.and Loan 
League, Rochester, N. Y., Nov. 19, that the 
system was slow in getting started to 
make actvel loans but he contended the 
|course was justified inasmuch as caution 
was necessary in all of the formative 
stages to assure full safety later. He re- 
called that the Federal reserve banks 
made no discounts of commercial paper 
for 11 months, while the home loan sys- 
tem soon will be making loans although 
in operation less than four months. 


Passing on of Money 


The necessity for passing the money 
on to home owners as declared by Mr. 
Bodfish to be second only to the necessity 
‘of preventing foreclosures through in- 
ability to obtain mortgage renewals. Use 
of the funds in this manner, he added, 
meant additional jobs for home repairs 
and modernization and additional sales 
of material used in such work. 

The address by Mr. Bodfish follows in 
part: 

“The Home Loan Bank System is not 
emergency legislation. It erects a per- 
manent, conservative financial system to 
prevent such conditions as prevail in the 
home mortgage field today. Of course, 
the Home Loan Bank System has an emer- 
| gency task to do in helping to drive hard 
times from the land, but every policy and 
every activity is predicted on the long- 
time, as well as on the present, point of 
view and must meet every test of sound 


business practidte and conservative financ- 
lumber and wooden furniture, Commerce | e i Jon i 
‘hee I si s ng. The Sys must raise its own 
Department is advis jae aa sion of Payments Due | capital. 


| ‘ 
‘Trade Practices 


Lack of funds will prevent Federal Trade 
Commission from examining several groups 
of holding companies in its general utility 
| inquiry, it reports to Senate. 
| Page 5, col. 1 
| 








| 
| 
| 
| 
| 


[Continued from Page 1.1 


effect of this probiem in the general eco- 
nomic situation and in the world’s re- 


| covery, cannot omit to stress some specific 


causes which aggravate the financial sit- 


| uation of Czechoslovakia, already suffering | 


under the general repercussions of the 


universal world’s economic crisis. 


“The amount advanced by the Recon- 
struction Finance Corporation, which 
must, of course, be repaid, is just sufficient 
water to prime the pump. The public 
must find the bonds issued by the Home 
Loan Bank System as secure as Govern- 
ment obligations themselves. Unless it 
does, the System will be unable to raise 


i |its capital through the sale of bonds, and 
| Taxation | Finance and Trade | the 12 banks will not have the funds to 
| Two cases involving tax deduction for loss | Situated in a part of Europe which has | P@SS on to the home owners and the small 


|on sale of real estate to be reviewed by Su- 
preme Court. 


Page 3, col. 1 









been most heavily afflicted by the col- 
lapse of prices of agricultural products, 


investors who patronize the great home 
mortgage and thrift institutions of our 
country. 


| by monetary and credit difficulties, | 

| Sales tax bill to be introduced in Okla- || Czechoslovakia hvs been unable to escape | Groups Joining System 

| Maen Keogenacene. Page 4,.col. 4 serious effects on her position as an ex-| “The building and loan associations, 
Sa porting and creditor nation. The best evi- Some savings banks and some insurance 

Py -— ee Sere await dence of this situation is the enormous COmpanies in every community in the 

| new gress, say leans. on 3 decline of the Czechoslovak foreign trade,| United States are interested in and are 


| Supreme Court takes probable jurisdiction 
in case involving Alabama franchise tax on 
imports. 

' Page 3. col. 5 

Virginia Supreme Court holds ‘utility 

| entitled to refund of taxes on intangibles. 

Page 4, col. 7 

| Tax collections and delinquencies increas- 
ing in Indiana. 

| Page 7, col. 6 


| Veterans 
| 

Creation of sinking fund to pay bonus is 
| being considered by Veterans’ Administra- 
tion, Admiinstrator of Veterans’ Affairs an- 
nounces. 


is 


Page 1, col. 2 


|Workmen’s Compensation 


Pennsylvania to investigate complaints 
against administration of workmen's com- 
| pensation law. 

i Page 5, col. 4 





‘Income From Farm Production for Year 






















Is Less Than Half the Return for 1929 


{Continued from Page 1.1 


and | 
repairs for farm buiidings and machinery. | 
| However, it appears unlikély that these | 
reductions have amounted to as much as | 


}especially for fertilizer, machinery, 


the reduction in gross income.’ 

“The gross farm income in 1932, esti- 
|mated at $5,240,000,000 was less than one- 
|half the gross income in 1929 when the 
figure was $11,950,000,000. The reduction 
{in gross incomexsince 1929 is ascribed by 
che Buvcau ‘largely to national and world- 
wide changes in financial and economic 
conditions which have brought about lower 
orice levels in general, and have curtailed 
aemand tor farm products in both domes- 
tic and foreign markets.’ 

“The Bureau adds that ‘the marked re- 


{duction in farm incomes from 1929 to 1932 | 


has been general ior all farm preducts. 
In 1932, incomes det.ived from crops were 
only abcut 42 per eent of those of 1929, 


43 per cent of these of 1929. Income from 
major cvovs has falicn much more sharply 
than has th». ‘p-g~> “rom ‘ror “ops. 
Cotion and Wheat Income 

“*The gross income from colion and 
wheaét in 1932 is estimated to be only about 
50 per cent of that in 1229. Fer most of 
the other crops the ‘ncome for 1952 was 
‘about half that cf 1929. The reductions 
‘in income from jivestcck and livestock 


Gross income frem farm production }- 


«revs c° commodities, 1979-1932, T 
9, 1 ns ~ y 
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so vital to Czechoslovakia as an exporting 
nation; a decline which paralyzes beyond 
belief every effort to constantly meet 
larger obligations in foreign currency, 

All these difficulties and evils necessarily 
reflect themselves in the budgetary situa- 
tion resulting. in spite of the most honest 
determination to the contrary, in an inevi- 
table deficit. 


Debt Relief as Cure 


In the humble opinion of the Czecho- 
slovak Government, all these general and 
specific causes cannot reasonably be al- 
leviated; and the way towards recovery 
and revival of prosperity through expan- 
sion of trade, both international and na- 
tional, and through restoration of confi- 
dence, cannot be resumed without imme- 
diately approaching the problem of inter- 
governmental debts with utmost serenity, 
broadminded foresight, understanding,and 
with a sense of mutual cooperation. 

It is in this spirit and hope that the 
Czechcslovak Gevernment adheres to the 


; request of preceding governments. 


joining the Home Loan Bank System in 
order to resume their normal lending ac- 
tivities. The public has a right to expect 
them to join. The emphdsis on the emer- 
gency benefits of the System by well- 
meaning individuals who, in many cases, 
were unfamiliar with the legislation and 
its purposes, has led to the expectation of 
immediate loans, without reference to the 
adequacy of the security offered. It should 
be recalled in this connection that it was 
11 months from the enactment of the Fed- 
eral Reserve Act before a single Federal 
reserve bank rediscounted a dollar of com- 
mercial paper. 

“In four months, the Home Loan Bank 
System has made the following progress: 

“A Federal Board has been selected and 
their organization compieted; 12 districts 
have been determined and 12 banks lo- 
cated; directorates, comprised of 132 out- 
standing citizens from the home-financing 
business and from without, have been or- 
ganized; the banks are staffed and at the 
present time are engaged in qualifying for 

[Continued on Page 7, Column 4.] 
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| years ago.’ ° 


, $6,955,000,000 and total operators’ expendi- 


| ators’ expenditures were $6,621,000,000. The 


| penses, tend to substantiate the indicated 
while incomes from livestock were about | 


| from 1929 to 1931, says the Bureau. The 
|average cash receipts by these farmers— 


+ 






*Gross income, anal expenditures, and income. available for 


(Millions of dollars) 








*Estimates of expenditures in 1932 will be available in 1933. 
7Exclusive of taxes on dwellings and farms Owned by nonoperators. 
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products have been most severe in the case 
of wool and hogs, with incomes from these 


commodities in 1932 only about one-third Published every week d 
: dlis y ay in the year except Saturdays and Governm 
those of 1929. Gross income from dairy holidays by The United States Daily Publishing Corporation Washington, DO. 
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tures at $4,811,000,000; in 1929 the gross 
income was $11,950,000,000 and total oper- 


Bureau, in its gross estimates for all 
farms, shows a balance of $342 per farm 
available for capital, labor, and manage- 
ment in 1931 as compared with $847 in 
1929. 

“In the annual farm income survey, 
farmers in all parts of the country, report- 
ing on their individual receipts and ex- 
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Voters in Texas 


Give Approval to 


Nine Amendments 


Constitutional Changes Made | 
Also in Utah, South Da-| 
kota, and Colorado as Re- 
sult of Recent Election 





Austin, Tex., Nov. 21.) 


Nine amendments to the Constitution of 
Texas were adopted by the voters Nov. 8, 
according to unofficial returns compiled | 
by the Texas Election Bureau. Official 
returns of the amendments will be can- 
vassed Dec. 19. 

The amendments cover 
propositions: 

1. Redefine forms of securities in which 
University of Texas permanent fund (of 
approximately $18,000,000) may be in-| 
vesied, excluding the former authority to) 
buy bonds of the university itself. Future 
investments limited to bonds of the United 
States Government, of the State of Texas, | 
c. cities, counties and defined districts 
in Texas, and bonds issued under the 
Federal Farm Loan Act. 

2. To reduce and graduate the amount 
to be paid by owner of land sold under 
foreclosure for taxes, reducing the present 
double fhe amount paid on foreclosure 
sale to one and one-half times, if re- 
deemed within one year, and one and 
three-fourths times, if redeemed within 
two years. 


the following 


Tax Settlements 


3. Giving authority to the State or 
counties to compromise, settle, reduce or 
annual delinquent taxes and penalties and 
inicrest due for longer than 10 years. 

4. To permit retired U. S. Army and 
Navy officers to hold public offices. 

5. To allow coastal cities and counties 
to issue oonds for construction of seawalls 
ano protection from tidal floods, and nec- 
essary sanitary works in connection there- 
with, and to levy taxes for their discharge. 

6. To restrict those qualified to vote in 
bond elections to persons who have ren- 
dercd property for taxation, instead of 
present construction permitting anyone to 
vote who owns property subject to tax- 
ation, whether or not rendered. 

7. To exempt the first $3,000 assessed 
valuati6n of resident homesteads from all 
State taxes. 

8. To consolidate, from Jan. 1, 1935, the 
offices of county tax assessor and collec- 
tor into one office. 

9. To authorize the Legislature of Texas 
to provide for the holding of a Texas 
Centennial Exposition in 1936. 





Action in Utah 
Salt Lake City, Utah, Nov. 21 


The voters of Utah on Nov. 8 adopted 
an amendment to the Constitution to pro- 
vide home rule for cities, according to 
returns received at the office of the Sec- 
retery of State. 
tion was approximately 22,000 in favor 
anc 17,000 against, out of a tota’ vote of 
abot 200,000. (The Utah Constitution 
pro’ :des that an amendment shall be- 
core a part of the Constitution if a ma- 
jority of the electors voting thereon shall 
approve it.) 








“ow Approved in South Dakota 
Pierre, S. Dak., Nov. 21. 

The voters of South Dakota on Nov. 8 
adepted a referred law providing for a 
tax of 10 cents a pound on butter substi- 
tui sold in the State. It was the only 
prce»osition favored, one other referred law 
arc two proposed constitutional amend- 
me .s being defeated. 

Ore amendment proposed to allow 
county superintendents of schools to hold 
office for more than two terms of two 
years each, and the other would have 
authorized the Legislature to fix salaries 
of State officials by two-thirds vote. Such 
salaries now are fixed by the Constitution. 
The defeated law, which was enacted at 
the 1931 session, proposed to allow normal 
or teachers colleges to carry four-year 
terms and grant degrees. 


Changes in Colorado 
Xenver, Colo., Nov. 21 

Tne voters of Colorado on Nov. 8 ap- 
proved a proposal to repeal all State pro- 
hibition laws on July 1, 1933, but provid- 
ing that there shall be no return of the 
saloon. They also approved a proposal to 
reapportion the Legislature on a popula- 
tion basis. 

A proposition to change the Constitution 
to allow an income tax—with provision 
that after two years there should be no 
general property tax for State purposes— 
was defeated. Another proposal for an 
income tax, but fixing the limit of levies 
at 6 per cent and providing that the funds 
go io the public school fund, also was 
defeated. 

The voters also rejected a referred bill 
placing a tax of 15 cents a pound on oleo- 
margarine, and rejected another measure 
limiting the State gasoline tax to 3 cents. 

A proposal to extend the terms of county 
officers from two years to four years was 
defeated. 


Tax Deduction Cases 
Are Granted Review 


Losses on Sale of Real Estate 
Issue in Two Proceedings 


The Supreme Court of the United States 
announced Noy. 21 that it will review 
two cases involving deduction for loss 
on sale of real estate claimed in income 
tax return for 1922 by individual benefi- 
ciary rather than by executors of residu- 
ary estate. Petitions for writs of cer- 
tiorari to the Circuit Court of Appeals 
were granted by the court in Anderson v. 
Wilson, etc., No. 460, and Wilson, etc., v. 
Anderson, No. 461. 


The case involves the right of Richard 
T. Wilson Jr., now deceased, to deduct 
$22,660, which was one-fifth of the loss 
on sale of certain real estate in which 


the taxpayer and his four brothers and | 


sisters had inherited equal interests under 
the will of their father, Richard T. Wil- 
son Sr. The executors under the will 
of Richard T. Wilson Jr., contend that 
under the will of Richard T. Wilson Sr., 
the real estate in question, which was part 
of the residuary estate, was devised di- 
rectly to the five children and that 
loss on sale was therefore sustained by 
the children and deductible by them. The 
collector (Anderson) contends that the 


will created a trust with respect to the! 


residuary estate, with the executors as 
trustees, and that the loss on sale was 
ded:ictible only by the executors as trus- 
tes and not by the beneficiaries. 

This suit was instituted by Richard T. 
Wilson, Jr., to recover income taxes paid 
for 1922. He died while the litigation was 
pending and his executors were substi- 


futed as parties plaintiff. The District 


|corn, rye, and barley were larger, accord- 


| respectively, were reported as follows by| 
| the Department: 


| 7,445,000 Nov. 12 and 30,390,000 a year ago, 


The vote on the proposi- | 


the | 





Stores of Oats and Flax Also | 
Smaller While Other Grains 
Rise During Week 


Commercial stocks of wheat, oats, and | 
flax in store and afloat at the principal | 
United States markets Nov. 19 were 
smaller than on Nov. 12, while stocks of 


ing to a tabulation made public Nov. 21) 
by the Department of Agriculture. Grain 
stocks, in bushels, on Nov. 19 and Nov. 12,| 


Wheat, 186,065,000 and 188,504,000; corn, 
28,432,000 and 28,286,000; oats, 28,166,000 
and 28,812,000; rye, 8,307,000 and 8,298,000; | 
barley, 9,553,000 and 9,515,000; flax, 1,654,- 
000 and 1,944,000. Stocks one year ago 
were: Wheat, 240,171,000; corn, 9,099,000; | 
oats, 18,239,000; rye, 10,415,000; barley, 7,- 
095,000; flax, 1,840,000. ‘ 

There were also 7,138,000 bushels of 


United States wheat in store in bond at) 
Canadian markets Nov. 19, compared with 


and there were 13,871,000 bushels of Cana- | 
dian wheat in store in bond at United 
States markets Nov. 19, compared with 
15,929,000 Nov. 12 and 18,316,000 a year ago. 





‘lishment of the 





Commercial Stochs ‘Japanese Government Replies 
Of Wheat Decrease’ To League Report on Manchur 


Nine-power Treaty Is Denied 





{Continued from Page 1.] 


and, in the latter 


ties of the situation. 


the evidence has been wrongly estimated. , the 
It is apparent on the face of the report 
that its findings are based on newspaper 
articles, letters of .casual correspondents 
and private conversations, as well as on 
authenticated official material; 
right of elucidating the degree of credit 
which attaches to this miscellaneous evi- 
dence must be reserved. 


It is used invariably against Japan, and 
this is particularly noticeable in the sec- 
tions of the report which deal with the 
incident of Sept. 18 and with the estab- 
independent State of 
;Manchukuo. In the former case it leads 
to a complete misconstruction of the mo- 
tives which actuated the Japanese armed 
forces, 
presentation of suggestions for the future 
government of Manchukuo which are con- 
sistent neither with the tenor of the re- 
mainder of the report nor with the reali- 


and the 


case, 


very heart of the capital question of 
China, together with the state of constant 
insecurity to which the lives and property 
;of foreigners are consequently exposed; the 


antiforeign propaganda among the adolescent; 
the perfected methods of boycott to be ap- 
plied to foreigners of one nationality or an- 
| other; the unilateral denunciation of treaties, 
| along with the rest of the measures derived 
}from the theories of ‘revolutionary diplo- 
|macy’’—all contribute to invest the problems 
| which are presented by China, destitute as she 
is Of a strong and united government with 
}an entirely special character, and prevent the 
application of usual methods of solution. Such 


| scribed—(unparalelled elsewhere)—have obliged 
foreign Powers to maintain a system for the 
protection of their rights and interests at 
their own hand. They not only have extra- 
territorial rights, but police, and administer 
whole “concessions” in Tientsin, Hankow. 
Shanghai and other cities, and maintain the 
necessary troops and ships to protect their 
rights directly by force of arms; nor is this 
an empty form. There have been many occa- 
sions on which these troops and vessels have 
been actively employed 


| + + + 


to the 


_ After these preliminary remarks, the Report implies that China Does Not Discharge 
° | introduction closes with a disclaimer of Functions of Modern Government. 
ew aven is ene /any such bitter feeling towards the! It is thus clear that the position of foreign 


Chinese people as a whole, as is suggested 


assigned by the Court of Appeals for its 
judgment as sound. 

When the case was argued before the 
Supreme Court, Government counsel! 
| pointed out that the Commission, in valu- | 
jing all of the railroads of the country, 
has proceeded on the basis that Section | 
19a of the Act does not require it to in-| 
clude a separate inventory of trackage! 
and terminal privileges, enjoyed but not 
owned, by a carrier. 


Valuation of Rights 

Discussirg but not deciding the validity | 
of the Commission’s omission to make a 
separate valuation of the rights, the ma-| 
jority opinion stated that like “going con- 
cern value” and that of any other intan- 
gibles, the value of the rights involved here | 
was not excluded altogether by the Com- 
mission as an element to be reflected in 
the ultimate appraisal. 

“What was held was no more than this, 
that the contribution of such factors was 
not a separate thing of value to be segre-' 
gaicd from all the other values inhering 
in a unified system of railroad operation, 
and ticketed by itself,” the opinion said. 
“We are thus remitted to the question 
whether this method of classification; ac- 
credited to us, as it is, with all the au- 
thority springing from administrative 
practice, is a departure from any duty 
created by the statute, or, more accurately, 
from any duty so peremptory and unmis- 
takable as to be enforceable by mandamus. 


Classification Duties 


“Congress had no thought to tie the 
hands qf the Commission by imposing a 
peremptory duty to classify in any par- 
ticular way the factors supplementing or 
modifying the significance of cost, and to! 
allocate to each a specific value. 

“We do not go beyond the necessities 
of the case before us in shaping our Ge- 
| cision. Whether an inventory such as this 
one, omitting a specific valuation of im- 
portant trackage rights and interests, gives 
full or adequate effect to the intention of 
the lawmakers, we are not required to 
cetermine. In later or collateral contro- 
versies that question may be pertinent. 
For the purpose of this case, it is enough 
to hold. as we do, that the duty of specific 
valuation, if it exists, has been imposed 
upon the Commission too vaguely and 
obscurely to be enforced by a mandamus.” 





Professional Women 
Increase in Decade 


Gains Greater Than for Men. 
Says Federal Officer 


New York, N. Y., Nov. 21.—The employ- 
ment of women in professional occupa- 
tions increased 50 per cent during the | 
{last decade and registered a higher in-' 
crease here than in any of the six leading 
| fields in which they are largely employed, 
| Mary Elizabeth Pidgeon, director of re- 
search in the Women's Bureau of the 
Federal Department of Labor, declared in 
a paper on “Recent Changes in Occupa- | 
tions of Women” presented at the annual! 
meeting of the Personnel Research Fed- 
eration. 

“Both numerically and_ proportionally 
the increase in professional persons was 
greater for women than for men. while | 
among attendants and helpers the opposite 
is true and the contrast is striking,’ she 
pointed out. About three-fourths of the 
women in professional service, she added, 
are either school-teachers or trained 
nurses, | 

Miss Pridgeon said that 22 per cent! 
of all employed persons in the country are 
women, 11.7 per cent of which are mar- 
ried. More than 2,200,000 were added to 
pay rolls between 1920 and 1930, she ex- 
plained. There has been a shift of the 
employment of women in recent years 
from the predomirance of agricultural 
pursuits, she continued, adding that during 

| the last 50 years the greatest advance has 
| been in the clerical group. 
“A saturation point has probably been | 
|approached at this time” in the clerical | 
field for women, she explained. The! 
speaker declared in conclusion that woman 
still is maintaining her place in the eco- 
nomic structure of the Nation 


Court ior the Southern District of New 
York allowed the total deduction claimed 
by Richard T. Wilson Jr. The Circuit) 
Court of Appeals for the Second Circuit} 
{allowed a proportionate part of the loss, | 
and remanded the case for further pro- 
ceedings. The Solicitor General peti- 
tioned for a writ to review the judgment. | 

The Supreme Court of the United States 
Genied Nov. 21 petition of the Freeport 
Texas Co., Freeport Sulphur Co., Freeport 
|Terminal Co. et al, for writ of certiorari 
|; to the Court of Claims in matter of refund | 
claimed for the fiscal year ended Nov. 30, | 
4938, No. 401, 





worse now. 


That most of the many contending factions, 
from which the National Government at Nan- 
aim 
ideal of a United China, of which each thinks 


king secure no obedience, may 


to be the master, is possible enough; but that 


does not 
seems tc suppose 


At the time of the Washington Conference, 
it was possible to hope for an_early restora- 


tion of unity and peace to Chin 
have belied that hope. The 
rival militarists have become 
endemic; the situation is 


from that of 1922. 
+ 2} > 


Report Admits Powerlessness of 
Government. 


The Japanese Government 


emphatic and unqualified terms 
prevalence of violent 
sions in China, forcing the Centr 


ment to fight for its very existence, and cul- 
“not even 
preserved" 
concluded 
and marched 
in a contest 
“never an 
rebellion,” but “simply a struggle for suprem- 


minating in the statement that 
the semblance of unity could be 

* * “when powerful war lords 
alliances amongst themselves 
their armies against Nanking,” 
which in their eyes was 


acy, = © © , 27). 

It is asked how these 
reconciled with others in the 
that “the central authority is 
openly repudiated.”” (p. 17.) 
between rival war lords are very 
having come to an end—several 


between Liu Wen-Hui 
Szechuan, which no efforts 
the Central 
terminate 
Further, 
communist 
mits has 
tional 
army 
torial 


there now exists the 


Government,’ 
and Government, 
sphere of action.” 
Upon this rapid review 
forces the continually 
of which the Report 


possessing 
and 
(p. 
ol 


its 
23) 
the 


duly 


that 
Report 


to the view 
“considerable 


contrary 
that 


ington Conference, an 
will show 


fact much worse 


- + 


B. Antiforeign Activities in China. 
The admission of the Report is 


“hampered by 
propaganda 
The 


which has been 


Responsibility for Boycott. 


make China united, as the Report 


a 


struggles 
ingrained and 
wholly 


proceed to 
cite several passages in which the Report in 
records the 
upheavals and dissen- 


‘al 


statements 
Report—e. ¢ 
not 

The 


actual 
amples of this are cited, including the strife 
and Liu 

on the 
Government have been 


formidable 
movement, which the Report ad- 
“become an actual rival of the Na- 
“its own law, 
own 


“disruptive 
controlling character 
recognizes, 
the conviction of the Japanese Government 
expressed 
progress 
fact been made” since the date of the Wash- 
impartial examination 
that the condition of China is in 


quoted to 
the effect that the progress of China has been 
the virulence of the antiforeign 
pursued’’(p 
Commission remark that this propaganda 


Powers in China is an aitogether exceptional 


one, withou i f 
by some passages of the report. Japan Yoria Tae Geeset Matt gas teas ae 
} an amus to om e looks forward to ages of prosperous and the discrepancy between China's aspirations 
| friendly cooperation between the two in the field of foreign relations and her ability 
r ° Terminal Pa 
ni sphere 0 s airs has 
Valuation of erminal Chapter I | oon removed, “the danger of international 
| friction and of incidents, boycotts and armed 
CHINA {interventions will continue” (p. 23). 

A. General Survey. The application of the ‘Peace Machinery,” 
: je c Tee The Japanese Government acknowledges*as constituted at present, encounters insep- 

» » rT 
Supreme Court Re serves that the Report contains many conclusions, | arable obstacles in regard to such a country 
eine , flowing for the most part from observed |The abnormal conditions prevailing in China, 
Decision of Lower Court facts. But these observations and conclusions | and the fact that the Powers refuse accord- 
. ~ are enveloped in a mist of optimism, the|ingly to modify the abnormal and extreordi- 
Relative to Evaluating glamor of which is certain to be misleading | nary institutions above mentioned, are suffi- 

I . k h to anyone who does not know the true facts.' cient proof to this. 

. . 
Ir s ri 1 ts The Commission appears to be surprised by 
uine’s Trac age R £ jsuch statements as that “China is not an| Chapter II 
skeen eevee ee * | organized state’ (p. 17), and that “China is/ etiiha 
[Continued from Page 1.) /in a condition of compiete caaos and incredi- ‘ MANCHURIA 

She 668 : jc. | ble anarchy” (p. 17). They call attention to| A. General Survey. 
on the merits “is not determined but dis- “an altogether different attitude that was The Japanese Government remark on the 
tinctly reserved for future contestations,” taken at the time of the Washington Con- failure of the Commission to realize that 
the dissenting justices deemed it suffi- ference by al! the participating Powers.’ when) Manchuria is not naturally and_ necessarily 
cient to say that they regard the reasons |” fact conditions were bad then, they are|a part of China. They observe that, on the 


contrary, its union with China has only been 


| temporary and accidental, and they quote 


} the Manchus occupied the Chinese throne— 


the fall of the Empire and 
Events | public did little to stiengthen 
of 
Empire state of things 
pronounced to have been 
| duly incorporated with 


different for the 


China—a large 


inculcation of hatred in the schools, and the | 


Supreme Court to Review) 


THearing Granted | 
12 Appeal of State 


Violation of Covenant, of Kellogg Pact and of | 
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Franchise Levy 





Ruling Upholding Taxing | 
Of Imports in Storage, 
Under Alabama Statute 

| 


The Supreme Court of the United States 





|took probable jurisdiction on Nov. 21 of 
an appeal brought by a foreign corpora- 
tion to determine whether Alabama, pur- 
suant to a State statute imposing a fran- 
chise tax on foreign corporations based 
on the valuation of the capital employed 


antiforeign characteristics as have been de- | 


at the! viser to the Nanking Government, in La 
Chine et le droit international (p. 240), to 
the effect that the bond between the two 
was a “lien personel,’ due to the fact that 


a bond, the basis of which disappeared with 
which the Re- | 


Even assuming that in this ambiguous post- 
Manchuria must be 
moment 
as- 


| Sumption—the fall of the United Republic in 


1916 signalized the break-up of all 
government in China. 


None of the governments 
vast area had any title to 
the rest, and the eventual establishment 
a government at Nanking, and its 
tion as a legitimate government 
Powers, could not invest it 
over regions such as Manchuria, 
never been subject to its sway. 
fact, Chang Tso-lin never took orders 
'any of the various parties who from time tc 
time seized authority in Peking, though he 
may have consulted their inclinations wher 
it suited him te do sc 

“He 
looked 
ment in the 
(p. 28) and 


National 


arising in 
supremacy 


in- 


Govern- by the 


which 


act of 
seems,’ 
upon his relations with the 
sense of a personal 
it gives many instances of 
independence The Report, indeed, 
that in adopting this attitude “he did 
mean to be independent of China” (p 
but in his Declaration of May, 1922, 
| foreign Ministers in Peking, 
Piainly states that the North 
inces “‘are not recognized as 
the Republic of China.” 

His son, General Chang Hsueh-liang, 


adopted essentially the same attitude 
Report says, his 


can be 
alliance 
at least 
struggles 
far trom 
ex- 26-29 
Hsiangin 
part of 


able to territories 


“relationship with the 
terri- on voluntary cooperation.” 
structions requiring 
would not have been tolerated 
or dismissals against the wishes of 
churian authorities were unthinkable” (p. 30) 


The Report thus clearly demonstrates 


Orders or: 


it is 


in 
has 


the 
in | Chang's 


by, any 


from subjection to, 
Chinese Government. 


> + ¢ 


or 


B. 


The Commisison 
what extenuate, the 
prevailed under the Changs. Their 
is effective, even in its prudishly 
form, as showing how the Manchurian 
ple labored under an oppressive yoke of 


note, while they 
maladministration 


18). 





the act. 


unity of 


that 
over 
of 
recogni- 


with authority 
had 
In joint of 
from 


) 


1 


says the Report, “to have 
govern- 


his 
argues 
not 


to the 
Chang Tso-lin 
Eastern Prov- 
of 


has 
As the 
Cen- 
trai Government depended in all affairs * ? 
in- 
unquestioning obedience 
Appointments 
the Man- 


the 
entire independence of Manchuria under the 
interference 


Misgovernment Under the Chang Dynasty. 


some- 
that | 
Statement 
moderate 
peo- 
offi- 
cial and militarist victimization, and how un-| 
likely it is that any artificial Japanese stimu- | 


in the State, 
stored in the State 


validily included imports 
in the basis of the 


measurement of the tax. 


In case No. 377, Ango-Chilean Nitrate 


Sales Corp. v. State of Alabama, the ap- 
pellant complains to the highest court 
against a decision of the Supreme Court 
of Alabama which held that the value of 


| nitrate of soda imported from Chile and 
| stored in the original packages in a public 


warehouse in Mobile, being held for sub- 


sequent sale and delivery in such original 


packages, was properly included in the 
base of the tax of the complaining corpo- 
ration. (142 So. 87.) 


Constitutional Issue 


Reversal of this decision by the Su- 
preme Court is asked by the corporation 
on the ground that its constitutional 
guarantees under clause 2, sec. 10, art, 1, 
and sec. 8 of art. 1 had been violated. 

In lower court it was argued on behalf 
of the corporation that the right to im- 
port carries with it the right to sell in the 
original packages, and that the basis of 
measurement being the capital employed 
results in an imposition of a duty or tax 


upon such imports. 


the published opinion of M. Escarrs, an ad-, 


not give her, nor is it asserted to give her, a 


The State court relied on Educational 
Films Corporation v. Ward, 51 S. Ct. 170, 
in which the Supreme Court reaffirmed the 
distinction between a tax, invalid because 
laid directly on governmental instrumen- 
talities or income derived therefrom, and 
an excise which is valid because imposed 
on corporate franchises, even though the 
corporate property or income which is 
the measure of the tax embraces tax 
exempt securities or their income. 


The State supreme court held that the 
franchise tax here involved applies alike 
to all foreign corporations engaged in busi- 


to the account of the origin of the incident 
which is given in Chapter 4. 


Background of Incident Cut Adrift. 


The summary in Chapter 2 shows that what 
the Report styles ‘a forward policy” had 
already been adopted in Manchuria before 
the union with the Nationalists, and that 
alter that event Manchuria “was opened to 
well-organized and systematic Kuomintang 
propaganda” (pp. 30, 31), the serious effects 
of which the Commision describes in detail. 
Nothing of all this is mentioned in Chapter 
4 (Sept. 18th incident)—where the “forward 
policy” is indeed ascribed to the Japanese. 

The whole background of the incident is 
cut adrift All the evidence of an arggessive 
determination on the Chinese side is dis- 
carded. It is replaced by a collection of sur- 
mises why the Japanese might be supposed 
to have been prepared for resumption on a 
“positive policy.’ The result is to put be- 
fore the reader in Chapter 4 domestic dis- 
content in Japan, instead of Chinese ag- 
gressiveness, as the cause of the Incident 

In fact, the Japanese Government 
doing all in their power to lessen the 
sion, and to diminish the 
appeal to force. 


(The concluding chapters of the 
Japanese reply will be published in 
full text in the issue of Nov, 23.) 





HE RISING TIDE Of injury in automobile 
aceidents is a challenge to everyone in 
any way concerned with public safety. 


Motor car manufacturers are doing 


everything in their power to stem it. 


were | 
ten- j 
likelihood of an 
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J urisdiction Taken || 
In Utility Appeal | PRE S| 


Two Water Power Companies 
In Request to Supreme Court | 
Question State Levy 


The Supreme Court took probable juris- 
diction on Nov. 21 of an appeal in which 
two water power companies unsuccessfully 
sought in a lower court to restrain col- 
lection by the State of South Carolina 
of taxes on electricity generated within 
the State by the companies. 


The Lexington Water Power Co. and 
the Broad River Power Co. in Nos. 390 
and 391, challenge the validity of an act 
authorizing a tax of one-half mill per 
kilowatt hour, and seek reversal of a de- 
cision by the District Court for the East- 
ern District of South Carolina which re- 
fused to restrain respondents, members of 
the State Tax Commission, from collecting 
the tax. 


In their appeais to the Supreme Court, 
the companies assert that the statute is 
an unconstitutional attempt to levy a tax 
on an agency of the United States Gov- 
ernment, “inasmuch as the tax was a 
license or privilege tax on complainants’ 
operation of water power plants con- 
structed and operated under permits from 
the Federal Power Commission issued un- 
der the Federal Water Power Act.” 

Pointing out in their briefs that the 
electricity generated at their plants was 
generated for use in North Carolina, the 
appellants attack the statute’as an unlaw- 


| ful interference with interstate commerce 
| in violation of the Federal Constitution. 


ness in Alabama, and made no reference 
to imports, which the corporation claimed 
were immune from State taxation. “The 
matter oi imports is entirely incidental, 
only indirectly and remotely affected by 
reason of the business conducted,” it was 
ruled below. 


a 
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OF 
HOSPITALITY 


Travelers who appreciate gra- 
cious living choose the St. 
Regis. For its smart and con- 
venient address . . . for its 
thick-walled quiet seclusion 

. for its well-mannered 
service ... and for its tradi- 
tion of hospitality that makes 
each guest a personage rather 
than a person. By the day, 
single rooms, $5 and $6; dou- 
ble, $8 and $9. Suites from $12. 
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cuts suffered 


In rapid succession, they have brought 


forth better brakes, safer tires, sturdier 


bodies and a score of other safeguards. 


Traffic laws and highway 


is especially notable in two directions, viz: jus was necessary in order to induce them to 
in the matter of boycotts and antiforeignism break it when the opportunity came 
in the schools ay ; : 
As the detailed discussion of these two mat- Military expenses are estimated to have | 
: amounted to 80 per cent of the total expendi- 
ters is dissevered in the Report, the Japanese ture.” “All power resided in the hands of 
Government show that it is necessary, in Or- «& few military men “Corruption and mal- 
der to appreciate the situation properly, tO administration continued to be the unavoid- 
coordinate them, and to exhibit them as anije consequences.” The authorities further 
manifestations of one underlying spirit of taxed the people by steadily depreciating 
hostility their redeemable provincial currencies.” “Offi- 
The National Government, permeated by cjais used their power to gather wealth for 
acute antiforeign feeling, are Working ear- themselves and their favorites.” 
nestly to instill a virulent hatred of foreigners 
}into the minds of the younger generation -~ + + 
Fifty, millions of young Chinese are growing (€. Special Position of Japan. 
ip under the influence of violent ideals, con- The “special sition” of Japan i 5 
stituting a terrific problem for the future. churia, to which oo aoe mystery” oe 
The Nanking Government are doing their tached, is a very simple matter. It is noth- 
best to foster this alarming process, as 1S ing but the aggregate of Japan's exceptional 
evident from the Report, which observes that treaty rights, plus the natural consequences 
“a perusal of the text-books used in the of her propinquity, geographical situation, 
schools leaves the impression on the mind of and historical associations Her interests 
a reader that their authors have sought to there are exceptional, intimate and vital, and 
kindle patriotism with the flame of hatred, justify measures of self-protection on the 
and to build up manliness upon a sense of standard principle laid down in the Caroline 
injury” (p. 15), and shows how the result case that every act of self-defense must de- 
has already been to induce the students to pend for its justification on the importance 
engage in violent activities of the interests to be defended, on the immi- 
ses nence of the danger and on the necessity of | 


This special position of Japan does! 


tion they offer the motoring public. 


Yet the actual number 


continues to increase. The problem 
has become one of reducing the ex- 


tent of injury when an accident does 


occur ... of controllin 


In the same way the Report recognizes that general and vexatious right of intervention 
the Chinese boycotts have been the definite in the administration of the country. But 
expression of a hostile attitude on the part it creates a position in which she must de- 
of China toward Japan, and that they are fend herself with uncommon energy against 
consequently detrimental to friendly relations Military attack. | 
between those countries both from a psycho- This special position—economic, strategic 
logical and from a material point of view. and historic—is fully admitted in the Re- 
This confirms what the Japanese Government port It observes, however, that it ‘con- 
have always maintained but they would add_| fiicts with the sovereignty of China."’ Such 
that the boycott has taken on the special is not the case, for it is well established that 
feature in China of being employed as an rights granted by a sovereign state in the 
instrument of national policy and as a lever exercise of its sovereignty do not “conflict 
by which to extort from other nations the with,” but on the contrary constitute an 
abandonment of treaty rights exhibition of that sovereign power. Nor can 

They concur with the Report in holding the special circumstances of fact which render 
the Nationalist Party responsible for the Manchuria so important to Japan, possibly 
boycotts, but they point out that it is not | conflict with the local sovereignty They only | 
a mere political party in the Occidental sense, make it somewhat more liable than other- 
but a constitutional State organ, for whose wise to the remote possibility of the oc- 
acts the National Government must be re- currence of acts of self-defense—a liability 


sponsible 


Returning to the necessity for coordinating 
of educational 


activities 
boycott, 


these quasi-hostile 
the 


against all foreign influences’ (p. 18), but this 


is to understate the case. 


+ + + cal, noneconomic bond. 
Official Threatening Declaration. D. Attacks on Japan's Position. 

The Kuomintang Party have time and Although the Report says little concerning 
again announced as their basic foreign policy| the enterprises and e tablisnments of the 
the abolition of foreign rights and the uni- Japanese in Manchuria. it is these that have | 
lateural denunciation of “unequal” treaties. | been the objects of Chinese attack. The Re- 
They have repeatedly pledged themselves to port examines them (chapter 3) under the 
the public to carry out this policy They | heads of 
have carried legislation putting their prin- 1 Encircling policy against the South 
ciples into practice. Their law of Dec. 28,| Manchuria Railway. 

1929, provided for the abolition of exterri- 2 Obstacles to leasing land and exercise 
torial rights as from Jan oe and in| of other treaty rights 

January, 1930, they announced heir inten- a ‘ i 

tion of abolishing exterritoriality by other 3 _ Oppression of Japanese subjects (espe- 
than diplomatic means unless a satisfactory | cially Koreans). ‘ 

settlement could be immediately arrived at 4. The assassination of Captain Nakamura. | 


and in fact regulations were then issued for 
in the care of 


of justice 
be apy 


the administration 
foreigners. It will 





rent 


that foreigners and their rights in China were 


to which the most powerful States must nec- 


essarily be subject, as 
of the Caroline. 


is shown by the 






case 


the political effectiveness of this nonpoliti- 


But it deals with these 


matters piecemeal! 


and fails to coordinate them into one whole 
therefore, animated by one basic cause: a fixed in- 
tention to annihilate Japanese rights ir 


2 


faced with serious dangers prior to Sept. 18, Manchuria This is an all-important matter 
1931. as showing the genesis of the incident of 
And, as the Report observes, ‘Japan has Sept. 18, 1931, and it is regrettable that 
suffered more than any other Power from the telling summary of the various attacks 


this lawless condition” (p. 23). 
C. Abnormal Staus of Foreigners. 


upon Japan's position which is contained in 


Chapter 2 of the Repart is left 


propaganda and the Japanese The Report makes no acknowledgment of 
Government emphasize the fact, not brpught the civilizimg work accomplished by the 
out in the Report, that they are only two South Manchuria Railway under Japanese 
phases of one underlying phenomenoti, the management and control. It lays stress on 
anti-foreign policy of the Kuomintans and the development of Manchuria effected by 
the Nationalist Government. the influx of an industrious Chinese multi- 

It is this avowed policy of theirs which 3ut this infh was not due (as it Z- 
has contributed to alarm foreign Powers. and gests) to an official Chinese policy, but to 
increased their reluctance to surrender the the attractiveness of Manchuria in remain- 
rights which constitute at the moment their) ing free, owing to the presence of Japan, 
only protection The Report recognizes that from the scourge of war The ties of this 
the Kuomintang and its “demands’’ have new population with their old abode are, as 
“introduced to the nationalism of China an observed by the Report, “chiefly racial and 
| additional and anormal tinge of bitterness social” (p. 125). It is difficult to understand | 


the emphasis which the Report places on/| 


“in the air’ | 


" The tmternal disintegration which Mey at and 15 not related, as * should have beep, 


quences, when to control 
seems impossible. 
That is what Safety Gl 


minimi 





ing glass ... the hazard 


tics prove is responsible 








are diligent and capable in the coopera- 


s the hazard of broken, fly- 


glass in appearance, clearness and 


commissions permanence 


of accidents 


ing vehicle. 


g the conse- 


the misha ps 


ass does. It Brill Trolley 


senger Bus Bodies, 


Bus Bodies, Crown School and Motor Coach Bodies, Ford 
School Buses, Stinson and Stearman Aircraft, Gar Wood Boats, 
Matthews Cruisers and Chris-Craft Cruisers and Runabouts. 


which statis- 
for the ugly 


IBBEY: OWENS:FORD 
SAFETY GLASS | 


LIBBEY -OWENS-FORD GL. 
Highest Quality Flat Drawn 





tion of Kingsport, Tennessee. 





|liams told of “payoff men” and of vote 





injured in automobile accidents. 


Because Libbey: Owens: Ford Safety 


Glass is comparable with regular plate 


facturing methods and volume pro- 
duction put its cost at a remarkably 
reasonable figure, it is a practical and 
inexpensive safeguard which should 


be standard equipment in every mov- 


L-O-F Safety Glass is used by Packard, 
Graham, Studebaker, Franklin, Reo, 
Willys, Willys-Knight, Ford, Cadillac, 
La Salle, Lincoln and Nash; in Dietrich and 
Le Baron Custom Bodies, Reo Speed Wagons, Twin Coaches, 


Buses, Cincinnati Trackless Trolley Coaches, 


Bender Bus Bodies, Hackney and Springfield School and Pas- 





ASS COMPANY, TOLEDO, OHIO. Manufacturers of 
Window Glass, Polished Plate Glass and Safety Glass; also 
distributors of Figured and Wire Glass manufactured by the Blue Ridge Glass Corpora- 
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DENT’S DAY 
At the Executive Offices 


Nov. 21, 1932 


11:15 a. m—Paul Claudel, French 
Ambassador, to pay his respects as the 
new dean oi the Diplomatic Corps. 

12 m.—Representative Britten (Rep.) 
of Chicago, to discuss proposed legisla 
tion to legalize manufacture and sale 
of beer. 

12:30 p. m.—Representative French 
(Rep.), of Moscow, Idaho, to pay h 
respects. 

1 p. m.—Ogden L. Mills, Secretary of 
the Treasury, to discuss war debts. 

2:30 p. m.—Ogden L. Mills, Secretary 
of the Treasury, and Henry L. Stimson, 
Secretary of State, to discuss war debts 

5 p. m.—Atlee Pomerene, chairfian vf 
the Reconstruction Finance Corporation 
to discuss work of the Corporation. 


























































































































































House Committee to Inquir 
Into Contest in Tennesse 


The House Special Committee investi 
gating campaign expenditures agreed No 
21 to inquire into charges of excessi 
campaign and election expenditures in t 
Reece-Lovette contest in the first congres 
sional district of Tennessee. Representa 
tive Nelson (Rep.), of Augusta, Maine, le 
Nov. 21 to represent the committee in 
inquiry into the charges. 


The committee heard Nov. 21 a numbe 
of its observers at the congressional eleq 
tion at Wilmington, Del. Thomas J. Wi 


there dissatisfied at being paid $1 a vot 
when they heard $5 was paid elsewhe 
He said that out of five voting precinct 
he saw “payoff” men operating in thre 
of them. 

Joseph Callahan testified that he sa’ 
$2 being paid one man in a polling plac 
‘crowd, money being passed in the stree 
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by 45% of the motorists 


and, because new manu- 


White School Buses, York-Hoover School 


peeee® 4 


Jecree Entered | Radio Anti-trust Proceeding 


. 


To Settle Radio 
Anti-trust Case 


fendant Companies Agree | 
To Stop Cross-licensing | 
Of Patents and to Divest 
Themselves of Stock 


; {Continued from Page 1.] 
ediate distribution ratably among their 
niders, and the remainder of their 
lin within three years. Meantime) 
are forbidden to exercise the voting | 
hts of their stock. 
/They are also forbidden to impose any 
fjtation upon the power of their stock- | 
freely to transpose or dispose of | 
shares of Radio Corporation stock re-| 
ved by them. The two electric com- 
s are enjoined from acquiring stock | 
the Radio Corporation in the future) 
d from being represented on its board | 
f directors, except that Owen D. Young, | 
man of the board of the General | 
ic Company, and Andrew W. Robert- | 
chairman of the board of Westing- 
Suse Company may remain as directors | 
if the Radio Corporation during a tran- 
tion period of five months. 
The decree also enjoins these 
nd their subsidiaries from furt 
izing or enforcing the exclusive provi- 
ons of their patent cross licensing agree- 
nents. The Government had complained 
bat these cross licensing agreements were 
to eliminate competition among the 
endants in violation of the anti-trust | 


ders 





ws. 
It asserted also that the pooling of more | 
n 4,000 patents applicable in the radio | 
sid and the granting to the Radio Cor- 
tion of the exclusive right to license 
he use of the pooled patents in that field 
mpered the right of third persons to 
ngage in the radio business. | 
The decree enjoins the defendants from | 
after entering into any agreement | 
mong themselves or with third persons 
nh any way limiting or restricting the 
edom of any of them or the freedom 
f third persons to use their own patents 
patent rights or to license others there- 
inder, where the purpose of such arrange- 
mt is to restrain trade unlawfully. 
ments for the division of fields or 
writory, or the use of other and similar 
evices unlawfully to restrain trade are 
so forbidden. 


Foreign Contracts 


The defendants*’are given a period of 
O-and- one-half years in which to se- 
modifications or changes of their 
ontracts with foreign governments or 
orporations in order to meet the Govern- 
pent’s objections to them. The decree 
pvides that the issue as to the foreign 
ontracts shall be tried by the Court if 
contracts should remain unchanged 
t the end of that time. 
The defendants maintained that they 
d not violated the anti-trust laws and 
pnsented to the decree on condition that 
nis should not constitute an admission 
yy them or an adjudication that they had 
jolated any law of the United States. The 
overnment stood upon its assertion that 
he facts alleged in its petition were true, 
nd that the defendants had violated the 
mti-trust laws. In recommending that 
he court enter the decree, the representa- 
s of the Attorney General stated that 
n their opinion the decree embodied all 
relief necessary to meet the objec- 
—_ in the pleadings of the Gov- 
mment. ' 
The original petition of the Government 
m this case was filed in the Spring of 
30. Twice during the interim between 
he filing of the original petition and the 
mitry of the decree today, extensive nego- 
jons were had looking to the disposi- 
on of the suit without trial. 


List of Defendants 

The Government's pleadings named the 

pliowing defendants: Radio Corporation 

America, General Electric Company, 
ad its subsidiary, International General 
Blectric Company, Westinghouse Electric 

Manufacturinz Company, and its sub- 
di , Westinghouse Electric Interna- 
onal Company, National Broadcasting 
ompany. Inc., RCA Communications, 
ac., RCA Photophone, Inc., RCA Radio- 
on Company, Inc., RCA Victor Company, 
me., the latter five companies being sub- 
idiaries of Radio Corporation of 

merica. 

The American Telephone & Telegraph 
bompany and its subsidiary Western Elec- 
ric Company, Inc., and General Motors 
orporation and General Motors Radio 

prporation, also named as defendants, 
ordered dismissed from the suit prior 

p the entry of this decree on the request 

Warren Olney Jr., special assistant to 
me Attorney General, who informed the 
ourt that subsequent to the filing of the 
sovernment’s amended petition on March 

, last, General Motors Radio Corporation 
been dissolved and the agreements 
inking Generai Motors Corporation and 
general Motors Radio Corporation with 
the other defendants had been terminated, 

qa that the agreements involving the 

merican Telephone & Telegraph Com- 

ny and the Western Electric Company, 
ne., had been modified so as to meet the 
bjections to them complained of by the 
government. 
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Radio Corporation Statement | 

In connection with the entering of the 
ponsent decree against the Radio Corpo- 

tion of America, the General Electric} 
Pompany, the Westinghouse Electric &| 

ufacturing Company and their subsid- 
aries, statements were issued by the Radio 
worporation of America, and Oswald F.} 
chuette, organizer and executive secre-| 
of the Radio Protective Association. 

The Radio Corporation statement em-| 
podied a letter from David Sarnoff, presi- 
gent of the Corporation, to all stock- 
holders, which said: 

“The ending of this litigation, it is 
noped, will have a salutary effect upon the 
mtire radio industry. In a period which| 
lemands the restoration of employment) 

d renewed business activity, uncertainty 

beclouded the status of a new art and 
mdustry. Research and development in 
further extension of the radio art to 
that might greatly enlarge many 
of industrial activity have been re- 
ded by this same uncertainty. 
“The amicable adjustment of this suit 
the final determination of the princi-| 
issues involved, should stimulate re- 
hh, advance the new services of which 
laboratories give promise, and pave| 
way for further industrial progress in| 
dio and allied fields.” 
Comment by Mr. Schuette 
Mr. Schuette, in his statement, said: 
dissolution of the ‘radio trust’ is 
greatest victory ever won in ‘The 
of Public Opinion,’ just as it is the 
i combination that has -ever been 
dissolved by the United States.” He con- 
ed in part: 


“01 


| pany, herein porvided for, shall be without | 


‘ 
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/\Sales Tax M easure Profit of Utility 


Is Settled by Court Decree 


Injunction Entered in Suit Involving Stock 
Ownership and Patent Licensing 


908 s 

Granting of a consent decree of injunc- 
tion by the United States District Court 
at Wilmington, Del., closed on Nov. 21 the 


Government’s anti-trust case against the | 


Radio Corporation of America, the Gen- 
eral Electric Co. and the Westinghouse 
Electric and Manufacturing Co. and other 
companies. 


The decree was entered in a suit en- 
titled Equity No. 793, United States of 
America against Radio Corporation of 
America, General Electric Co., Interna- 
tional General Electric Co., Westinghouse 
Electric & Manufacturing: Co., Westing- | 
house Electric International Co., National | 
Broadcasting Co., Inc., R. C. A. Communi- 
cations, Inc., R. C. A. Photophone, Inc., 


purpose of distribution to stockholders), 
they shall not knowingly sell or transfer 
to any one interest shares of such com- 
mon stock to an aggregate in excess of 
150,000 shares of the present common 
stock, or stock which at the time may 
be equivalent to 150,000 shares of the pres- 
ent common stock in respect to the then 
existing voting rights. 

Pending the disposition of such stock, 
General Electric Company and Westing- 
house Electric & Manufacturing Company 
and their respective subsidiaries (other 
than G. E. Employees Securities Corpora- 
tion) shall be enjoined from exercising 
any voting rights with respect to such 
stock, except that they shall from time to 
time, as requested by the executive com- 





R. C. A. Radiotron Co., Inc., R. C. A. 
Victor Co., Inc., American Telephone and | 
Telegraph Co., Western Electric Co., Inc., | 
General Motors Corporation and General) 
Motors Radio Corporation. 

The decree follows in full text: 


mittee of the poard of directors of Radio 
Corporation of America, as such executive 
committee may then be constituted, give 
to it or to such person or persons as such 
executive committee may designate, 
proxies, with power of substitution, to 
vote such stock for the election of direc- 





Consent Decree 
This cause coming on to be heard this! 


defendants 21st day of November, 1932, and the sev-|at any annual or special meeting of stock-| 
her recog-| eral defendants having accepted service | holders; and as to all other matters as to 
lof process and having appeared and filed! which the stockholders’ action is required, 
| their answers to the petition and to the| such holders may, at their election, give 


amended and supplemental petition herein, 
which latter has superseded the original | 
petition and is hereinafter referred to as) 
the petition, and the cause having here-| 
tofore this day been dismissed as to the| 
General “Motors Corporation, General; 
Motors Radio Corporation, American Tele- | 
phone and Telegraph Company and West- | 
ern Electric Company, Inc.; 


-~ ++ 

And the petitioner and the remaining | 
defendants (hereinafter in this decree re- 
ferred to as the defendants) having filed 
a stipulation with the clerk of the court 
wherein and whereby the defendants con- 
sent to the making and entering of this 
decree; 

And the petitioner by its counsel having 
represented to the court that this decree 
will provide suitable relief concerning the 
matters which the petitioner charges in 
said petition, and having requested that 
this decree be made and entered; 

And it appearing that by reason of the 
consents of the defendants to this de- 
cree and the accepiance of the same by 
the petitioner it is unnecessary to pro- 
ceed with the trial of the cause or to 
take testimony therein or that any ad- 
judication be made by the court of the 
issues presented by the pleadings herein, 
other than those hereinafter specially re- | 
served in Section“VI hereof; 


Now, therefore, without taking any tes- 
timony or evidence and without making | 
any adjudication, it is, upon and in ac- 
cordance with such stipulation and con- 
sent, hereby ordered and decreed as fol- 
lows: 


I ; 

The court has jurisdiction of the sub-| 
ject matter hereof and of all the parties 
hereto and has full power and authority | 
to enter this decree and the allegations | 
of the petition state a cause of. action 
against the defendants under the pro- 
visions of the Act of Congress of July 2, 
1890, entitled “An Act to ‘protect trade 
and commerce against unlawfui restraints 
and monopolies” and acts amendatory 
thereof and supplemental or additional 


caaanii known as the Federal anti-trust 
aws. 


General Electric Company and West- 
inghouse Electric & Manufacturing Com- 
pany, respectively, shall divest themselves 
of the holdings of themselves and their 
respective subsidiaries of shares of stock 
of the Radio Corporation of America. 
This shajl be done as follows: 


++ + 


General Electric Company shall within 
three months from the date hereof divest 
itself of substantially one-half of all of 
the holdings of itself and its subsidiaries 
of the shares of common stock of Radio 
Corporation of America by distributing 
such shares ratably to its own common 
stockholders, or causing them to be so dis- 
tributed. 

The balance of such common stock and 
the shares of preferred stock of Radio 
Corporation of America held by General 
Electric Company and its subsidiaries 
shall be disposed of within three years 
from the date hereof, by distributing such 
shares ratably to its own common stock- 
holders, or causing them to be so. dis- 
tributed, or otherwise disposed of. 

Westinghouse Electric & Manufactur- 
ing Company shall within three months 
from the date hereof divest itself of sub- 
stantially one-half of all of the holdings 
of itself and its subsidiaries of the shares 
of common stock of Radio Corporation of 
America, by distributing such shares rata- 
bly to its own stockholders, or causing 
them to be so distributed. 

The balance of such common stock and 
the shares of preferred stock of Radio 
Corporation of America held by Westing- 
house Electric & Manufacturing Company 
and its subsidiaries shall be disposed of 
within three years from the date hereof 
by distributing such shares ratably to the 
shareholders of Westinghouse Electric & 
Manufacturing Company, or causing them 
= be so distributed, or otherwise disposed 
of. 








+ + + 

The distribution of shares of Radio| 
Corporation of America to shareholders | 
of General Electric Company and of West- 
inghouse Electric & Manufacturing Com- | 


any restriction on the full rights of owner- 
ship of the several distributees, including 
the right to dispose of the same as they 
see fit. 

In any disposition of shares of common 
stock hereby required to be made by Gen- 
eral Electric Company and Westinghouse 
Electric & Manufacturing Company, or its | 
or their subsidiaries (other than for the 


|tors of Radio Corporation of America or 


for the transaction of ordinary business 


proxies to such executive committee or, 
in case any of them fails to do so within 
19 days before the date set for any such 
meeting, it shall give such proxies as may | 
be directed by an order of this Court on 
the application of the defendant Radio} 
Corporation of America or the holder of | 
such stock. 
+ + + 

General Electric Company and West- 
inghouse Electric & Manufacturing Com- 
pany shall report to the court at the ends 
of the aforesaid periods of ,three months 
and three years, respectively, with regard 
to their compliance with the foregoing 
provisions of this Section II. 

Except as aforesaid, General Electric 


SoughtinOklahoma 


Bill to Establish Levy to Be In- 
troduced at Coming Session 
Of Legislature 


Oklahoma City, Okla., Nov. 21. 

A measure providing for a 2 per cent 
sales tax on all commodities and products 
except farm commodities will be intro- 
suced into the next Legislature, to con- 
vene in January, 1933, by Dr. J. T. Gray, 
Payne Ccunty representative, as a pro- 
|posed method of wiping out the State's 
general revenue fund deficit, he has an- 
nounced. 

Mr. Gray estimated the sales tax ad- 
vocated, a stamp tax, would raise $8,000,- 
000 a year. He said his measure will seek 
to apply the tax revenues at first to elim- 
ination of the State deficit of approxi- 
mately $11,000,000. His proposal would 
provide for sale of the revenue stamps by 
the State Tax Commission, with stamps 
to be placed on every article sold. 


of any defendant to grant licenses under 
its own patents or patent rights in the 
fields of radio purposes as defined in 
agreement attached to the stipulation con- 
senting to this decree, or in the applica- 
tion in fields other than of radio purposes, 
of radio tubes or tubes having the func- 
tional characteristics of radio tubes or of 
other radio devices or circuits; 

- (b) limiting or restricting the freedom 
of any defendant or any party to such 
combination, agreement, understanding or 
joint endeavor to engage in trade and 
commerce in said fields and in said ap- 
plications either by exchange of exclusive 
licenses under patents, by agreements re- 
stricting or ,burdening the right of an 
owner of a patent or patent right to en- 
joy the same or to grant licenses there- 
under, by agreements for division of fields 





or territory, or by other similar means or 
devices; 

provided, however, that nothing herein 
contained shall be deemed or construed to 
prevent any defendant from acquiring or 
assigning or agreeing to acquire or assign 


: patents or other property or granting or 


agreeing to grant, or continuing to act 
under, exclusive rights thereunder or in 





Company and Westinghouse Electric & 
Manufacturing Company, and each of 
them, are enjoined after the expiration 
of such period of three months from ac- 
quiring or holding, directly or indirectly, 
any shares of stock of Radio Corporation 
of America or any of its subsidiaries, pres- 
ent or future; provided, however, that 
nothing herein contained shall be con- 
strued to prevent G. E. Employes Securi- 
ties Corporation from continuing to hold, 
and from exercising all rights with re- 
spect to, not more than 50,000 shares of A 
Preferred and 10,000 shares of B Preferred 
stock of Radio Corporation of America 
now’ held by it. 
III 


General Electric Company and West- 
inghouse Electric & Manufacturing Com- ; 
pany, respectively, shall cause all of their | 
officers, directors, employes or agents, | 
who are now members of the board of! 
directors, or other boards or committees 
of Radio Corporation of America, or of 
any of its subsidiaries, to resign, within | 
10 days from the date hereof, from such 
boards and committees, and are hereby 
enjoined and restrained from threafter 
permitting any such officer, director, em- 
ploye or agent to act as a miember of 
any such board or committee; and Radio 
Corporation of America and its suDsidi- | 
aries are likewise enjoined and restrained 
from thereafter permitting any officer, di- 
rector, employe or agent of General Elec- |! 
tric Company or Westinghouse Electric & ! 
Manufacturing Company to become or 
to act as a member of any such board 
or committee; provided, however, that for 
a period of not longer than five months 
from the date hereof, Owen D. Young and} 
Andrew W. Robertson may continue to 
serve, at the pleasure of the Radio Cor- 
poration of America, as members of the 
boards and committees of Radio Corpora-! 
tion of America and its subsidiaries, pro- 
vided, that the Advisory Council of Na- 
tional Broadcasting Company, Inc., so 
long as its functions shall continue to be! 
merely advisory, shall not be deemed to 
be a board or committee within the mean- 
ing of the foregoing provision. 

+ + + 
a % , 

The defendants are hereby enjoined and 
testrained from recognizing as exclusive or 
asserting to be exclusive any license for 
the enjoyment of patents or patent rights 
in the following agreements, referred to 
in the petition: 

1. The agreement between the Radio 
Corporation of America and the General 
Electric Company, dated Nov. 20, 1919, and 
referred to as Agreement A; 

2. The agreement between General 
Electric Company and American Tele- 
phone and Telegraph Company, dated 
July 1, 1920, and referred to as Agree- 
ment B; 

‘ ++ + 

3. The agreement between the Radio 
Corporation of America and United Fruit 
Company, dated March 7, 1931; 

4. The agreement between the West- 
inghouse Electric & Manufacturing Com- 
pany and the International Radio Tele- | 
graph Company, dated June 29, 1921, and 
-eferred to as Agreement D; 

5. The Agreement between the General 
Electric Company, Radio Corporation of 
America and Westinghouse Electric & 
Manufacturing Company, dated June 30, 
1921, and referred to as Agreement E; 

6. The Agreement between General Elec- 
tric Company and American Telephone & 
Telegraph Company, dated July 1, 1926, 
and referred to as Modified Agreement B; 

1. The Agreement between General Elec- | 
tric Company, Radio Company of America 
and Westinghouse Electric & Manufac- 
turing Company, dated June 11, 1929, and 
referred to as Agreement L; 

8. The Agreement between General Elec- 
tric Company,’ Radio Corporation of 
America and Westinghouse Electric & 
Manufacturing Company, dated Jan. 1, 
1930, and referred to as Agreement M; 
and are likewise enjoined and restrained 





powerless further to injure its competitors 
would be for the best interests of the 
tadio industry by removing the major 
cause of difficulties and litigation. I have 
realized uhat to litigate the suit against 
the radio trust for something like three 
years longer, before the Supreme Court 
could say the last word, would only work 
narm to this industry. Such litigation 
could only enrich the lawyers who have al- 





from recognizing or asserting the con- 
tinued existence or the continued obliga- 
tion of any provision of any of said agree- 
ments restricting or limiting the right of 
a party thereto freely to engage in such 
business or activities as it may desire or 
to make such use of its patents or patent 
|rights as it may desire. 

V. 


The defendants are and each of them 





ready received mililons of dollars in fees. 

“The main effect of the present decree 
will be to make it possible for independent 
manufacturers to obtain radio patent li- 
censes either as a group from the Radio 
Corporation or separately from the former 
| constituents of the combination. 
way it is to be hoped that any 


orbitant patent royalty can be counter- 





hroughout these negotiations, I have 
m the position that a settlement of 
suit which left the radio combination 


ie 


* 


Bi 


acted by the competition of the American 
Telephone Company and the General 
Electric and Westinghouse Companies.” 


is further enjoined and restrained from 
making or entering into any combination, 
agreement, understanding or joint en- 
deavor between them or any two or more 
of them (except between any one de- 
fendant and ‘ts subsidiaries or between 


In this | subsidiaries of any one defendant) or be- | 


0 attempt |iween them or any one of them and third |of American manufacture, it was stated. 
by the Radio Corporation to levy an ex- |} Persons, in restraint of interstate or for-| The field, which is next to the “Scadta” 


eign commerce of the United States in 
violation of the anti-trust laws of the 
United States by: 


(a) limiting or restricting the freedom 


connection therewith, or taking any other 
action, if not done to restrict liberty of 
action as part of a plan or purpose to re- 
strain interstate or foreign commerce of 
the United States as prohibited by the 
anti-trust laws of the United States, it 
being recognized that patents and patent 
rights may be bought, sold and transferred 
as may other kinds of property and sub- 
ject only to like limitations. 


+++ 


vI 

The issues presented by the petition 
and the amendment thereto this day filed, 
with reference to contracts and arrange- 
ments and understandings between the 
defendants or any of them and foreign 
companies and governments, are specially 
reserved for trial and determination if 
that becomes necessary, for a period of 
two and one-half years from the date 
hereof, ‘such period being allowed for the 
reason stated in the stipulation consent- 
ing to this decree. Said contracts, arrange- 
ments and understandings now existing 
are not affected by and do not come 
within the provisions of the previous Sec- 
tions of this decree. The defendants af- 
fected hereby shall at the end of one year 
from the date hereof render to the At- 
torney General a written report as ta what 
has been and what is being done with 
reference to the matters covered by the 
foregoing portion of this section VI, and 
on the request of the Attorney General 
shall at any time irerspective of the ren- 
dering of said report give to him full in- 
formation respecting such matters. If prior 
to the expiration of said period of two 
and one-half years the defendants have 
succeeded in securing modifications or 
changes of sald contracts, arrangements 
and understandings, to meet the objec- 
tions of the petitioner, the cause shall be 
dismissed as to the issues so reserved, but 
otherwise upon the expiration of said 
period (unless it be shown to the Court 
at that time that defendants have used 
due diligence to secure the modification or 
change of said contracts, arrangements 
or understandings and that no reason of 
public interest exists why such trial should 
not be further continued, in which case} 
the. trial may be postponed to such time 
as the Court deems advisable) the cause 
shall forthwith be placed upon the trial 
calendar next following and shall be set 
for trial on the reserved issues at the 
earliest convenience of the Court. If said 
issues are to be tried the defendants may 
file their answers to the amendment to 
the petition on or before the expiration 
of said period, but a failure to do so shall 
not prevent the cause from being placed 
on the calendar and set for trial as here- 
inbefore provided. At any time after the 
said one year from the date hereof the 
petitioner may, on notice to the defendants 
affected thereby, apply to the Court to 
have said period of two and one-half years 
shortened upon showing to the satisfac- 
tion of the Court that the defendants 
have not been diligent in dealing with said 
foreign contracts, arrangements and un- 
derstandings by negotiation or otherwise, 
or that there appears no likelihood of 
their being satisfactorily adjusted, 

Vil. 


The term subsidiary as used in this 
decree means a corporation the majority 
of the voting stock of which is owned 
by any of the named defendants. 

VIII. 

Jurisdiction is hereby expressly reserved 
for the purpose of enforcing or modifying 
this decree on application of any of the 
parties nereto. Jurisdiction is further re- 
served to permit any of the defendants, 
after the expiration of three years from 
the date hereo?, to apply to the court for 


‘permission to acquire stock in any other 


of the defendant corporations, or their 
subsidiaries, which permission may be 
granted upon proof to the satisfaction of 
the court that such acquisition of stock 


| Will not tend to defeat the purpose of this 


decree or violate the anti-trust laws or 
operate in any manner otherwise inimical 
‘o the public interest. 

JOHN P. NIELDS, Judge. 
Nov. 21, 1932. 


First Civil Flying Schogl 
Established in Colombia 


The first civil flying school in Colombia, 
|} the northernmost South American Repub- 
lic, was established this month at Bogota, 
| the capital, according to a report from As- 
|sistant Trade Commissioner S. J. Roll, 
Bogota. 

Aviation has long been looked to for aid 
in solution of the transportation problems 
of Colombia, which is highly mountainous 
and has many torrential rivers. Safe and 
quick transport in the country has many 

| handicaps facing its realization. 
All equipment in the new school will be 


Is Described in - 
Sale of Property 


Federal Trade Commission! a new 


Told of Activities of Cam- 
bridge Gas Light Co. of 
Massachusetts 


Continuing with its examination of the 
various subsidiaries of the New England 
Gas & Electric Association, subholding 
company of the Associated Gas & Electric 
Co., the Federal Trade Commission was 
told on Nov. 21 that a profit of approxi- 
mately $470,000 was realized within the 
system by the sale of the office building 
and land of the Cambridge Gas Light Co., 
Cambridge, Mass. 


Ossian Cole Van Zandt, examiner, testi- 
fied that during 1928 the company sold 
to the Cambridge Electric Light Co., an 
affiliated company in the Association, a 
parcel of land with the building of the gas 
company at a price of $650,000, payable 
in cash or with notes of the electric com- 
pany. 

The original cost of the land and struc- 
ture, the examiner stated, was $165,485 
and subsequent improvements brought the 
net cost of the property to $180,663, leaving 
a net profit realized on the sale of $469,- 
336. The examiner asserted that he could 


not determine from the company’s records 


when the structure was built. 


Carrying of Profit 


Mr. Van Zandt testified that the net 
profit disclosed through the sale of this 
property was carried to the surplus ac- 
count of the gas company and corre- 
spondingly augmented the fixed capital 
account of the electric company which 
vought the building. 


“Had this sale been effected with other 
companies or individuals than an affiliated 
company,” the examiner declared, “the 
substantial net profit realized would not 
have appeared as inconsistent.” 


The examiner further testified that a 
“write-up” of $10,394,824 was recorded in 
the fixed capital of the company in “side 
records” of the consolidated balance sheet 
of the Association. The records of the 
Cambridge company, he said, did not re- 
fiect the “write-up” shown in the Associa- 
tion’s consolidated sheet. 


The return on the invested capital of 
the company, he said, ranged from 5:6 per 
cent to 9.8 per cent in the period 1925 to 
1929, inclusive. In the latter year the 
return was 7.6 per cent. 


The examiner testified that the Cam- 
bridge company was originally incorpo- 
rated to make and sell gas in 1852 and was 
acquired by the Associated system in 1927. 


Management Fees 


The examiner testified that during the 
larger part of the year 1927 and the years 
1928 and 1929 the company paid mana- 
gerial fees to the J. G. White Management 
Corporation, a system servicing company, 
aggregating $110,100. 

Testimony relating to the Cambridge 
Electric Light Company, acquired by As- 
sociated interests in 1927, set forth that 
this company was incorporated in 1886 
to manufacture, purchase and sell ma- 
chinery and apparatus for electric light- 
ing, heat and power;~and “the erection 
and operation of machinery, lines and ap-. 
paratus for the generation, transmission 
and use of electricity for lighting, heating 
and power. * 

The fixed capital of this company, he 
stated, has been augmented from an 
amount of $60,800 in 1887 to $5,637,586 at 
the close of 1929. 


Write-up of Capital 

The examiner testified that a “write- 
up” of $4,344,822 in the fixed capital of 
the company was recorded in the Asso- 
ciated’s consolidated “side records.” In 
the consolidated balance sheet of the As- 
sociated, he explained, the fixed capital 
accounts were included on the basis of 
reproduction cost new in accordance with 
an appraisal of the properties of the sub- 
sidiary companies made by E. J. Cheney. 

The records of Cambridge Electric Light 
Company, according to the examiner, did 
not reflect the “write-up” but from data 
made available by the association it was 
disclosed that the fixed capital was orig- 
inally “written up” by $4,529,899, which 
with certain adjustments brought the net 
“write-up” to the $4,344,822 figure which 
was carried to capital surplus. 

The return on invested capital during 
the five-year period ending at the close 
of 1929, the examiner testified, ranged 
from 13.3 per cent to 19.5 per cent. In 
1929, he said, it was 14.5 per cent. 


Federal Power Commission 
Holds Hearing on Cost Claim 


The Federal Power Commission heard 
testimony Nov. 21 of the Northern States 
Power .Co., Eau Claire, Wis., on costs 
claimed by the company and questioned 
by Commission accountants. 

The hearing related to the determina- 
tion of the actual legitimate cost of the 
Chippewa Reservoir, project No. 108. The 
licensee claims costs to the amount of 
$1,118,819.54. Suspension recommenda- 
tions agreed upon call for the permanent 
elimination of some $51,000, and a perma- 
nent allowance of $105,000. 

There remains for the Commission to 
determine after special consideration 
$247,00. Paul Reiss submitted data on be- 
half of the company and Solicitor H. B. 
Teegarden represented the Commission. 


GET AHEAD 
by planning ahead 


Keerine within 
income is necessary to getting ahead, 
and this cannot be accomplished 
without the use of some kind of a 
financial plan. 

Only a few can do this planning by 
mental arithmetic. Most of us need 
to work it out in black and white. 

The John Hancock Home Budget 
is a simple record, easily adapted to 
your personal or household finances. 
Let us send you a copy. 


Lire INeUEeRtE COMPANY 


oF BOSTON, Massachusetts 
Joun Hancock Ingumr Buneav 


197 Clarendon Street, Boston, Mass. 


Please send me the John Hancock Home 
Budget Sheet. 





| airport, base of commercial airline operat- 
|ing to Bogota from the sea coast, has two 
2,600 foot runway.—(Department of Com- 
merce.) 
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Radio Broadcast 
For Insurer Illegal 


Court Holds Station May Not 
Send Programs for Com- 
pany Not Licensed 


New York, N. Y., Nov. 21. 
York radio station may not 
| broadcast advertising messages for a for- 
,eign insurance company not licensed to 
do business in the State when the pur- 
pose of the broadcast is to assist in the 
solicitation or procurement of insurance 
from residents of the State, according to 
a decision of the Court of General Ses- 
sions of New York County. 


An action was instituted by Attorney 
General John J. Bennett Jr., in behalf of 
the State Insurance Department, against 
the International Broadcasting Gorp., for 
broadcasting advertisements for the Union 
Mutual Life Co., of Des Moines, Iowa, 
which is not authorized to do business in 
New York. Violations of the penal law 
and section 50 of the insurance law were | 
alleged. 


The defense of the broadcaster that the 
State could not interfere with its opera- 
tion because of the interstate nature of 
broadcasting was summarily dismissed by 
Judge Max §8. Levine. He said he would 
not permit “a foreign insurance company 
to enter this State, unless properly quali- 
fied, by resorting to the devices of em- 
ploying the radio as an agency in the! 
transaction of its business in this State.” 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library of 

Congress. Fiction, books in foreign 

languages, official documents and chil- 

dren’s books are excluded. Library of 

Congress card number is at end of 
last line. 


Cunliffe, Richard J. Homeric proper and 
lace names, supplement to “A lexicon of 
omeric dialect.”, 42 p. London, Blackie 

and son, 1931. 32-18669 


Currey, Muriel I. Italian foreign policy, 1918- 





1932. 330 p. Lond., I, Nichelson and Wat- 
son, Iltd., 1932. 32-22515 
Dawson, Christopher H. Making of Europe, 
introduction to history of European unity. 
317 p. Lond., Sheed & Ward, 1932. 32-26870 
Dewar, Lindsay. Psychology for religious 
workers, 2 .». and Cpr E. Hudson. 238 p. 
ns xe ng & R. R. Smith, inc., 1932. 
Dodd, 


32-22690 
John T. Convocation, and Edward 
Dodd's share in its revival. 34 p. Lond., 
Oxford univ. press, 1931. 32-22688 
Emerson, Sara A. What God hath spoken, 
Hebrews 1:¥, 2; Biblical account of self- 
revelation of God. 92 p. Chicago, John C. 
1932. 32-22693 
Sir James P.—South African 
319 p. Lond., Cassell & co., 1932. 
32-22519 
Forescue, Sir John W.—Marlborough. (Ap- 
poten biographies.) 170 p., illus. oes 
. Appleton, 1932. 32-22068 
Gerwe, Elmer G.—Studies on spontaneous 
oxidation of cysteine. 3 pt. Balti., Waverly 
press, 1931. 32-22056 
Getchell, Robert W.—Some factors influenc- 
ing activity of peroxidase, by... and James 
H. Walton. (Thesis (Ph, D.)—Univ. of Wis., 
1930. “Reprinted from Journal of biologi- 
cal chemistry, vol. xci, no. 2, May, 1931.") 
Balti., Waverly press, inc., 1931. 32-22057 
Hartinger, Edward T.—Opticians’ dispensing 
manual. 192 p., illus. N. Y¥., E. T. Har- 
tinger, 1932. 32-22376 
Hayes, Cariton J. H.—Political and cultural 
history of modern Europe. 1 v. N. Y., 
Macmillan co., 1932. 32-22656 
Hicks-Beach, Lady Victoria A.—Life of Sir 
Michael Hicks Beach (Earl St. Aldwyn). 
“~Dond., Macmillan & co., 1932. 32-22073 
Hill, Edgar S. The effect of iron and cyanides 
eous oxidation of dialuric acid. 
Pp. 471-481. Baltimore, 1931. 32-22055 
Holland, Clive. Denmark, land and its peo- 
ple; illus. 179 p. N. Y., Dodd, Mead and 
co., 1932. 32-22077 
Jones, Ivan D. Studies on bound water. 
(Thesis (Ph. D.)—Univ. of Minn., 1931.) fs 
387-436, illus. Ithaca, N. Y., 1932. 32-22058 
Lion, Aline. Idealistic conception of religion; 
Vico, Hegel, Gentile. 208 p. Oxford, Clar- 
endon press, 1932. 32-22685 
Lyons, Avitus E. Collegiate tribunal of first 
imstance, with special reference to matri- 
monial causes. (Catholic univ. of America. 
Canon law studies. no. 78. Thesis (J. C. 
D.)—Catholic univ. of America 1932.) 152 
. D. C., Catholic univ. of America, 
. 32-22373 
MacCreadie, Wm. T. On stability of motion 
of viscous fluid. (Thesis (Ph. D.)—Cornell 
univ., 1928.) p. 381-388. Wash., D. C., 1931. 
32-22052 
Mariia, grand duchess of Russia, 1890. Things 
I remember, by .. .; tr. from French & 
Russian under editorial supervision of Rus- 
sell Lord. 388 p. Lond., Cassell & co., 1931. 
32-22074 
(Gillingham).—Nature's 
Madison, Wis., 1932. 
Edith.—Bath. 


32-22046 
288 p. 
Faber, 1932 


Lond., Faber 

. 32-22517 

Smith, Alpheus W.—Elements of physics. 3d 
ed. 228 p., illus. N. ¥., McGraw-Hill book 


co., 1932. 32-22047 
Smith, Oakley G.—Naprapathic genetics; 


Winston co., 
Fitzpatrick, 
memories. 


Sheafor, 
year. 


Sitwell, 
& 


Mrs. Cora 
130 p., illus. 
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study of origin and development of na- 
prapathy. 2 v., illus. Chicago, 1932. 32-22377 


In New York 
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Refund of Taxes 
On Intangibles Is 
Granted to Uuility 


Decision of Supreme Court 
Of Virginia Holds That 
Appalachian Company Is 
Entitled to Payment 


Richmond, Va., Nov. 21. 


Under a decision of the Virginia Su- 
preme Court of Appeals, the Appalachian 
Electric Power Company is entitled to a 
refund of $37,701 for taxes paid on cer- 
tain intangibles which the State Corpora- 
tion Commission assessed for taxation in 
this State for the year 1930. 

The company, paying the taxes under 
protest, appealed from the ruling of the 
Commission to the Circuit Court of the 
City of Richmond, which ruled in its 
favor and is now affirmed by the appel- 
late court. It maintained that the in- 
tangibles in question had no taxable situs 
in Virginia because they had been con- 
veyed along with other property of the 
company to the Bankers Trust Company, 
corporate trustee, and B. W. Jones, indi- 
vidual trustee, both of New York, to se- 
cure a bond issue amounting to approxi- 
mately $85,000,000. 

Taxation of Securities . 


Included in the intangibles were $8,378,- 
000 of bonds which the company had ace 
quired prior to 1929 from its two subsidi- 
aries, the Kentucky and West Virginia 
Power Company and Kingsport Utilities, 
Inc. The company retained possession 
and use of real estate and tangible per- 
sonal property in express terms, but the 
intangibles, including the bonds of the 
two subsidiaries, were delivered to the cor- 
rorate trustee in New York, tobe held by 
it umder the terms and conditions set 
forth in the deed of trust. 

The appellate court held that the tax- 
able situs of the intangibles was New 
York, and not Virginia. 

“Title, possession and control of the 
property, for all practical purposes,” said 
the court, “are beyond the territorial lim- 
its of Virginia and within the territorial 
limits of New York, which, under the de- 
cisions cited in this opinion, gives the 
property in question a taxable situs in the 
latter State. The fact that interest has 
been and will be paid by petitioner in Vir- 
ginia, so long as it is not in default, does 
not affect the right of New York to im- 
pose a tax upon this property. 


Tax Rights of States 


“The fact that New York imposes no 
tax on this class of property is immaterial. 
The controlling question is, has that State 
the right to tax such property? We think 
it has. If so, Virginia, under the deci- 
sions, has no such right.” 

Appellants in the case were the Com- 
monwealth of Virginia and the State Cor- 
poration Commission, 

The Appalachian Electric Power Com- 
pany is chartered in Virginia and is en- 
gaged in producing and distributing elec- 
tricity in Virginia and West Virginia for 
light and power. The Kentucky and West 
Virginia Power Company is chartered in 
Kentucky. Kingsport Utilities, Inc., is 
chartered under the laws of Virginia and 
is domesticated in Tennessee. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Retail Distribution, Newsdealer Chains, 
Census of U. S.—Distribution No. R-76, Bur. 
Census, U. S. Dept. Commerce. Price, 5 
cents. 31-28648 

Land-Grant Colleges and Universities, 1931— - 
Bull. 1932, No. 21, Office of Educ., U. 8. Dept. 
Interior. Price, 5 cents. E8-677 

Dressing and Packing Turkeys for Market— 
Farmers’ Bull. No. 1694, Bur. Agricultural 
Economics, U. S. Dept. Agri. Price, 5 cents. 

Agr.32-1151 

Report of the Chief of the Bureau of Agri- 
cultural Engineering—Bur. Agricultural En- 
gineering, U. S. Dept. Agri. Apply at Bur. 

Agr32-1152 

Statistical Microscopic Examination of Mill 
Products of the Copper Queen Concentrator, 
of the Phelps Dodge Corporation. Bisbee, 
Ariz.—Tech. Paper 533, Bur. Mines, U. 8. 
Dept. Commerce. Price, 5 cents. 32-28075 

Arbitration, Treaty Between the U. S. and 
Greece—Treaty Ser. No. 853, U. S. Dept. 
State. Price. 5 cents 32-28076 

Families. Mississippi, 15th Census of U. S.: 
1930—Bur. Census, U. S. Dept. Commerce. 
Price, 5 cents. 31-28622 

Families, Colorado, 15th Census of U. S.: 1930— 
Bur. Census, U. S. Dept. Commerce. Price, 
5 cents. 31-28622 

Construction Industry, Arizona, 15th Cersus 
of U. S.—Distribution No. C-188, Bur. Cen- 
sus, U. S. Dept. Commerce. Price, 5 cents, 

31-28378 


15th 


they’re saying: 


“NEW YORKER’S THE FINEST 


HOTEL IN THE EAST. EVERY 


ROOM WITH TUB AND 


SHOWER, SERVIDOR, 4-PRO- 


GRAM RADIO. MODERATE 


RATES, TOO.” 


HOTEL NEW YORKER 


34TH STREET AT EIGHTH AVENUE - NEW YORK CITY 


In Detroit: 


“BOOK-CADILLAC’S THE WIN- 


NER OUT HERE. A SUPERB 


ROOM WITH PRIVATE BATH 


COSTS ONLY $3.00 A DAY. 


FINEST FOOD IN TOWN, AL- 


WAYS MODERATELY PRICED.” 


~ Book- Cadillac Hotel 


Both of these hotels under 


WASHINGTON BLVD. AT MICHIGAN AVE. - DETROIT 


the direction of Ralph Hitz, 


‘ Hotel Van Cleve, Dayton, also under Ralph Hitz direction 
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Federal Trade Commission. 
Limited in Inquiry Be- 
cause of Lack of Funds, | 
It Explains | 


Lack of funds will prevent the Federal! | 
Trade Commission from examining sev-| 
eral important groups of holding com-| 
pamies in its general inquiry into power) 
and gas utilities under Senate resolution, | 
the Commission has just announced in its} 
47th interim report to the Senate. ' 

The Commission’s appropriations for the | 
present fiscal year were reduced approxi-| 
mately $300,000 from the amount asked 
it was explained orally at the Commission. | 
This necessitates omitting some of the} 
groups coming within the terms of the} 
Senate resolution directing the investiga- 
tion and not carrying on as complete an} 
examination of certain groups as was | 
originally planned, it was stated. | 

To Make Recommendations 
The Commission, however, expects to 
conclude its investigation by the end | 
the fiscal year and to make its rec-| 
mendations relative to the need for | 
legislation of holding companies, if the) 
findings warrant it, in accordance with | 
the resolution, it was declared. 

The report follows in full text: | 

To the Senate of the United States:) 
Pursuant to Senate Resolution 83, 70th | 
Congress, First Session, approved Feb. | 
15, 1928, directing the investigation of| 
Mgrtain classes of operating electric | 
power and gas utility companies and 
holding companies, and associated engi- 
neering, finance, management and con- | 
struction companies, and directing =| 

| 


| 


x 


the Commission “report to the Senate 
within each 30 days after the passage 
of the resolution and finally on the com- 
pletion of the investigation,” upon the 
matters specified in the resolution, and 
that it transmit therewith the steno- 
graphic report of the evidence taken, 
this 47th interim report covering the pe- 
riod from Oct. 16 to Nov. 15, 1932, inclu- 
sive, is respectfully submitted. 

Public hearings were held Oct. 18, 19, 
20, 21, 25, 26, 27 and 28, 1932, and Nov. 
1, 2, 4,°5, 10, 14 and 15, 1932, on the 
Columbia Gas & Electric - Corporation 
and companies of that group, as indi- 
cated below. This is the first group re- 
ported on in this investigation in which 
gas (manufactured and natural) pre- 
dominates over electricity. 

Witnesses Listed 

The witnesses from the Commission’s 
economic staff who testified were: Rob- 
ert J. Ryder, Melvin S. Anderson, W. B. 
Horne, Harry H. Carter, R. C. Dalrymple. 

Edward Reynolds Jr., executive vice 
president and secretary of the Columbia 
Gas & Electric Corporation, and an offi- 
cer of many of the companies of the 
group, and Francis B. Fiahive, treasurer 
of Columbia Gas & Electric Corporation, 
and an officer of many of the companies 
of the group, were also called and testi- 
fied. 

The Commission's witnesses testified as 

op matters covered by the following re- 

orts which were put into the record .as 
xhibits: 

“eport by R. J. Ryder on examination of ac- 

counts and records of Columbia Gas & Elec- 

tric Corporation, with accompanying exhib- 

its.—(Exhibit 5193). 

Report by H. J. Ryder on accounts and rec- 
ords of the Manufacturers Light & Heat 
Co.—(Exhibit 5215). 

Report by M. S. Anderson on examination of 

accounts and records of Columbia Engineer- 

ing and Management Corporation, Columbia 


Corporation, Columbia Securities Co., and 
Columbia Gas Construction Co.—(Exhibit 



















5201). 

Report by M. S. Anderson on examination of 
accounts and records of The Union Gas & 
Electric Co. (Columbia System group), with 
accompanying exhibits.—( Exhibit 52u2). 

Report by W. B. Horne on intercorporate rela- 
tions of companies in the Columbia Gas & 
Electric group.—(Exhibit 5207). 

Report by H. H. Carter on interstate trans- 
mission of electric energy by companies in 
the Columbia Gas & Electric Corporation 
System.—(Exhibit 5198) 

Report by H. H. Carter on interstate trans- 
mission of gas by Columbia Gas & Electric 
Corporation System—1930.—(Exhibit 206) 

Repert by R. C. Dalrymple on management 
supervision and servicing relations of Co- 
lumbia Engineering and Management Cor- 
lumbia Ingineering and Management Cor- 
poration, with accompanying exhibits.—(Ex- 
hibit 5209). 


Nature of Work 


Since the last interim report, field ac- 
counting work has continued on four hold- 
ing companies, four subholding companies, 
one securities company, one construction 
company ald four operating companies. 
Accounting work was completed on one 
securities company and was begun on one 
subholding company and two operating 
companies. The examination of corporate 

ords was continued on operating com- 
Paies in one large’ holding company 
group. An inspection of the physical prop- 
erties and operations of a large holding 
company group was continued. 

* Because of lack of money the Commis- 
= will be unable to examine several 


SSS SS 


nportant groups coming within the terms 
®f Senate Resolution 83 and to make as 
complete an examination as seems de- 
sirable of certain others which have been 
partially studied to date. 

In the case of Federal Trade Commis- 
sion against certain employes of Electric 
Bond and Share Co., now pending in the 
District Court of the United States for 
the Southern District of New York, the 
entering of an order by the district court 
in accordance with the views expressed by 
‘Judge Knox in his opinions rendered in 
this suit has been postponed by agree- 
ment, each party reserving the right to 
have the settlement of the order taken up 
at any time before the court. 

Records to Be Examined 

In the meantime, pursuant to an agree- 
ment with the company, an accountant 
of the Commisison will, begin an examina- 
tion in the offices of the company of 
records and vouchers for the purpose of 
aetermining the cost to Electric Bond and 
Share Co. of rendering certain services to 
its subsidiary, affiliated or associated com- 
panies in return for which a fee is paid, 
and for the purpose of learning other per- 
tinent facts in connection therewith. 

Heerings on New England Gas & Elec- 
tric Association of the Associated Gas & 
Electric group are scheduled to begin on 
Nov. 17. 

Transmitted herewith is the transcript 














Hearing on Oil Proration 
Is Scheduled in Texas 


Austin, Tex., Novy. 21. 


“gone Texas Railroad Commission has 
given notice of a hearing on state-wide 
oil and gas proration orders, under the 
. new market demand conservation law, to 
be held in Austin Nov. This hearing 
takes the place of one earlier called for 
prwration of the East Texas oil field, which | 
had been set for Nov. 25, and which was 
cancelled in favor of the state-wide 


hearing. 
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Report to Senate Financial Activities of Utility 
In West Virginia Are Described | 





Inquiry Is Made Transcript of Testimony at Federal Inquiry 


Relates to Subholding Company 





Ts Federal Trade Commission was told in testimony Sept. 29 by Ossian Cole 

Van Zandt, examiner, that the West Virginia Light, Heat and Power Co., a 
subholding company of the Associated Gas & Electric Co., carried in its books 
at the close of 1929 a charge of $75,000 for discount incurred from the issue of 
$250,000 of preferred stock in 1923, which was prior to control by Associated interests. 

Transcript of the examiner’s testimony, just made available, sets forth details 
of the company’s financing operations and rate of return on fixed capital. Ex- 
amination of the witness was conducted by Robert E. Healy, Commission chief 
counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Van 
Zandt’s testimony follow: 


Q. What was the West Virginia Light,+ —- 
Heat & Power Co.? | A. A. D. Lord, T. C. Davidson, A. B. Cheadle, 
A. West Virginia, Light, Heat & Power Co.| A. R. Ten Broeck and W. F. Stanley. 
is an electrical operating company serving | 2, Who were the directors on Dec. 31, 


electricity in Sistersville, W. Va., and sur- 
| A. J. F, McKenna, H. C. Sleck, E. T. Ed- 


rounding territory. 
Under the laws of what State was it; monds, C. A. Dougherty and T. W. Moffat. 





incorporated? A. Under the laws of the Q. Who were the officers on the same date? 
State of West Virginia. A. President, E. T. Edmonds, vice president, 
Q. When? A. On June 13, 1919. J. F. McKenna; vice president, H. C. Sleck; 


vice president, R. D. Donaldson; secretary, 
| T. W. Moffat; assistant secretary, C. A. Dough- 
erty; assistant secretary, E. B. Naylon; treas- 


Q. Was this company the outgrowth of any 
predecessor companies? A. Yes, sir. 
Q. What properties was it organized to 


take over? urer, R. W. Moffat, and assistant treasurer, 
A. Properties of the Sistersville Electric | E. B. Naylon. | 
Light & Power Co. and West Virginia Light,| _@. What fixed capital was acquired at the 


date or soon after the date of incorporation? 
A. The opening entry in the records of West 
Virginia Light, Heat & Power Co., the fixed 
capital being $1,105,437. 


Heat & Power Co., 
1919. 

Q. Is this company operated as a part of 
the Western Pennsylvania group of Associated 
Gas & Electric Co.? A. Yes, sir. 

Q. Who were the original incorporators? 


under date of June 17, | 


capital? 

A. Under the caption “Plant account.” 

Q. How much of the total of $1,105,000 
plus was charged to fixed capital? A. $605,357. 
| Q. To what was the balance of the $1,105,- 
| 000 item charged? 


taken at the hearings from Oct. 18 up to 
and including the hearings on the Manu- 
facturers Light and Heat Co. concluded 
on Nov. 15, all inclusive (pages 26268 to | New Martinsville Traction Co. 
27867, inclusive), together with the exhibits | Were you able to secure any further 
introduced (Exhibits 5193 to 5216, inclu- | ‘formation in connection with this opening 
sive). A. An attempt was made to secure the 
By direction of the Commisison. Charles dr of Sisterville Electric Light & Power 


H. March, Acting Chairman. but I was advised that such 


‘could not be located. It is, therefore, 









Copr., 1932, 
The American 
Tobacco Co. 





Q. How did the company set up this fixed | 


A. Charged to investment in Sisterville and | 


records | 
im- 


Pennsylvania to Study 
Compensation Complaints 


Harrisburg, Pa., Nov. 21. 

The State Industrial Board has decided 
to conduct an inquiry into complaints of 
the League of Women Voters, the Women’s 
Trade Union League, the Young Women’s 
Christian Association and the United 
Textile Workers, all of Philadelphia, rela- 
|tive to the administration of the work- 
|men’s compensation law. 

Complaint was made that the Phila- 
|delphia office of the State Workmen's 
|Compensation Bureau is “highly ineffi- 
cient” and that claimants for compensa- 
tion are decreasing in number because 
they are receiving inadequate assistance. 


practicable to submit an analysis of the plant 
account. 


Q. What did this investment in. the stock | 
New Martinsville Traction 


of Sistersville & 

Co. carried at $500,000 consist of? 
| A. It consisted of 2,500 shares of .Sisters- 

ville & New Martinsville Traction Co. stock, 

common stock. 

Q. That company had formerly been con- 
trolled by Sistersville Electric Light & Power 
Co., had it not? A. Yes, sir. 

Q. And the West Virginia Light, Heat & 
| Power Co., as I understand you, acquired all 
of the property of the Sistersville Electric 
Light & Power Co., which included this 
stéck; is that right? A. Yes, sir. 

Q. Who controlled the company from its 
organization to August, 1927? 

. The company was incorporated and 
controlled by interests associated with Carl 
M. Pihl, who from its organization was pres- 
ident of the company. 

Q. And this condition continued until Au- 
gust, 1927, did it? A. Yes, sir. 

Q. Did Associated Gas and Electric System 
ee acquire control at that time? A. Yes, 
sir. 

Q. And were persons representing that sys- 
tem thereupon elected officers and directors 
of the West Virginia Company? A. Yes, sir. 


Q. At Dec. 31, 1929, what company within | 


the Associated System held the majority of 
; the stock of the West Virginia Company? A. 
Pennsylvania Electric Corporation. 

Q. We will turn to the growth of the capital 
assets of the West Virginia Light, Heat and 


{Continued on Page 6, Column 6.1 
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finest tobaccos in all the 
world—but that does not explain 
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the Raw is Seldom Mild’’—so 
these fine tobaccos, after proper 
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‘Proposal for Unemployment Insurance 


Recommended in 





{Continued from Page 1.] 
efficient and highly paid laborer to ac- on industry for efficiency, it would seem 


' 


jcept other and less desirable employment, 
to depend upon major contributions by 
employes or the State and in turn to 
| contribute to less worthy beneficiaries, 
must tend to destroy the independence 
and efficiency of the American laborer and 
will be offensive to those who desire to 
maintain his strength and individuality as 
}a workman and a citizen.” 

The bill “would place in existence an 
army of agents, collectors, etc., requiring 
for their maintenance millions of dollars 


‘homes of workmen and taxpayers,” the re- 
| port said. . 
Minority Proposals 

| As a means of warding off distress in- 
| cident to periods of depression, the two 
minority members suggest “equalization of 





|labor load through part-time employment’ 


| Or make-work progrems, unemployment 
l!ance, dismissal guarantees or any other 
| plans which will contribute to the stability 
|of labor.” These plans, they state, should 
| be of interest to the employer, but “com- 
| pulsory unemployment insurance can 
|hardly be regarded as a proper charge 
| against industry. 

| “Through our American plan of indi- 
| vidual progress,” the minority report says, 
i“the day laborer of yesterday has be- 
|come the expert advisor of today and will 
be the financier of tomorrow. The thrifty, 
industrious and progressive worker should 
not be required to maintain living stand- 


| profit from the efforts of others and we 
should strive to help the thrifty without 
|requiring a dole for the laggard. 


“Instead of seeking to place a penalty 


finest, the very 


rywhere regard 
the mildest ciga- 


that “Nature in 
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| Which should be spent in furnishing the | 


| reserves, voluntary unemployment insur- | 


ards for the ‘gentlemen’: who prefer to 











License Granted 
State of Illinois 
For Power Plant 


| Permit for Project Is First 
Ever Issued by Federal 
Power Commission Under 
Water Power Act 


State of Ohio Opposed 


wiser to sécure a fair wage for the em- 
| Ploye, increase purchasing power, raise the 
{standard of living, increase the demand 
|and so furnish work for all. Our human 
|needs and demands are unlimited and 
| when the work of the Nation is properly 
| distributed and the gears of industry, agri- 
culture and commerce are _ properly 
meshed, increased demand should furnish 
| work enough to meet our needs and pur- 
chase additional luxuries.” 


Mr. Mathewson’s Statement The first license ever issued by the Fed- 
In a formal statement on his attitude, | 


Sar. Matheseen enld: "l elesull have pre- |¢€ral Power Commission to a State for the 


ferred to indorse a constructive program | Construction of a hyroelectric plant has 
; Planned and proposed by the employers, | just been announced by the Commission. 
&@ program which would have given some | It was granted to the State of Illinois 
assurance that industrial leadership in-|for a major power project. 


| tended to tackle the problems of unem- Th i o 
ployment with open mind and unpptie- | acute aameee Greene aS ee 


wan planning for self-cure. | A license just authorized by the Federal 

ut the year during which the Com-| power Commission carries special interest 
j}mission has studied the problem has as the first ever granted to a State in the 
'brought us many indications that too | 15 véate ‘that the Federal Water Power 
many employers appear to be more inter- | Act has been in force 


;ested in blocking any proposals than in 
|studying the fundamental problems a The action of the oo. ee 
oa ii 


unemployment which has reduced millions; Mission yesterday relates to 
|of our fellow citizens to a state of abject |Stanted to the State of Illinois for a ma~- 
misery and want. | jor power project. The State’s applica- 
| “In this respect, I am sincerely disap-| tion was filed in 1925 but action on the 
|pointed in the quality of some of the|4PPlication was necessarily postponed 
|leadership of our established industrial | Pending the determination of allowable 
and commercial institutions, Hence, fail-| ‘diversion of Lake Michigan water. The 
ing to find any hope of constructive ac-|#mended application, consistent with the 
| tion where it should be most expected, I; Supreme Court decree, has now been fa- 
|have been forced to choose an indorse- | VOrably acted upon. 

ment of a report and bill which proposes| The project covered by this license in- 





compulsory thrift upon the industrial sys-|Cludes a power plant at the Brandon 
tem of our State as a substitute for tax- | Road Dam on Des Plaines River near 
payers’ doles in the form of debauching | JOliet, construction of which shall begin 
| charity.” 


[Continued on Page 6, Column 3.] 


THE WAR WHOOP 
“Nature in the Raw”’—as por- 
trayed by N.C. Wyeth... in- 
spired by the blood-curdling 
yells of war-mad savages, whose 
barbaric cruelty held America’s 
earlysettlers in a constant state 
of terror. *‘ Nature in the Raw is 
SeldomMild’”’—and raw tobac- 
cos have no place in cigarettes. 





No raw tobaccos in Luckies 
—that’s why they’re so mild 


aging and mellowing, are then 
given the benefit of that Lucky 
Strike purifying process, described 
by the words—“‘It’s toasted”. 
That’s why folks in every city, 


town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 





RAILROADS . 


Federal Funds 
For Relief Work 








Given Six States 





Total of Million Dollars 
Awarded Arkansas, Utah, 


Michigan, Tennessee, Mis-' 


souri and Indiana 





Four emergency relief loans ageregat- 
ing $740,168 to the States of Arkansas, 
Indiana, and Missouri, and the Territory 
of Puerto Rico, were approved by the Re- 


contruction Finance Corporation Nov. 18 | 


to cover needs for the remainder of the 
current year. 


The loans are $287,268 to Arkansas, $85,- | 
C00 to Indiana, $7,900 to Missouri, and | 


$360,000 to Puerto Rico. The latter loan 
was approved before, but was not paid 
wecause of failure of the Island legislation 
to approve it. The present approval is 
on second application. ; 
Emergency relief loans aggregating 
more than $400,000 to the States of Ten- 


nessee, Utah and Michigan to cover needs | 


up to the close of the current year were 
approved by the Corporation Nov. 19. The 
loans are $321,500 to Terinessee, $23,539 to 
Utah, and $66,000 to Michigan. 

The Corporation’s announcements fol- 
low in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Arkansas, has made available $287,268 to 
meet current emergency relief needs in 
25 counties of that State for periods with 
Nov. 1 to Dec. 31, 1932. 

Conditions in Arkansas 

These funds are made available under 
Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act of 


1932 with the understanding that every | 


effort must be maintained and developed 
in order that the political subdivisions 
and the State of Arkansas may meet this 
emergency situation as soon as it is pos- 
sible for them to do so. 

Supporting data presented by the Gov- 
ernor show that the amount requested 
is ailocated to 25 counties in various parts 
of <he Statewhere conditions, it is 
claimed, have reduced a large number of 
families to destitute circumstances. It is 
poitned out that farming activities, chiefly 
cotton, have suffered severe financial! losses 
in the past few years and this condition 
has been aggravated by drought and bank 
failures. Lumbering and other industrial 
activities likewise are greatly curtailed. 

The Reconstruction Finance Corporation 
heretofore has made available $1,031,900 to 
meet current emergency relief needs in 
other Arkansas counties. 


Loan to Indiana Q 

The Corporation, upon application of 
the Governor of Indiana, made available 
$85,000 to meei current emergency relief 
needs in the County of Howard for the 
period Nov. 1 to Dec. 31, 1932. These 
funds are made available under Title I, 
Section 1, subsection (c) of the Emergency 
Relicf and Construction Act of 1932 with 
the understanding that ‘every effort must 
be -naintained and developed in order 
that the County of Howard and the State 
of indiana may meet this emergency situ- 
ation as soon as it is possible for them 
to €9 SO. . 

Supporting data assert that both di- 
rec‘ relief and work relief in Howard 
Covity has been provided jointly by pri- 
vate and public funds. From January to 
August, 1932. inclusive, the county from 
these sources expended for relief, includ- 
ing administrative costs $240,220.98 and 
in eddition incurred indebtedness of $61,- 
331.04. An attempt is being made to sell 
bonds to cover this indebtedness. It is 
claimed no local governmental funds will 
be available for relief purposes during 
November and December. The major part 
of relief funds has been expended in Cen- 
ter Township, in which the City of 
Kokomo, the county seat of Howard 
County, is located. ; 

The Reconstruction Finance Corporation 
herctofore has made available $497,200 to 
meet current emergency relief in other po- 
litical subdivisions of the State of Indiana. 


Missouri Granted Advance 

The Corporation, upon application of the 
Governor of Missouri, made available $7,- 
900 to meet current emergency relief needs 
in scven communities of that State for the 
pericd Nov. 1 to Dec. 31, 1932. 

Trese funds are made available under 
Titl> I, section 1, subsection (c) of the 
Emergency Relief and Construction Act of 
1932 with the understanding that the re- 
sponsibility of the political subdivisions 
and the State of Missouri to make every 
effort to develop their resources to provide 
relief is not in any way diminished. 

Supporting data certify as to each of 
the communities that local and county 
funds are inadequate to meet relief needs. 

Tne ReconstrucXon Finance Corporetion 
heretofore has made available $1,006,788 
to meet current emergency relief needs in 
various political subdivisions of the State 
of Missouri. 

The Corporation, upon application of the 
Governor of Puerto Rico, made available 
$360,000 to meet current emergency relief 
needs in the island for the period Nov. 
16 to Dec. 31, 1932. 

These funds are made available under 
Title I, Section 1, subsections (b), (c) and 
(d) of the Emergency Relief and Con- 
struction Act of 1932 with the full under- 
standing that the Territory of Puerto 
Rico will continue to make every pos- 
sible effort to develop and maintain lo- 
cal responsibility. 

Coincidentally with 


the payment of 


.. FINANCE 
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|Suez Canal Traffic 


| Continues Decline 





Number and Tonnage of Ves- 
sels Transiting Waterway 
below 1931 Figure 





Traffic through the Suez Canal during | 


the first eight months of this year con- 
|tinued to decline as compared with that 
of the previous year, according to reports 
{received in the Department of Commerce. 
The number of vessels passing through 
|the canal during the first eight months 
|of the current year dropped to 3,297 hav- 
, ing an aggregate net tonnage of 18,526,000, 


as agair<t 3,673 vessels of 20,336,000 net | 


tons during the corresponding period of 
|last year. Cargo traffic dropped from 17,- 
461,000 metric tons for the eight-month 
| period last year to 15,495,000 tons during 
| the corresponding period this year. 

Merchandise traffic during the first half 
|of the present year reached a total of 
11,697,000 tons, being 1,942,000 tons, or 14.2 
per cent below that of the first six months 
|of 1931 and 5,918,000 tons or 33.6 per cent 
smaller than the 1929 figure, according to 
| the report. North to south traffic dropped 
about 16.3 per cent amounting to 3,383,000 
tons while south to north amounted to 
| 8,314,000 tons, a decrease of 13.4 per cent 
from the figure for last year.—(Depart- 
ment of Commerce.) 


\these funds to the Gove 
Rico, the Governor of. the Territory will 
file the forms of receipt required of all 
|Governors of States and Territories and 
will also deposit with the Reconstruction 
' Finance Corporation the agreement of the 
Territory of Puerto Rico to repay the 
money made available. 

Under the provisions of the Emergency 
Relief and Construction Act of 1932 and 
ithe constitution of Puerto Rico, action 





by the island Legislature is necessary to| 


enable the Territory to enter into such an 
agreement. The Legislature has given the 
necessary approval, according to advices 
received from the Governor. 

On Oct. 12, the Corporation made avail- 
|}able $360,000 to meet current emergency 


| riod Oct. 17 to Nov. 30. The island Legis- 
lature failed to give its approval in such 


| the Governor at that time. 
In renewing his application the Gov- 
ernor stated that there is “still urgent 


Rico.” 
Loans to Utah Counties 
The Reconstruction Finance Corpora- 


Utah, has made available $23,539 to meet 
current emergency relief needs in Summit 


1, to Dec. 31, 1932. 


Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 


the State of Utah to make every effort to 
|develop their resources to provide relief 
/is not in any waz diminished. 

The supporting data state that Summit 
County is dependent chiefly upon the 
metal mining industry 
|County upon metal mining and livestock 
jraising. In past months both counties 
have provided for relief from their own 
|resources, public and private. Available 





resources are said to be inadequate to| 


jineet the need during November and De- 
cember. . 

The Reconstruction Finance Corpora- 
tion heretofore has made available $640,- 
00 to mect current emergency relief needs 
|in other politica! subdivisions of the State 
| of Utah. 

Funds for Tennessee 

The Corporation, upon application of 
|the Governor of Tennessee, made available 
| $321,500 to meet current emergency relief 
|needs in 36 counties of that State. 
| These funds are made available under 
| Title I, section 1, subsection (c). of the 
Emergency Relief and Construction Act of 


1932 with the understanding that the re- | 


| sponsibility of the local communities and 
the State of Tennessee to make every ef- 
,fort to develop their resources to provide 
relief is not in any way diminished. 

The counties are located in eastern, 


‘central and western Tennessee, many de- | 


|pending chiefly upon agriculture for in- 
{come, while mining, manufacturing and 
lother industries now operating on greatly 
curtailed: schedules are important factors 
in other counties. 

| During the first seven months of this 
year it 
| $460,694 were expended for relief. During 
| 1931 approximately $619,603 were expended 


\for relief. To meet estimated relief needs | 
|for November and December it is stated | 
\that $105,287.70 are available from local | 


resources, an amount inadequate to meet 
the increasing need. 


In support of his application the Gov- | 


ernor stated that Federal supplemental 
funds made available will be expended, in 
se far as possible, for work relief. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $467,- 
536 to meet current emergency relief needs 
in other political subdivisions of the State 

| of Tennessee. 
Michigan Borrowing 
The Corporation, upon application of the 
Governor of Michigan, made available 
$66,000 to meet current emergency relief 
needs in two counties and four townships 
|of that State for the period Nov. 1 to 
Dec. 31, 1932. 

These funds are made available under 
Title I, Section 1, subsection (e) of the 
| Emergency Relief and Construction Act of 
1932 with the understanding that every 
effort must be maintained and developed 











The Toledo 
Edison Company 


First Mortgage Gold Bonds 


5% Series 


due 1962 


These Bonds, in the opinion of counsel, will meet 


the present requirements 


for legal investment by 


savings banks in New York, Massachusetts, Con- 


necticut and other States 


upon completion, of pro- 


ceedings for the retirement of the mortgage bonds 


now outstanding. 


Price 95', and Interest, 
Yielding 5.30% 


Descriptive circular on request 


Chase Harris Forbes 
Corporation 
60 Cedar Street, New York 
American Security Building, Washington, D. C. 





rnor of Puerto} 


| relief needs in Puerto Rico for the pe-| 


| form that the funds could be paid over to | 
|need for relief and work relief in Puerto | 


tion, upon application of the Governor of | 
and Wasatch counties for the period Nov. | 
These iunds are made available under | 


responsibility of the local communities and | 


and Wasatch | 


is evidenced that approximately | 


Railway Rulings 
On Finance and 
Rate Applications 


Examiners 


Announced by Interstate 
Commerce Commission 





The Interstate Commerce Commission 
on Nov. 21 made public decisions and ex- 
miners’ proposed reports in rate and fi- 
lance cases, 
follows: 


Rosin: No, 24982.—Paper Makers Chemical 
Corporation v.. Southern Railway: Rate 
{charged on a carload of rosin sizing from 
Richmond, Va., to Jacksonville, Fla., found 
|unreasonable. Reparation awarded. 
| Dessert preparations: No. 24098.—The Robb- 
| Ross Company v. Chicago and North Western 
Railway: 
| es Ratings of third class on dessert prepara- 
| beverage and dessert preparations, carloads, 
trom Sioux City, Iowa, to points in Western 
Classification Territory found not unreason- 
{able or otherwise unlawful. 

Rating on beverage preparations, 





as de- 


scribed, less than carload, from Sioux City | 


|to points in Western Classification Territory 


-|found unreasonable for the future, but not | 
Reasonable rating pre- | 


otherwise unlawful. 
| scribed. 

Cattle: No. 22716 and related cases.—W. K. 
Dickinson v. Atchison, Topeka & Santa Fe 
Railway: Rates on stocker cattle from White- 
water, N. Mex., to Lubbock and Seagraves, 


found unreasonable. Reparation 
complainant in No, 22716 and denied in No. 
22731. Complaint in No. 22731 dismigsed. 
Roofing: No. 17642 and related case§—El 
Paso Freight Bureau v. Atchison, TopeKa & 
Santa Fe Railway. Rates on prepared roofing 


or mixed carloads, from East St. Louis, Madi- 
son, and Chicago, Ill., New Orleans, La., and 
Lockland, Ohio, to El Paso, Tex., found to 
hove been unreasonable. Reparation awarded. 
Hides: No, 24386.—Liberty Hide & Fur Co. v. 
Atchison, Topeka & Santa Fe Railway. 
1. Rates on green or green-salted higes; 


sheep skins; salted, pickled, smoked, green, 
or fresh hog and pig skins; cattle switches; 
and cattle tails, in straight or mixed carloads, 
from Aberdeen, S. 


Milwaukee, Wis., found not unreasonable. 





2. Rate on like commodities, in straight or | 
mixed carloads, from Aberdeen to St. Louis, ! 


Mo., found unreasonable. Reasonable rate pre- 
scribed. Reparation denied. 

Coal: Fourth Section Application No. 14787.— 
Authority granted, on conditions, to establish 
rates on anthracite coal, in carloads, 
mines in Pennsylvania to Rutland, Vt., with- 


| sion of section’ 4 of the act. 


the Pennsylvania, 


branch in Muskingum County, Ohio, and the 
Pennsylvania Railroad Company, lessee, to 
; abandon operation thereof. 


F. D. No. 9662.—Certificate issued permitting 


Railway Company to abandon 


F. D. No. 9634.—Certificate issued permit- 
ting the Wabash Railway Company, and its 
receivers, to abandon a branch line of railroad 
in Fountain County, Ind. 


| ting the Pere Marquette Railway Company to 
abandon a branch 
and Montcalm Counties, Mich. 

F. D. No. 9697.—Authority granted to issue 
and to renew not exceeding $1,568,000 of prom- 
issory notes and to pledge and repledge as 
collateral security therefor all or any part 
of $6,339,000 of New York, Lackawanna & 
Western Railway Company first and refund- 
ing mortgage 5 per cent gold bonds, Series A. 

Examiners’ Reports 

Oil-well replies: No. 20599 and related cases.— 
Parkersburg Rig & Reel Company v. Atchison, 
Topeka & Santa Fe Railway: 

1, Rates on vario oil-well supplies, 
straight and mixed@®carloads, from Tulsa, 
Okla., to points in Texas, found unreasonable. 
Reparation awarded and reasonable rates pre- 
scribed for the future. 

2. Rates on fabricated iron and steel arti- 
cles, lumber, and woodhousing, in carloads, 
from certain points in Oklahoma and Texas 
|to points in Texas found unreasonable. Rep- 
aration awarded and reasonable rates pre- 
scribed for the future. 
| Hogs: No. 23449.—Virden Packing Company 

v. Chicago, Burlington & Quincy Railroad: 
Upon further hearing reparation awarded eom- 
plainant on shipments of hogs, in carloads, 
from points in Nebraska, Colorado, and Wyo- 
ming to South San Francisco, Calif., to basis 
of rates found reasonable in Romeo Stores Co. 
v. Union Pac. R. Co., 179 I. C.,C. 503. 

Petroleum: No. 24739 and related cases.— 
Farmers Grain Dealers Association of Iowa v. 
Atchison, Topeka & Santa Fe Railway: Rates 
on refined and low-grade peiroleum products, 
in carloads, from the Midcontinent fields to 
certain points in Iowa and to Loup City, 
Nebr., found not unreasonable or oth-rwise 
uplawful. Complaint dismissed. 

Onions: No. 24786.—Dawsor Produce Com- 
pan v. Atchison, Topeka & Santa Fe Railway: 
| Rates on onions, without tops, in carloads, 
from points in Colorado, Idaho, and Utah to 
destinations in Oklahoma fovnd not unrea- 
sonable or uniustly discrimiantory. Com- 
plaint dismissed. 

Brick: No. 24995 and related cases.—Fairchild 
Clay Products Company v. Atchison, Topeks 
& Santa Fo Railway: 

Rates on brick and related articles, in car- 
loads, from Endicott, Nebr.. to points in 
northern Kansas found not unreasonable in 
the past, but unreasonable for the future, 
and unduly prejudicial to Endicott and un- 
duly preferential of points in the Kensa 
Gas Belt Reasonable rates prescribed anc 
reparation denied. 

Waiver of undercharges authorized on ship- 
|ments of common brick and building ti! 





from Endicott to Gillette, Wyo. 

Soyr. beans: No. 25°54.-—St>ndard Scy Be- 
Mills) v. Chicago, Burlington & Quincy Rail- 
road: 


1. Refusal of Wabash and the Illinois Cen- 
tral to participate with the Chicavo, Burling- 
ton & Quincy and the Chicege. Rock Islan¢e 
& Pacific in the establishment of through 
routes and joint rates on sova beans, in car- 
‘oads, from points in Illinois. on their lines 
to Centerville, Iowa. found not unreasonable 
or unduly prejudicial. 

2. Rates on sove beans. in carloads, from 
in order that the political subdivisions anc 
the State of Michigan may meet this 
emergency situation as soon as it. is pos- 
sible for them to do so. 

Supporting data state that each of the 
political subdivisions covered by the Gov- 
ernor’s application has taken affirmative 
| steps to meet its relief needs in past 

months but that available resources are 

inadequate for November and December. 
The Reconstruction Finance Corpora- 
tion heretofore has made available $5,- 

071,475 to meet current emergency relief 

needs in other political subdivisions of 

the State of Michigan. 


License for Power Project 
Granted to State of Hlinois 


[Con!inued from Page 5.1 

on or before Jan. 1, 1934, and complet 
in two years, and also two cther plant: 
|to be constructed at such times as the 
| Federal Power Commission may direct 
These other sites are the Dresden Island 
Dam and the Starved Rock Dam, both on 
the Illinois River. The total installed 
| capacity of the three proposed plants will 
jbe in excess of 90,000 horsepower. the 
{Brandon Read Dam plant being 32.009 
NOTSSCOTWE 
. Toccnsed fer Fifty Years 

The pcriod of the license will be 50 
years and the terms specified express all 
the preferences allowed in the Act to State 
or municipal licensees. 

The licensees under the Federal Power 
Commission include 10 municipalities hold- 


ing licenses for major projects, ranging in | 





their initial installations from the 166,000 
|horsepowev project of the City of Senitle 
}'o the 290 horsepower pi 0° tiie ‘Town 
ief Hishiencs. N. C, In diten to these 
{there are smallei se-calle’ :yinor licenses, 
including those for transmission lines, 


bringing the total of licenses held by mu- 


nicipalities to 25 out of the 531 licenses; 


now in force, 


On Applications Also Are. 


which are summarized as | 


ons, less than carload, and fourth, class on | 


Tex., and from Willcox, Ariz., to Crowell, Tex.., | 
awarded | 


paper, asphalt, and related articles, in straight | 


green or pickled sheep pelts, goat skins, and | 


Dak., to Chicago, Ill., and | 


from , 
out observing the long-and-short-haul provi- | 
F. D. No. 9643.—Centificate issued permitting | 


Ohio & Detroit Railroad! 
Company to abandon part of its Mill Run| 


the Minneapolis, St. Paul & Sault Ste Marie! 


its \ Rexton . 
branch in Mackinac and Luce Counties; Mich. } 


F. D. No. 9626.—Certificate issued permit- | 


Mne of railroad in Ionia | 


in | 





Production of Coal | Federal Land Banks Continuing 


Declines for Week 


'Two Holdidays During Month 





| 
Anthracite Output to Drop 

| Because of election day (Nov. 8) and 
| Armistice Day (Nov. 11), production of 
|coal in the week ended Nov. 12 declined 
|sharply. The total output of bituminous 
|coal is estimated at 6,660,000 net tons, a 
| decrease of 640,000 tons, or 8.8 per cent, 
|from the preceding week. Production 
|during the corresponding week in 1931 
| amounted to 7,520,000 tons In that week, 
however, there was no general election, 
though Armistice Day was obsetved as 
usual. 

| Production of anthracite 
|vania during the week ended Nov. 12 is 
estimated at 833,000 net tons. Compared 
| with the preceding week, this shows a de- 
| crease of 61,000 tons, or 6.8 per cent. 

| The total production of beehive coke 
,during the week of Nov. 12 is estimated 
jat 18,200 net tons.—(Issued by the De- 
partment of Commerce.) 





ata 


| points on the Wabash and the Illinois Central 
in Illinois to Centerville, Iowa, found not 
| unreasonable or otherwise unlawful. 
| 3. Complaint dismissed. 
F. D. No. 9135.—Recommended that the 
| Commission find: 

1, That the present and future public con- 
venience and necessity permit abandonment 


| 


pany, and abandonment of operation by the 
| Denver & Rio Grande Western Railroad Com- 
| pany of the line between Pitkin and Quartz, 
; Gunnison County, Colo. 

2. That the present and future public con- 
| venience and necessity have not been shown 
; to permit abandonment by the Colorado & 
Southern Railway Company and the Denver 


|& Rio Grande Western Railroad Company, | 


|}and aboandnnment of operation by the latter, 
of the line between Parlin and Pitkin, Gun- 
nison County, Colo. 

F. D. No. 9369.— Recommended that the 
Commission find that the present and future 


| abandonment by the Chicago, Milwaukee, St. 


gage branch line in Jackson and Dubuque 
{ Counties, Iowa. 

F. D. 9520.—Recommended that the Commis- 
| Sion find that the present and future public 
convenience and necessity permit abandon- 
ment, as to interstate and foreign commerce, 
| by the East Kentucky Southern Railway Com- 
|}pany of its line of railroad in Carter and 
Lawrence Counties, Ky. 

Rate Complaints 

Limestone and Marble: Docket No. 25648.— 
Coughlin-Rogin Co., Minneapolis, Minn., v. 
Denver & Rio Grande Western Railroad. 
Against rate on quarried blocks of limestone, 
marble and granite, Stone Mountain, Ga., to 
Denver, Colo. 

Empty Tank Cars: Docket No. 25650.—Col- 
texo Corporation, New York, N. Y., v. Atchi- 
son, Topeka & Santa Fe Railway. Against 
charges on 50 empty tank cars, from defend- 
ant’s lines to New York, N. Y. 

Scrap Metal: Docket No. 25654. — Western 
Hide & Fur Co., Aberdeen, S. Dak., v. Chicago 
|& North Western Railway. Against rate on 
scrap metal, Aberdeen, S. Dak., to Chicago, Ill. 

Lumber: Docket No. 25647——The Henry D. 

‘Davis Lumber Co., Seattle, Wash., v. Great 
Northern Railway. Against rate on lumber, 
La Pine, Oreg., to Goldendale, Wash. 
Scrap Steel Rails: Docket No. 25655.—Joseph 
B. Marcus, Hancock, Mich., v. Chicago, Mil- 
waukee, St. Paul & Pacific Railway. 
rate on scrap steel rails, Rockland, Mich., to 
| Kenosha, Wis. 

Snuff: Docket No. 25649——United States To- 
| bacco Co., Nashville, Tenn., v. Nashville, Chat- 
| tanooga & St. Louis Railway. Against rate on 
| snuff, Nashville, Tenn., to points in Missouri. 

Chromium Acetate: Docket No. 25651.— La- 
| nett Bleachery & Dye Works, West Point, Ga., 
v. Chicago, Indianapolis & Louisville Railway. 
Against rate on chromuim acetate, New Al- 
bany, Ind., to West Point, Ga. 

Malt Syrup: Docket No. 25652—F. W. & 
F. G. Staudt, Raleigh, N. C., v, Seaboard Air 
Line Railway. Against rate on malt syrup, 
| Newark, N. J., to Raleigh, N. C. 





| 
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by the Colorado & Southern Railway Com- | 


public convenience and necessity permit the, 


Paul & Pacific Raiiroad Company of a narrow- | 
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| Loans as Other Agencies Retire 
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Cause Both Bituminous and |Possible Profits From Purchasing Own Bonds 


At Discount Foregone, Wichita Bank Says 





[Continued from Page 1.] 


financial institutions making investments 
in farm loans. With no new funds com: | 
ing from the outside for this purpose, and 
|local bank deposits steadily decreasing, | 
| this source of farm loans virtually dis- | 
| appeared and the pressure to collect such 
|loans when due has been continuous. | 


Formerly in Competition 

Until within the last three years, all of 
|these sources of farm loans were in ac- 
|tive competition with the Federal Land 
|Bank. But during the last 22 months | 
| especially, there has been virtually no | 
{competition for farm loans, and a re-| 
|markable fondness for Feneral Land Bank | 
loans has developed among many of those | 
|who formerly regarded them with great | 
aversion. Instead a widespread yearning | 
to induce the Federal Land Bank to “re- | 
finance” farm loans, especially loans| 
which are too high and are delinquent | 
'as to interest and taxes, is quite evident. | 

The Federal Land Bank of Wichita| 
owns about an eighth of all of the farm| 
mortgages in Colorado, Kansas, New Mex- 
ico, and Oklahoma. The bank has been 
| experiencing difficulties with collections in | 
connection with these farm loans, quite 
|similar to those which other owners of | 
|farm loans are having, and increased be- | 
cause of the quite general and entirely 
erroneous impression that Congress made | 
appropriations to the Federal land banks 
|so that borrowers do not need to pay what 
is due on thier loans. 

The problems of the Federal Land Bank | 
@ould be much simpler if the bank had | 
|done as most other lenders on the security 
of farm mortgages did—quit making loans 
;and concentrated all efforts on keeping in | 
good order the loans which it has. 


Loans Continued 


| Instead of doing that, the Federal Land 
Bank has continued without interruption 
{in the making of all farm loans which 
meet the requirements of the Federal 
Farm Loan Act, the rules and regulations 
of the Federal Farm Loan Board, and the 
requirements as to value of the security 
and ability of the applicants which the 
bank’s lending experience during more 
than 15 years has shown to be essential 
to the making of sound farm loans which 
will not add to the number of the bank’s 
delinquent loans. 

But the demand for farm loans from 
the Federal Land Bank of Wichita con- 
tinues strong and is actively stimulated | 
from various sources which until recently | 
were quite desirous that the Federal Land 
Bank should get no loans at all. 


Closed 1,468 Loans 

Farmers are told it is the business of 
the Federal Land Bank to “refinance farm 
|loans and help farmers who can not pay | 
|interest and taxes,” and that the bank “is | 
|not discharging its obligations and car- 
rying out the purposes for which it was | 
established” when it refuses to make such | 
jloans. And much of the telling comes | 
from persons who formerly were making | 
farm loans and engaged in telling a lot 
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Totals Both Increased 





OTH pay-roll totals and industrial employment increased again in. October, 


according to a statement issued Nov. 19 b 


Department of Labor. 
| Nov. 21.) 


y the Bureau of Labor Statistics, 


(The statement was printed in full text in the issue of | 
The tabular summary accompanying the statement follows: 


| Index numbers of employment and pay-roll totals in manufacturing industries. 
| (12-month average 1926—100) ! 


| 
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} Food and kindred products... 
Slaughtering and meat packing 
Confectionery .. 
Ice cream . 
Flour 
BUMMMMEE iso Cuca ate Fine dle eadeRTER Ge ceveseaveenss 
Suger refining, cane 
Beet sugar 
Beverages 
MIE Ne aca ied «4 Lecénetnnasteked ase 
Textiles and their products......... 
TEE I os aa vd bulla niaane’ 
Acsiery and knit goods. 
NE ER ee, 5s a sleiksres 
Woolen and worste goods 
TIE OM MIM on iets Stale acapacadsieces 
Dyeing and finishing tex‘iles 
Clothing. men’s 
















Clothing, women's 

OO Aer 
Corsets and allied garments 
Cotton small ware:.. 
Hats, fur-felt ....... 
ee ee cic ap aale siek'ek 


2 and steel and their products not includ- 

ing machinery 
Iron and steel 
Cast-iron pipe 7 
Structural ironwork 
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Bolts, nuts, washers, and rivets............. 


Forgings, iron and steel 
Plumbers’ supplies ............. 
Tin cans and other tinware. 
Tocls, not including edge too 
Wirework 
umber and allied products. 
Lumber, sawmills 
Lumber, millwork 
Furniture 







eather and its manufacture 
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Tobacco manufactures 
Chewing and smoking tobacco and 
Cigars and cigarettes 

Transportation equipme 
Automobiles 
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Shipbuilding .... 
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«——Employment——, 
Oct Sept., “Oct., 


| 


-— Pay-roll totals— 





e9 Oct., Sept., Oct., 
1931 1932 1932 1931 1932 1932 
68.9 58.5 59.9 55.3 38.1 39.9 
91.0 83.6 87.1 84.5 68.7 69.7 
89.0 87.1 87.7 84.9 70.8 70.8 
93.0 88.9 97.3 83.4 69.1 73.6 
76.7 76.5 68.5 71.8 61.5 55.0 
88.5 84.6 84.7 84.0 68.9 72.3 
90.1 80.4 80.9 85.1 68.7 68.5 
79.8 77.4 77.8 75.4 68.5 64.7 
177.9 626 213.9 1298 49.4 125.7 
83.9 77.0 72.6 75.2 62.0 55.2 
105.5 101.8 96.8 95.6 83.4 78.5 
76.4 71.1 74.7 62.0 49.5 52.1 
74.1 71.9 75.9 60.1 50.3 53.6 
84.5 80.9 86.8 70.6 58.3 66.7 
73.0 61.2 64.9 62.4 41.3 44.9 
63.6 76.1 76.9 58.1 56.4 56.7 
69.5 47.2 54.2 50.9 25.3 34.6 
82.9 77.8 77.9 70.9 60.0 57.6 
17.0 68.3 70.9 54.8 42.9 43.9 
75.9 57.4 63.8 57.0 34.7 42.0 
80.2 66.8 70.6 67.4 45.5 48.1 
75.2 15.7 76.7 60.0 59.4 49.9 
103.3 96.2 101.0 91.7 70.7 85.6 
86.5 73.0 81.0 75.3 53.1 61.5 
78.4 74.4 74.1 51.1 57.0 51.7 
76.9 60.2 68.8 68.4 37.7 45.4 
65.9 51.8 53.1 43.4 24.2 26.6 
62.5 51.3 53.0 38.3 20.4 23.2 
51.1 28.1 29.6 36.7 15.8 14.9 
65.6 42.7 41.2 49.0 23.9 23.6 
61.8 48.2 49.2 42.2 22.7 24.3 
53.4 35.5 37.3 38.3 20.4 23.6 
64.3 51.7 55.4 48.7 31.6 37.2 | 
73.1 61.0 62.3 50.6 29.5 33.6 | 
73.2 63.6 64.4 57.5 39.1 43.8 
68.7 49.9 55.2 45.8 21.9 25.9 | 
75.0 50.2 51.2 59.6 27.5 28.7 
77.1 81.2 76.8 51.1 52.4 47.4 
82.9 59.0 60.2 57.9 32.4 35.1 
106.4 92.7 91.5 90.8 63.2 64.4 
427 37,7 39.0 37.6 20.8 22.2 
45.7 35.2 36.1 33.2 18.1 19.1 
48.0 34.5 34.2 36.6 20.0 20.1 
61.5 45.3 48.4 46.3 25.7 28.7 
49.1 42.1 45.2 48.3 35.1 37.6 
78.3 77.0 78.1 54.6 52.7 53.1 
74.6 67.0 69.9 65.6 51.5 55.4 
79.2 79.5 80.1 51.5 53.0 52.5 
89.0 78.8 80.2 84.9 65.1 66.7 
79.6 74.1 75.2 65.4 49.4 52.0 
84.7 69.8 73.6 82.8 59.0 63.8 
85.3 71.7 72.6 79.8 58.6 59.5 
105.1 96.3 97.4 105.0 84.7 85.4 
83.1 73.4 75.5 79.0 59.5 60.9 
95.9 82.3 84.7 82.3 58.5 61.7 
49.0 42.5 45.1 41.3 29.6 30.1 
68.8 63.4 61.8 66.6 54.6 52.2 
40.5 46.3 54.1 48.2 40.3 44.9 
86.5 69.7 71.7 94.7 68.1 70.4 
95.0 71.6 75.7 81.9 44.8 51.2 | 
17.6 66.9 68.2 71.4 51.6 54.6 | 
153.5 1309 1396 152.6 110.8 = 118.3 | 
101.6 94.5 96.9 101.7 83.3 84.4 | 
59.5 43.5 44.6 46.7 26.0 27.5 | 
56.9 41.9 42.9 45.3 24.5 25.2 
43.2 29.6 28.8 27.6 13.7 13.0 
73.5 54.6 60.2 55.2 29.8 37.5 
69.3 54.3 57.0 58.0 3.4 39.4 
75.1 52.9 51.8 65.6 35.6 35.3 
63.6 52.4 540 53.1 33.6 37.0 
69.2 61.7 60.4 54.5 40.0 40.1 
63.3 50.3 51.1 47.0 29.3 31.5 
58.2 47.5 47.7 38.3 25.8 29.5 
62. 40.1 41.6 54.3 26.9 31.4 
85.0 63.2 66.6 71.2 45.1 46.8 
71.6 60.5 63.7 61.1 37.9 45.5 
71.4 54.9 58.8 59.7 35.7 39.3 
52.2 40.7 44.0 43.8 27.9 32.6 | 
81.8 72.0 73.9 68.5 54.2 55.8 | 
84.9 87.5 89.8 78.0 74.2 73.3 
81.4 70.0 71.9 67.3 51.8 53.7 
52.8 45.0 39.5 42.0 23.6 24.7 
51.7 45.3 38.2 40.3 21.6 22.7 
225.0 161.5 1668 2308 167.2 174.1 
22.8 19.3 21,1 14.7 lil }2.4 
22.1 14.5 13.8 19.2 9.4 9.4 
89.8 69.0 67.7 82.0 51.6 52.4 
71.5 62.3 63.9 53.8 37.6 41.1 
65.5 59.3 59.0 47.1 32.2 34.5 
69.5 49.5 52.0 57.0 37.3 39.7 | 
87.4 78.8 84.3 70.9 53.3 61.2 
64.4 45.3 45.6 47.9 26.2 27.1 
32.0 21.0 19.4 23.5 14.6 14.0 
75.68 50.6 49.3 62.7 32.9 32.8 
56.8 3 40.) 22.6 249 
76.3 9 60.8 45.4 46.8 
58.7 4 49.1 22.2 23.3 
54.4 30.2 29.6 40.2 17.7 17.1 | 
69.7 52.3 53.6 53.2 33.0 34.0 | 
73.6 55.8 55.9 53.0 29.1 30.4 | 
111.5 68.1 79.8 106.7 56.1 62.9 | 
57.2 46.5 48.6 51.7 33.5 
74.2 66.5 65.5 69.4 53.7 
55.9 43 a wa 





j}and Power Company. 


| Ville Electric Light and Power 


| some preferred stock? 


36.2 
51.8 
BH been, 


of things about the Federal Land Band! 
just as far removed from the facts, but for 
purposes exactly opposite. 

The Federal Land Bank of Wichita, 
since Jan. 1, 1931, has closed 1,468 farm 
loans for $4,854,400. During those 22 
months, by buying its own bonds at dis- 
counts and cancelling them, the bank 
could have made more net profits than it 
can possibly make in the next 33 years 
from the loans which were made, if every 
payment coming due on them is paid 
when due. 


The management of the bank felt, how- 
ever, that its obligation to agriculture is 
such that immediate profits should be 
passed up and that the bank should con- 
tinue making loans without interruption, 
especially since most other sources of 
farm loans had folded up and quit. By 
doing this, the bank let itself in for a lot 
of trouble which might have been avoided. | 
But it did what it should do and continues 
doing it, in the making of farm loans. 

Every person who has~inquired of the 
bank concerning obtaining a farm loan| 
has been informed of the’ exact conditions 
under which loans may be obtained. 


Information Supplied 


Among the printed statements supplied 
to inquirers are the following: 

“The security offered must be a first 
mortgage lien on a complete farming unit, 
operated by.the owner, sufficiently well- 
developed that an average farmer can 
make a living, pay taxes, maintain the) 
farm, and meet the payments on the loan | 
from the proceeds.” 

“Loans can not be made on land which 
is rented to others, or on wild land, city 
property, truck gardens, chattel security, 
or on lands where the surface only is of- 
fered and the mineral rights have been 
reserved, sold, or otherwise disposed of.” 

“Loans may be made to apply on the 
purchase price of the farm; to buy live- | 
stock, farm equipment, and fertilizer; to 
crect or improve buildings, clear land, or 
otherwise improve the farm; to pay off | 
existing mortgages and liens against the 
farm; and to pay other debts contracted 
for agricultural purposes.” 


Making of Loans 


Assuming that these requirements can | 
be met: 

“Loans to be made by the Federal Land 
Bank must be considered purely from the 
viewpoint of a prudent investor.” 

“To be approved for a loan, the security | 
offered must be a first-class farm in the | 
hands of an owner whose present financial | 
condition shows that he has been a care- | 
ful business manager who has kept his 
financial affairs in good order.” 

“The security offered must be such that 
its value, under present conditions, will 
permit the making of a loan sufficient, | 
after applying the proceeds of sale of sur- | 
plus farm products on hand, to consolidate | 
all of the applicant’s indebtedness into 
one debt to the bank. The applicant for 
a loan must clearly be in position to pay 
taxes on the farm and semiannual instal- 
ments on the loan, if made, out of the 
proceeds of production at present prices.” 

“If the bank were to require anything 
less than this of applicants for loans, it | 
would inevitadly add to the number and 
volume vf delinquencies, with which the 
bank is new adequately supplied.” 








Loans on Existing Mortgages 


The meking of loans to pay off existing 
mortgages and licns against the farm is 
one of the purposes for which the Federal 
Land Bank is making loans. But the se- 
curity must be adequate and the applicant 
for a loan must be solvent. | 

It is not the obligation or the intention | 
of the Federal Land Bank to make farm 
toans for the purpose of paying off farm 
loans that are too high, which the pres- 
‘nt holders of such mortgages may wish 
the bank to take over and thus bring re- 
iiei to them, without in any manner re- | 
ileving the owner of the mortgaged farm. 


Fiseal Activity of Utility 
In West Virginia Described 


‘Continued from Page 5.) 
Power Company. Fixed capital was recorded 


on July 1, 1919, at what sum? 

A. On July 1, 1919, the amount recorded was 
$605,357. 

Q. As of Dec. 31, 1929, to what had fixed 
|}capital grown? A. $1,175,346.26. 


Q. What does this growth of fixed capital 
result trom? A. The growth of fixed capital 
of West Virginia Light. Heat and Power Com- 
pany results from current normal construction 
programs contemplating in each year retire- 
ments whicn have been effected in the usual 
course oi operation. 

Q. Has there been any write-up of the fixed 
capital oi the West Virginia Light, Heat and 
Power Company? A. No, sir. 

Q. Now, tor the whole period—that is, from 
July 1, 1919, to the end of 1929—the total 
increase was how much? A. $573.346.33. 

Q. How much of this represented labor and | 
material? A. $383,793.21. 

Q. This represents approximately what per 
cent of the total increase? A. 68 per cent. 

Q. Of the total imcrease in fixed capital, 
how much was due to changes made to fixed | 


capital for organization expense? A. 9 .-per. 
cenit. 

Q@. In dollars? A. $55,336.28 

Q. What amount of the total increase in| 
| fixed capital was due to charges made for | 
superintendence and engineering? A. $89,- 
413.15. | 

Q. And that is what per cent of the total 
increase? A. 15 per cent. 


@. Of the total incerease how much was due 


to other overheads aside from organization, | 
superintendence and engineering? A. $44,- | 
80U.31 . 


Q. Turn to where you deal with the capi- 
talization of this company. You discuss the | 
capitalization of the West Virginia Lieht, Heat | 
On June 17, 1919, what 
amount of capital stock was this company au- 
thorized to issue? 

A. To the aggregate amount of $500,000. | 
Q. Was this issued as part consideration for 
the acauisition of the property of the Sisters- 

Company? A.| 
Yes, sir. , | 

Q. You were not able to get much infor- 
mation as to what that property A. | 
Ne, sir. 

Q. Has there been any change | 
mon stock account from July 1, 1919, to Dec. | 
31, 1929? A. No, sir. | 

Q. To avoid misunderstanding, then, please | 
state the number of shares outstanding on 
Dec. 31, 1929, and the par value thereof. 

A. Five thousand shares at $100 par value, 


was? 


in the com- 


| aggregating $500,000. 


Q. Now, as to the preferred stock, did the | 

board of directors outhorize the issuance of 
A. Yes, sir. | 

Q. At what date? | 

A. On June 17, 1919, the board of direc- 
tors authorized an issue of $250,000, par value. 
fully paid mnonassessable preferred capital 
stock. . 

Q How much of this preferred stock yas 
issued? 

A. The entire amount was 
the year 1923. 

Q. What did the company get for this pre- 
ferred stock of the par value of $250,000? 

A. The company realized $175,000 cash for 
this issue. 

Q. The discount on the issue was, therefore, 
y much? A. $75,000 

To what was this discount charged? 
. This discount was originally charged to): 
upemorcuzeu debt discount and expense. 

Q. Was it later charged to another account? 

A. It was later charged to an account styled 
“Discount on Capital Stock and Ledger Ac- 
count.” 

Q. Can you tell me whether by Dec. 31, 1929, | 
any part.of it had been amortized or charged | 
off against earnings? A. No, sir; it had not’ 


issued during 


| abundant 


| Yangtze Valley 


| Shantung 
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| industrial and trade metropolis are undimin 


| improving. 





Trade Conditions 
Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry in Orient 
Reviewed- in Reports to 
Commerce Department 








Recent developments in business and 
industry abroad are analyzed in the 
weekly survey of world trade just issued 
by the Department of Commerce. This 
review is based on reports received in the 
Department from its trade commissioners 
stationed in principal commercial cen- 
ters. The section dealing with conditions 


in countries of the Orient follows in full 
text: 


China.—China's business outlook presents 
considerable improvement over a month ago, 
and despite the Government's limited finan- 
cial resources, there are many evidences of 
constructive development throughout China. 
In Manchuria, however, continued disturb- 
ances make progress in economic recovery ex- 
tremely slow. Increased confidence is reflected 
through advancing prices of Chinese bonds, 
both at home and abroad. Except for wheat 
and tobacco, all important crops are more 

than last year. . Because of a 
bumper rice crop, prices of that cereal ar@, 
reduced. : 

Recent reports of the cotton crop indié¢a 
an increase of 35 per cent over last year. The 

cotton crop is larger, but 
North China crops are smaller than last year. 
It is estimated that about 400,000 more bales 
of native cotton over that of last year will 
be available for Chinese cotton mills. The 
tobacco crop is about equal to 
that of a year ago, and Honan Province re- 
ports good tobacco yields, but on greatly re- 
duced acreage and superior in quality, 


In spite of the depredations of communiste| 


bandits during the past few years, Hunan 

one of China's most peaceful and progressi 

provinces, and Kiangsi Province, although still 
about 40 per cent under communist control, 
is forging ahead in new road construction and 
other improvements. It was found that 
Hunan Province has completed about 700 
miles of well-constructed roads, with a pro- 
gram providing for 500 additional miles to 
connect with adjoining provinces. As in many 
other areas in China, Hunan’s larger cities 


}are undergoing vigorous reconstruction. 


In Changsha, Hunan’s capital, a 50,000- 
spindle and 300-loom cotton mill is now be- 
ing profitably operated to full capacity un- 
der government auspices, and the installation 


‘of an additional mill is contemplated. A con- 


tract was recently closed for an automatic 
telephone system at Changsha, and provisions 
made for the construction of a modern water- 
works. Other evidences of industrial devel- 
opment are represented throughout Hunan 
Province. Construction work continues on 
the Conton-Hankow railway, and with credits 
extended from the British Boxer Indemnity 
Fund it is hoped to complete this line, which 
will involve the construction of 90 tunnels. 


Although many Chinese railways lack fi- 
nancial resources, considerable rehabilitation 
work is now in progress. These lines are gen- 
erally maintaining regular schedules, except 
certain lines in Manchuria. Construction 
work continues on both the eastern and west- 
ern ends of the Lunghai Railway in Central 
China, with plans completed for the con- 
struction of a wharf 100 meters wide and ex- 
tending 500 meters into the sea at the east- 
ern harbor terminus. 


A through 27-hour schedule express, service 
has been inaugurated on the Peiping-Suiyuan 
railway line. The Tientsin-Pukow Railway 

installing new equipment which will ‘e- 
duce express service from a 34-hour to a 27- 
hour schedule. It is expected that the Nan- 
king-Pukow train ferry will make possible a 
through express service from Shanghai to 
Peiping by June of next year. 


Shanghai's slight lo¢al dullness results 


|chiefly from domestic conditions, rather chan 


world trade depression. Shanghai’s basically 
sound position and future prospects as af 


ished. Property owners are making no sac 
rifice sales and property values remain stab! 


| Industrial and other share values are stead 


with a slightly upward trend. 


Manchurian trade thus far indicates no im- 
provement for foreign firms. Japanese im- 
ports continue to increase. In terms of gold 
currency, Dairen's import trade for the urst 
nine months of the current year was sl:gntly 
below that of last year’s period, with iniports 
from the United States decreased approxi- 
mately 67 per cent. Bean exports from Man- 
churia show an increase. Tientsin trade re- 


| flects normal seasonal improvement. 


+ + + 


Japan.—Activity continues in some indus- 
tries and markets in Japan as a result of ad- 
vance in commodity prices following depre- 
ciation of the yen, which is currently quoted 
around $0.21 against a par value of §$0.4985. 


| Manufacturing capacity in the rayon indus- 


try will be increased and cotton spinning 
companies will probably reduce production re- 
strictions. 


Lumber, sulphate ammonia and superphos- 
phate markets are actively responding to the 
advance in prices, and shipping revenues. are 
Motor car sales, however, are se- 
verely curtailed by the price advance, and the 
outlook is not encouraging. The upward 
movement in security prices over the past 
two months has been halted pending a 
clearer political outlook. Debenture issues 
are improving on account of the low deposit 
rates, 

Foreign trade for October showed a sub- 
stantial favorable balance, exports totaling 
147,300,000 yen and imports 97,700,000 yen. 
The unfavorable trade balance for the first 
10 months of the year consequently has been 
reduced to 66,000,000 yen, but is still 10,000,000 
yen above the adverse balance for the same 
period last year. 


+ + + 


Philippine Islands.—Conditions in the 
Philippines continue spotty with a basic im- 
provement noted. Merchandise movement is 
slow and credits and collections continue 
difficult. Copra remained very quiet du 
the week ended Nor. 12. The demand ft 
copra cake has improved slightly. Five mil 
were Operating during the week. 

The abaca market was also quiet during the 
week with sellers holding for better prices. 
Port stocks of abaca on Nov. 7, totaled 139,- 
000 bales compared with 95,000 bales on Nov 
9, last year. Exports during the week cnde 
Nov. 12, amounted to 17,000 bales, of whic 
3,300 bales went to the United States an 
Canada, and 5,000 to Japan. 


The section reviewing conditions in 
counirics of Europe will be printed in 
full text in the issue of Nov. 23. 
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STOCKHOLDERS 
AND THE PUBLIC 
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from the President 


eis sent every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter also contains the Consoli- 
dated Income Statement and 


the Consolidated Balance Sheet. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing 


“Reports to Stockholders’. 
Owners of stock stand- 
ing in ‘other names, 
should ask to be added 
to the list immediately. 
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in Year Reviewed Monthly Review of Industrial and F inancial 


Conditions Issued by Reserve Board 





Drawing Up of Estimates for 
. : In each of the depressions of the last ,months in the past Summer, has been less 
1933 and 1934 Also Out- decade and a half, light industries produc- | than one-fourth. 


lined in Annual Report of | ing goods for immediate consumption have!, The recent increase in total manufac- 


| : 5 3 __ | turing output, which carried the adjusted 
Bureau of Budget | suffered much less in their output, their | index of the Federal Reserve Board from 
|}employment and their pay rolls than 


a low point of 58 per cent of the 1923- 
| heavy industries, the Federal Reserve | 1925 average last July ‘to 66 per cent in 
| Board points cut in its monthly survey September, refiected almost entirely in- 
of conditions made public as of Nov. 21. creased output in the lighter industries— 
(A summary of the Board’s survey ap-| principally textiles, in which activity de- 
peared in the issue of Nov. 21.) clined rapidly from January to May and 

Reviewing banking developments during | iMcreased with equal rapidity after that 

| October, the Board points to a return time. In these industries, where replace- | 

150.000 more | flow of currency from circulation, in- ment demands can not be deferred, year- 

set | creases in the American gold stock, reduc- to-year fluctuations in production have 
tions in Wank indebtedness and increased | USually been small. 

bank holdings of commercial investments 


The contrast during the past three years , 
as signs of improvement. The survey fol- | between activity in the durable goods in- | 
follows in full text: We TON Seg: 


|(ustries and that in other industries has 
During the fiscal year ended June 30,. During October there was a further in-| 2160 beet reflected in manufacturing em- 
1932, the total cash receipts were $2,121,-| crease in member bank reserves, reflect- |} o¢ anes kee aes tt sO ee 
228,006.05 as compared with the receipts, ing a further addition of $70,000,000 to) ) ooo. = durable oe oe ee a aes 
of $3,317,233,493.81 during the fiscal year|the country’s stock of monetary gold, @| ont or total Seauiew : a - This 
ended June 30, 1931, a decrease of $1,196,-, continued nonseasonal return of currency) 1 at a time ham tha aumux of nie 
005,487.76. In general fund receipts there | {from circulation amounting to $20,000,000,| oh tractures constituted Sp per oent of 
Was a decrease of $1.127,218,985.97 due to and additional issues of $30,000,000 of new || ako ‘ et Cen 2 | 
creases of $868,793,265.98 in internal|national bank notes. Member bank in-| ‘0m! manutactlting output, the difference | 
yeas receipts, $207,837,448.10 in miscel- | debtedness to the reserve banks declined - ‘diem eee va Jarger relative use 
laneous receipts, and $50,588,217.89 in cus- | Still further to the lowest level since Sep-|C1 (S00r-Saviig machinery tn these in- 
toms receipts. tember of last year. ro aes and ~ a oo e consequent larger output 
In speci receipts, which are ear- vestments and total deposits of. member _ ' ‘ 
ee ot aa kee or tae deposit and| banks in leading cities increased during my — : a ee employed 
may not be used for general expenditures| the month, reflecting chiefly growth in)” et cer a ciaaaee an 2 ae 
of the Government, there was a decrease | the banks’ holdings of United States Gov- 1929, a 4 ha ~— ae ne nena | 
of $56,694,209.09 of which $48,346,292.29 ernment securities, but also in their pur- 200 600 3 as eer to about 5,- 
represents decreases in receipts applicable | Chases of other investments, while their WN) Persons. of bY Bbout #0 Per cen, | 
public debt retirements, $48,246,024.33| loans continued to decline. 


There has been a decrease of about 55 
he a reduction in repayments of the Final reports for September show a 10 ee Bre Rhy le 
principal of foreign obligations and $100,-' per cent increase over August in the phys- soods, while in the same period the mie 
267.96 a reduction in other public debt ical volume of industrial production, in- ber of persons employed in the manufac- 
items. cluding both manufactures and minerals, | ture of nondurable ood ; 5 

. 4 oe goods has declined by 

Decreases in other special fund receipts and preliminary reports for October in- about 30 per cent 
amounted to $8,347,916.80. In trust fund dicate that this higher level of activity 2 ie 7 | 
receipts, which are moneys received for was sustained. Construction ou. which} Reductions in Pay Rolls | 
the benefit of individuals or classes of in- is not included in the board’s index of . Pies | 
dividuals and are not available for general industrial production, has been relatively Of Factories Discussed | 
expenditures of the Government, there was stable during recent months at about the _The volume of factory pay rolls has | 
a decrease of $12,092,292.70. low level reached earlier in the year. Con- oe Sie aoe ee - = | 
” r yards, W i s of dol s ' 23 
Expenditures for Year tract awards, whieh are in terms of Gonert jared with a decline of about 40 per cent 
The total cash expenditures during the | seasonally from the first to the second|!m_ the number of factory employes, the 
fiscal year 1932 were $5,006,590,305.07 as | quarter of the year and, showed little “ifference reflecting both the increased 
compared with the total expenditures of change in the third quarter when they prevalence of part-time work and the re- | 
$4,219,950,338.88 for the fiscal year 1931.) ordinarily decline. duction of wage rates. Total manufac- 
an increase of $786,639,966.19. In general , | turing pay rolls were at a rate of nearly 
fund expenditures there was an increase’ Declines in Output | $12,000,000,000 a year in September, 1929, | 
of $826,488,077.40 due principally to in-| 4 Soul : while in September, 1932, the rate was 
creases of $20,894,750 for the sinking fund, 4ong ine ustries jabout $4,500,000 a year. In the durable 
$500,000,000 for the Reconstruction Finance| Since production began to decrease in | Z00ds industries, the decline in wage pay- 
/1929, nearly all lines of industry have |ments was about 75 per cent, as compared 


Corporation, $125,000,000 for subscription B 
to stock of Federal land banks, $57,232,- | shown substantial declines, but the extent | with a decline of about 50 per cent in 

727.51 for the postal deficiency, $13,650,-|of the reduction has differed considerably | other manufacturing industries. 
105.63 for refunds of internal revenue re-|from industry to industry. This variation This analysis indicates that the depres- 
ceipts and $203,111,707.95 in general ex-| may be related in considerable part to the|clon has been most pronounced in the 
penditures, offset in part by decreases in character of the product, and particularly | construction industry and in the other 1n- 
expenditures of $54.301,999.02 for the agri- to the degree of durability of the goods | dustries engaged in the production of du- 
cultural marketing fund. $24,000,000 for produced. The output of goods for imme- table goods, the purchase of which can 
the adjusted service certificate fund, $12,-| diate consumption, such as foods, textiles, | be more easily deferred. Employment in 
283,073.48 for interest on the public debt, and shoes, has been more stable and |/actories engaged directly or indirectly in 
and $4.177.889.13 for refunds of customs has been maintained at much higher the production of these goods has fallen 
receipts. levels than the output of durable goods, | ¥Y more than one-half since 1929, and 
Special fund expenditures show a net such as buildings, iron and steel, automo- output and pay rolls by about three- 
decrease of $32.176,103.76 including a de-|biles, and lumber. An analysis of the | fourths. Other industries, on the other 
crease of $48,347,000 for public debt retire- | course of production during recent years, hand, engaged in the production of goods 
ments with an increase of $16,170,896.24 in| that is based largely on the distinction, is for immediate consumption, have been 
‘scr special fund expenditures. The in- presented in the following paragraphs: ;much more stable, the decline from 1929 
Buildings and other types of construc- | amounting to about one-third in factory 


The functioning of the Federal Govern- 
ment under the budget for the fiscal year 
1932 together with the drawing up of 
the budgets for the fiscal years, 1933 and 
1934 are traced in the eleventh annual 
report of the Bureau of the Budget made 
public Nov. 21. 

Congress appropriated $160. 
for the current fiscal year than the Bu- 
reau of the Budget estimated a year ago 
would be necessary, J. Clawson Roop, Di- 
rector of the Bureau, reveals. The report 











ases in total expenditures are further 
Kset by a net decrease in trust fund ex- tion are examples of durable products, the | 
nditures of $7,672,007.45. output of which is characterized by wide , 
P variation between periods of prosperity | 
Amount of Deficit and periods of depression. The value of 
The deficit for the fiscal year 1932 was/|contracis awarded in 37 eastern States, as | 
$2,885,362,299.02 as compared with a deficit | compiled from data gathered by the F. W. 
of $902,716.845.07 for the fiscal year 1931. Dodge Corporation, with adjustment for 
This deficit of $2.885,362,299.02 “ together usual seasonal variations but not for 
with net payments of $267,735,208.55 from changes in building costs, decreased from 
credits established on account of the pur- an average of about $550,000,000 a month in 
chase by the Secretary of the Treasury, 1928 to about $110,000,000 in the early 
of the obligations of the Reconstruction months of 1932. Since that time it has in- 
Finance Corpcration less a reduction dur- creased somewhat, reflecting an increase in 
ing the fiscal year of $54,746,805.15 in the the adjusted figures of contracts for non- 
net balancc in the general fund of the/residential work. Contracts included in| 
Treasury making a net total of $3,098,350,- the F. W. Dodge reports do not cover 
702.42 was met by a gross increase of that! maintenance work and construction ac- | 
amount in the public debt, which however tivity carried on for railroads, govern- 
was offset in part by reductions in the! mental agencies, and public utilities by 
public debt of $412,554,750 through the their own working forces, for which cur- 
operation of the sinking fund and $75,000/rent figures are not available, and for 
from other special fund receipts, leaving | that reason they do not afford a complete 
@ net increase in the public debt during | basis for determinig the course of building 
the fiscal year 1932 of  $2,685,720,952.42| industry as a whole. The available data 
which increased the outstanding public indicate, however, that the long decline 
debt from $16,801,281,491.71 on June 30,/in building activity continuing into the 
1931, to $19,487,002.444.13 on June 20, 1932. Tirly months of the current year has been | 
In the Budget for 1932, transmitted to followed by a period in which the volume 
Congress Dec. 1, 1930, it was estimated of construction has remained steady at a) 
that during the fiscai year ending June low level 
30, 1932, total receipis would be $4,085,- 
119,927; expenditures based upon estimates 
of appropriations carried in the 1932 Bud- 
get, $4,054,519,200 with an estimated sur- 
plus of $30,600,727. These estimates were 
revised in the Budget for 1933 transmitted 
ec. 7, 1931, as follows: Receipts, $2,359,- 
ips expenditures, $4,482,153,400, with 
h estimated deficit of $2,122.683,685. The 
actual results were: Receipts, $2,121,228,- 
006.05; expenditures, $5,006.590,305.07; and 
deficit, $2,885,362,229.02. 


Decrease in Receipts 

On the receipt side, the decrease of 
'$%38.241,708.95 from the estimate of Dec. 
7, 1931, was due mainly to the decline in 
internal revenue and customs receipts. 
On the expenditure side, the increase of 
$524,436,905.07 over the estimate of Dec. 
7, 1931, was due mainly to subscriptions to 
capital stock of the Reconstruction Fi- 
nance Corporation, $500,000,000, and the 
Federal land banks, $125,000.000, which 
were offset in part by decreases in other 
items. 

Under date of March 23, 1931, Budget 
Circular No. 291 was promulgated ad- 
vising.the heads of departments and es- 
tablishments that estimates of appropri- 
ations for inclusion in the Budget for the 
fiscal year 1933 would be submitted on or 
before Sept. 1, 1931. 

They were advised that the estimates of 
appropriations would be accompanied by 
explanations and justifications of each 
item and by statements showing increases 
requested over the appropriations for the 
fiscal year 1932 after deducting nonrecur- 
ring items contained in such appropria- 
tions, and statements of the order of pri- 
ority of such increases and the probable 


Production Gains 


Noted for Textiles 


Sharp increases in the physicai out- 
put of industry during recent months have | 
been concentrated largely in the textile 
‘and leather industries, but in September | 
there were also increases in output of | 
meat-packing products, steel, and coal, | 

For manufactures, the marked contrast | 
between the course of production of dur- 
able goods and that of nondurable goods 
is illustrated for recent years by an an- 
alysis of the items that enter into the 
computation of the Federal Reserve) 
Board's index of the physical volume of 
manufacturing production. The analysis | 
covers the period from January, 1919, to 
September, 1932, and the figures have been | 
adjusted to eliminate usual seasonal varia- 
tions. 

The analysis shows that throughout 
most of the peridd from 1923 to 1929, 
particularly in the more active years, the 
two groups of industries were of about 
equal importance, and that at the peak, 
in the Summer of 1929 the output of 
durable goods was somewhat more than 
one-half of the total manufacturing out- 
put of the country. In periods of reduced 
activity, the oufput of durable goods has 
fallen much more rapidly than the output 
of goods in the lighter industries. This 
happened in 1920-21, in 1924, and in 1927, 
and has been especially pronounced in the 
present depression. From the high point in 
1929, manufacturing output as a whole 
has fallem by about one-half, The output 
of durable goods, however, has fallen by 
about three-fourths, while in other in- 
|dustries the decline, except for a few 
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ted by the Departments and establish- 
ments, exclusive of expenditures from pos- 
tal revenues, was $4,168,759,889.22. 
Budget Hearings Held 
Representatives of the Departments and 
establishments presented their justifica- 
tions of these estimates at hearings held 
by the Bureau of the Budget, and after 


full consideration of the estimates and 
4 imony thereon the budget for 1933 was 
Pp 


$160,247,218. 

Budget Circular No. 312, dated May 20, 
1932, called for estimates of appropriations 
for inclusion in the budget for the fiscal 
year 1934 to be submitted to the Bureau 
of the Budget on or before Sept. 1, 1932, 
accompanied by explanations and justifica- 
tions of each’ item and by statements 
showing increases requested over the ap- 
propriations for the fiscal year 1933 after 
re@pared and transmitted to Congress by deducting nonrecurring items contained in 
the President on Dec. 7, 1931. It carried, such appropriations, and statements of the 
estimates totaling $3,942,754,614.22, exclu- order oi priority of such increases and the 
sive of expenditures from posial revenues; 
camponting supplemental estimates submission as supplemental estimates for 

















a unting to $46,625,472.02 brought the the fiscal year 1933. Arrangements were 
tota! estimates exclusive of expenditures | made for holding hearings on these esti- 
from postal revenues up to $3,989,380,-|mates during the period Sept. 
086.24 upon which Congress made appro-/ Oct. 29, 1932. 





s 





‘leather industries. 


supplemental estimates for the fiscal : | 
year 1932. priations amounting to $4,149,627,304.24, 
The aggregate of the estimates submit- an increase over budget estimates of 


amounts that were contemplated for later 


6 to} 


/employment, to less than one-fourth in 


output, and to about one-half in pay rolls. 
The recent increase in the aggregate 


{output of manufactures, reflecting chiefly 


the growth in the output of the lighter 
industries, has been accompanied in Au- 
gust and September by an increase, partly 
seasonal, in the number of employes in 
factories end in the volume of factory pay 
rolls. These increases, like the increase 
in production, have reflected increased op- 
erations of the industries that produce 
goods for immediate consumption, par- 
tacularly the canning industry, which was 
seasonally active, and the textile and 
In the textile industry, 
in which activity had declined rapidly 
during ihe Spring months, operations 
were increased in July, August and Sep- 
tember at an exceptionally rapid rate. 


‘Ruling Issued to Clarify 


Ohio Securities Statute 


Columbus, Ohio, Novy. 21.| loan associations and other eligible insti-| 


Securities registered by description un- 
dex* the Ohio Securities Act must show 
the price at which such securities are to 
be offered for sale, Attorney General Gil- 
bert Bettman held in an opinion to T. H. 


Tangeman, Director of Commerce. 


Mr. Bettman declared that if there is 
a@ market for such securities it would be a 
sufficient compliance with the law to 
designate the price as “at market” or 
in such manner as to render the price 
readily ascertainable. 

Mr. Bettman pointed out, however, that 
in the event the securities are to be 
registered by qualification a definite price 
should be fixed but that the Division of 


| Securities might allow them to be listed 


as “at market” if satisfied such a market 
exists. 


Changes Are Announced 
In Status of State Banks 


Nebraska: George W. Woods, Bank Commis- 
sioner, has announced: Bank of Raymond, 
Raymond, closed 

South Dakota: E. A. Ruden,. Superintendent 
of Banks. has announced: First State Bank, 
Bowdle, closed 














As of Nov. 19 and 21 


New York, Nov. 21—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
















FOREIGN EXCHANGE |Residence Values | 


‘Are Disturbed by 


U. S. TREASURY 
STATEMENT 


| —="" Nov. 17. Made Public Nov. 19 


| Receipts 
Internal revenue receipts: 








Gold Movement 
— From Europe to 








Noon buying rates for cane transfers is I h d Income tax we aaa freee: $1,218,386.92 e : 
: 5 19 21 \ scéellaneous internal revenue 4,545,257.46 
oh (schilling) ........ 13.9437 13.9437 ooms. ~ 4 ar e | Customs receipts ............00 1,106,361.58 merica ote 
elgium (belga) .......... 13.8557 13.9538 | Miscellaneous receipts 755,6 
Bulgaria (lev) ‘crowin yest 4/7300 7200 | — DES viveccenss 55,653.90 
zechoslovakia (crown).... .962 a ry ae 
Denmark (krone) ... ‘ 173293 17.0500 hana iaceeth's ie | 
England (pound) . 28 67 7.5375 |@ : ~ 6 ’wlic de POCSIPts 2. .ccccccecs 95,920.00 * 
England (pound) 328.6750 327.5373 |Study of Realty Conditions | Balance previous day’:)).!.1).1! 652,640,781.29 |Stocks Rise to More Than 
France (franc) 3.9165 3.9147 | ® ————— | 
Germany (relchsmark) <!. 23.7571 23.7514 To Prevent Misconcep- #8 .....-.. iexpenaivures’’” 00020286115 Four Billion in Month, 
reece (drachma) ........ 5792 5642 . 5 | 
Hungary (gengo) ......... 743 7425 s . “J ™ .3. General expenditures .....,..... $7,466,536.16 | * 
Healy (itaMae oii ‘yiie0  g1i67 tions, Suggested by Presi Interest on public debt... $7933008 | Asserts Reserve Board in 
Netherlands (guilder) 40.1467 40.1432 3 efunds of receipts ....... 266,473.98 é 
herway (irons) 1e7600 107 dent’s Home Conference Panama Canal ..........! 30,007 64 M 
Poland MUNG 046 62s eh 008 1) 1910 i910 ; All other oo. 06... eeeeeeeeees 447,431.51 onthly Review 
Portugal (escudo) 3.0300 3.0240 | ae —_———- ot ee ee 
Rumania ew) e808 enn | [Continued from Page 1.] | ae eRe esas « + 8,789,799.34—| [Coniinued from Page 1.] 
pain (peseta) .. 1714 1667 h ; -, ; 7 kpenditures .. 415,125.00 , . 
Swede (eroua) 174600 17:4146 budgeting the purchase, and zoning and Reconstruction Finance Co **  4,366'151.00 of May through most of September, re- 
Switzerland (franc) 19 2282 19.2245 deed restrictions. In this connection the! Balance today .................. 646,791,/85.81 | mained substantially unchanged in the 
Yugoslavia (dinar) ... .3525 4) estnsitennaiaimemmantiny . * > : 
Hong Kong (dollar)....... 22.4843 22.4531 | authors say: ' TO Seas each tencas eRe 660,362,861.15 five weeks ending Oct. 26. Open-market 
China (Shanghai tael) -... 29.4062 29.3906 “The decision to buy a home should shia phiibidehaseianaeedisimaplitalcent sales of Government securities by the 
China (Yuan dollar)... 20.6668 207300 |ROt in any way depend upon making Nov. 18. Made Public Nov. 21, 1932 Tan rd & traneter of funds 0) dim 
India (rupee) ......+...... 24.8860 24.7950 | profits out of buying a home for resale.’ sternal revenue aaek ernment account reduced bankers’ de- 
sea nir st otees ee’ 20-1875 20.240) | The satisfaction of home ownership do not | “Income tax ......... send Te $1,752.197.33 | POSits. Short-term rates on the London 
Gennan fantaty 868854 366406 | depend upon making money out of holding Miscellaneous internal reventie 1.420'736.14 | Money market, after a steady decline last- 
Cuba (peso) .... 99.9437 99.9437 | the property.” Se peitamanas teedahs Coeeneg hele 2,094,71.48 ing through the first three quarters of 
Sracatieak ciieks baka aaa 3 The present volume, called “Home Own- SB vssevevers sSteeee ee this year, increased about one-fourth of 1 
Brazil (milreis) ..... 7.6300 7.630) ership, Income, and Types of Dwellings,” eto ordinary receipts........ 6,649,302.17 GOLD RESERVES OF SELECTED 
Chile (pesO) .........5 6.0250 6.0250 contains part of the complete program, B#!@nce previous day ........... 646,791,785.81 CENTRAL BANKS 





Uruguay (peso) 
Colombia (peso) 
Bar silver 


erences 47.3333 47.3333 
95.2400 5 
26.7500 











Home Loan Activities 


Of System Discussed 


Slowness in Beginning Loans Is 
Declared to Be Justified 


[Continued from Page 2.] 
membership approximately 1,500 home 
mortgage lending institutions through 
which the principal funds of the Home 
Loan Bank System will be loaned. 





Not a Cure-all 

“The Home Loan Bank System is not 
a cure-all for the depression nor is it 
intended to take over the mortgage lend- 
ing mistakes of the last 20 years. No 
sound home-financing system can give! 
relief to home owners, home buyers, home 
repairers, home taxpayers, unless they 
have good character, some earning power, 
well located real estate security, and are 
otherwise in a position under normal con- 
ditions to carry their obligations. There 
are many mortgage loans more or less in 
distress at the present time where the 
property is carrying a burden of indebt- 
edness approaching, if not exceeding, 
present market values. 

“This class must continue to be carried 
by those institutions which made the ad- 
vances. It was not the plan of the home 
loan bank legislation that the funds of 


| the system, or its members, should be used 


to liquidate the mortgages now held by 
responsible financial institutions, that 
have a duty to perform themselves in the 
granting of accommodations, to their own 


customers, rather than to foreclose and 
hoard cash. 
Expansion of Credit 
“In the first place, the System must 


abolish the panic which now prevails in 
the smal!-mortgage field all over the coun- 
try. Secondly, it must also assist in the 
general expansion of credit, circulation of 
money, resumption of employment and 
other developments necessary to business 
recovery. While the directorates in each 
bank will have complete responsibility as 
to the placing of funds, they will be urged 
to give consideration to advancing funds 
| to those community institutions which can 
put money out in mortgage loans which 
will make employment possible. 

“In addition to making remodeling and 
other loans leading to the employment of 
labor, the members and nonmember bor- 
rowers of the Home Loan Bank System 
| will make loans to responsible home-own- 
ers for the payment of taxes. The mem- 
ber and nonmember institutions will use 
Home Loan Bank funds for making home 
mortgages where applicants can demon- 
strate their ability to repay, and the ma- 
jor task of the Home Loan Bank System 
is to start a flow of mortgage loans from 
the hundreds of institutions around the 
|country who are joining the system. 
| Extension of Facilities 
| “The Federal Farm Loan System should 
|make every effort to extend its facilities 
in maintaining a flow of mortgage credit 
for farm owners, and the building and 


tutions should unhesitatingly use the facil- 
ities of the Federal Home Loan Banks to 
jresume normal operations and to make 
mortgages available to all American citi- 
zens of character, some earning power, 
and who have a well-located home for se- 
curity. 

“Business institutions have civic duties 
jand responsibilities no less than the 
churches and governments. The public 
has a right to expect that these obliga- 
tions be recognized and energetically car- 
ried out in times like these. The building 


and loan associations of the United States | ernment securities for gold be continued. 


have nearly $8,000,000,00 worth of home 
mortgages in their possession. 

“By joining the Home Loan Bank Sys- 
tem and through it raising money on 


these mortgages, they can, in turn, pass | 


| this money out into all channels of com- 
|munity life by the resumption of normal 
| lending activities and in serving their 
|needy small investors. The civic and 
patriotic obligations of the building and 
loan and savings and loan associations to- 
day is to step forward and be the means 
of bringing money t~ each community in 
America and placing that money in loans 
which will lead to jobs and to the general 
easing of the mortgage situation.” 


Condition Statement of Member Banks 


As Issued by Federal Reserve System 


The Federal Reserve Board's condition 
statement for weekly reporting member 
banks in leading cities for the week ended 
Noy. 16, made public Nov. 21, shows de- 
creases for the week of $79,000,000 in loans 
and investments, $13,000,000 in time de- 
posits and $18,000,000 in Government de- 


{ posits, and increases of $79,000,000 in net 


demand deposits and $50,000,000 in reserve 
balances with Federal reserve banks. 
Loans on securities declined $15,000,000 
at reporting member banks in the New 
York district, $12,000,000 in the Boston 
district and $46,000,000 at all reporting 
member banks. “All other” loans declined 
$23,000,000 in the New York district and 
$36,000,000 at all reporting banks. 
Holdings of United States Government 









securities increased $22,000,000 in the New 
York district, and declined $13,000,000 in | 
the Chicago district, all reporting banks;| could be conducted. 


showing a net increase of $18,000,000 for 
the week. 
clined $15,000,000. 

Borrowings of weekly reporting member 


banks from Federal reserve banks aggre- | 


gated $98,000,000 on Nov, 16, the principal 


changes for the week being a decline of|remainder in eligible paper. 


$4,000,000 at the Federal Reserve Bank of 


San Francisco and an increase of $3,000,- 


000 at Atlanta. 


A summary of the principal assets and | the supply of notes is limited by the avail- 
reporting member 
during the week | 


liabilities of weekly 
banks, with changes 
ended Nov. 16, 1932 (in millions of dollars? 
follows: 


Total Boston N.Y Phila. Cleve. Rich, Atla 

Loans and investments—total 18.947 1,218 8,021 1,132 1,903 586 503 
Loans—total .....cceceeeeeecens 10,243 720 3,983 - 604 1,092 313 $23 
On securities ......cccscovees 4.249 272 1,808 298 491 117 107 
Pee ee! 448 2,175 306 601 196 216 
Investments—total ........+++... 8,604 498 4,038 528 811 273 180 
U. 8S. Govt. securities......... 5.309 312 2.731 254 485 157 95 
CURSE GOCUTICINS 6.0400. 02000000 3,295 186 1,307 274 326 116 85 
Reserves with F. R. bank....... 1,957 88 1,072 75 106 34 28 
Ce A MORRinaped-acn se tUhaeeas 199 16 47 12 25 12 7 
Net demand deposits........... 11.584 754 5.984 652 839 288 218 
Time deposits ........ 5,694 409 1,335 279 789 230 192 
Government deposits 466 20 222 39 34 17 25 
Due from banks... 1.675 189 128 135 98 91 71 
Due to banks..... -. 3,335 168 1,504 216 238 101 80 
Borrowings from F. R. bank.... 98 cae 7 13 5 12 


{on Home Building and Home Ownership 


Holdings of other securities de- 


formulated by the President's Conference Total . 653.441 087.98 | [In millions of dollars] 
esi Change from 











ee Sas General ‘ q Date. Gold re- Month Year 
. its meeting in Washington last Decem- earn nae wae 1932 serves before before 
ber, to raise the standard of American) Refunds of receipts 30835119 |Ensiand . Oct. 26 Ore. ° -enigg +18 
housing. The final reports of 3 of the 31| Panama Canal .................! 6,229.62 |Rrance ... Oct. 21 3.241 ts +737 
Conrgerence committees are included in All other ..............sseeeeeees 1,755,660.16 ‘a “a7 a onan tt 2 
this volume; namely, the Committee on!  aota; Ti9si0w 20 Belgium . Oct. 20 363 +2 +6 
Home Ownership and Leasing, under the | public debt expenditures. ..111. gas 'goa.s0. | Nether- 
leadership of Ernest T. Trigg, chairman,) Reconstruction Finance Corp... 2,918.780.89 hutteec ae aS 416 tenes +90 
educational bureau, American Paint and| Balance today ..................637,735,359.70 |“ land ... Oct, 22 Situs +88 
Varnish Manufacturers’ Association; the Total ...... 653.441.087.098 : ; 
Committee on Relationship of Income and eel g epee aeease “Preliminary. 
|the Home, under Niles Carpenter, chair- North Carolina Amendment per cent during the past month. In the 
A tf 


man, department of sociology, University 
of Buffalo; and the Committee on Types 
of Dwellings, under John Ihider, executive 
director, Pittsburgh Housing Association. 


week ended Oct. 26 the average rate on 
prime bankers’ acceptances was about 
seven-eights of 1 per cent and that on 
Treasury bills about eleven-sixteenths of 1 
per cent. 

Bank of France gold holdings on Oct. 
21 were about the same as on Sept. 23. 
| Since December, 1931, the bank has, until 
recent weeks, been steadily acquiring gold 
by the voters of North Carolina at the re- | With funds obtained through the sale of 
cent election, according to Raymond G. | its holdings of foreign exchange, which 
Maxwell, secretary of the State Board of | BANK OF ENGLAND 
Elections. The amendment was carried | {In thousands of pounds sterling] 
by a plurality of approximately 100,000, Change from 


Protects Value of Policies 


Raleigh, N. C., Nov. 21. 

A constitutional amendment to protect 
the cash value of life insurance policies | 
issued for the sole use of the insured’s wife 
or children from the claims of creditors 
during the life of the insured was adopted 


Apartment House Trend 


That the trend toward apartment house 
building observed in some of America’s 
larger cities between 1922 and 1929 means 
that home ownership has become less de- 
sirable is denied by all three committees | 
reporting in this volume. It is pointed 
out that such factors as high land values 
and the production by builders of multi- 
family houses for renting purposes have 





forced families into apartments whatever | he said. | Oct. 26, Sept. 21 Oct. 28, 
‘ , : : 1932 1932 1931 

their desires. | The Constitution previously protected |Gold ................... 139,422 +1 +3,745 

Wilmington, Del., where the percentage | vroceeds of life insurance policies payable ae and advances 11,587 —409 +-1,049 
of home ownership increased from 25.6| to the insured’s wife or children from |GOveTmmMent securities... 326,083 —6,465 +21,018 
per cent in 1900 to 45.2 per cent in 1930, |creditors’ claims upon the death of the ee meee T1308 +3380 Tite 
is given as an illustration of thé strength | insured. |Public deposits .... 25.426 4+-1,511 +8172 
of the instinct for home ownership where eines Other deposits ......... 33,588 +4687 —19,057 
it can find expression. ‘ hate ti Notes in circulation ... 358,431 —835 +2,400 

Peruvian Government 


have therefore been declining along with 
the increase in the bank’s gold reserves. 
The amount of foreign exchange held by 
the Bank of France is now 4,987,000 francs 
as comparci with the 28,335,000 francs 
held a year ago, ; 

During the past month the Government 
drew upon its deposits at the bank. The 
funds thus disbursed to the market were 

BANK OF FRANCE 
{In millions of francs] 


Change from 
Oct. 21, Sept. 23, Oct. 23, 


Again, the results of a study of 789 Buf- | 
falo homes included in this report reveal | 
the sacrifices which families will make to} 
obtain their own homes. This survey re- 
vealed many home owners committed to 
devote from 40 to 70 per cent of their in- 
comes to payment of their homes in the 
year 1930. 


Raises Lumber Tariffs 


A Peruvian law, designed to foster the 
development of the lumber industry in 
eastern Peru, and to subsidize river trans- | 


portation to the West Coast, published 
Sacrifice of Essentials and effective on Nov. 16, increases con- 

In most instances such commitments | siderably the import duty rates on various 
mean the sacrifice of essentials in recrea- | kinds of lumber and wooden furniture, | 
lion, education, and in forms of saving according to a cable from Commercial 


other thah homes, Such sacrifices, the Attache Merwin L. Bohan, Lima. 1932 1932 1931 
volume states, may be unwise. It also provides for proposed additional Gold ...........-....005 82.677 = +55 + 18.793 
The authors of this section recognize the | import duty increases to become effective | Horelen exchange ...... 4.087 —-6 —25,348 
lack of sound information on what are | Six months after it is officially declared| advances 5.779 —596 —4,922 
essentials for a physically and psychologi-| that a projected Peruvian navigation line ooeeeeens oe vs one = a 
cally healthy life in modern America and to the East is capable of transporting the ee 23.0 = +e 
on how much should be allotted to these| lumber required for the country’s ‘a. Se SE .:. we een ee 


jused in repaying discounts and advances 
lines for a series of researches to supply . — ae a moderate increase in the 
this basic data to help the home owner ® : | deman or currency, 
in budgeting his cuentas. Indiana Tax Collections | The Reichsbank statement for Oct. 23 
The Buffalo study also revealed serious ° * Ae el indicates a continuation of the recent im- 
weaknesses in our home-financing prac- | And Delinquencies Gaining —— in the bank's a 
tices including frequently exorbitant Sndiane ;Since early June the gold and foreign 
See an a : a polis, Ind., Nov. 21.| .. : 5 
charges for granting and renewing loans Although tax delinquencies have in- eee of the bank —_ grad~ 
and the prevalence of short-term financ- | cypased annually during the last four | 2@!!Y ncreased, and since the first of the 


ing which subjects owners to the risk| years, collections have also increased pro- | Secltae ner” con anelene “te 


of being called to pay their mortgages in| otis ; ; 

hard times when they are least able to re dees Eee oe ee month ending Oct. 23, as on previous occa- 

do so. Tax Board. Delinquent collections are sions, the notes returning from circula- 
In a foreword to the volume, Robert P.|jisted by Mr. Bowman as follows: $4,383,- #0 Were utilized by the market in re- 

6. ano ang | tiring discounts and advances. 


Lamont, former Secretary of Commerc@,| 97g jn 1928, $5,359,636 in 1929, $5.379.478 
110.742. i $4003. REICHSBANK 


who was cochairman of the President's ' 9 i. aa 
eenes caer jin 1930, $6,110,742 in 1931 and $4,003,037 [In millions of reichamarkst 
Change from 


3 allies for the first six months in 1932. | 
It is doubtful whether democracy i8| These delinquency collections include all | Oct. 22, Sept. 23, Oct. 23, 


essentials. They therefore present out-|sumption.—(Department of Commerce.) 





possible where tenants overwhelmingly | pack taxes collected during the years cov- | 1932, 1932 = 1931 

: aye eS Col years MMOLE rita naa dagieag 64 ke 7 - 
outnumber home oem The need tO! ered, Mr. Bowman explained. Treasurer's Borel ad aianes Oe +15 348 
| protect and guard the home is the whip! ees have also mounted during the period.| serves ..... ieeee! Saat 9 --6 
|that has proved beyond all others effi-/ 1) 1998 they totaled $263,757 and $364,592 | Discounts and advances 2,725 -—67 —1,075 
jcacious in driving men to discharge the! j,, 1931, otes in circuidtion 2". 301 tal 089 


duties of self-government.” 

There is also an introduction by the} 
editors Dr. John M. Gries and Dr. James | 
Ford. | 

The complete reports of the President's 
Conference are being published in 11 vol- | 
; umes, of which 10 have now appeared. The | 
|} volumes can be purchased for $1.15 each 
| potspaid, from Dr. James Ford, President's | 
| Conference on Home Building and Home 
Ownership, Department of Commerce 
Building, Washington, D. C. 





DIVIDEND NOTICE DIVIDEND NOTICE 


Dividend Notice 
Common Stock Quarterly Dividend No. 93 of 75 cents per share, payable 
November 15, 1982, to stockholders of record October 20, 1982. 


$6.00 Preferred Stock Quarterly Dividend No. 101 of $1.50 per share, payable 
October 15, 198%, to stockholders of record September 80, 1982. 





‘Extension of Banking Act | 
_ To Come Before Congress 








Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
| by Pacific Lighting Corporation) have been paid without interruption since 


(Continued from Page 1.) the initial dividend. 


- -—---- 


PACIFIG LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


- 


Eugene Meyer, Governor of the Federal | 
|Reserve Board, has frequently declared | 
that the act originally should have been | 
passed for two instead of one year. | 

The other section which expires on} 
March 3 and which authorizes advances | 
to single banks on special collateral has) 
not been reserted tp heavily. Failure to 
e:Nend it mjght not be critical. | 

lf the section which allows the substitu- | 
tion of Government securities for gold as | 
Federal reserve note collateral is not ex- | 
tended, however, the reserve banks will 
have to find $400,000,000 of gold or eligible | 
paper to replace the Government securi- | 
| ties whic’ they are now using as note col- | 
\lateral. Since the available supply of com- | 
mercial paper has dwindled consistently, | 
the additional backing probably would 
have to be gold. 

Calling upon the American gold supply 
to furnish an additional $400,000,000 for | 
note collateral would seriously deplete the 
stocks of free gold with which business 
Such a move would | 
place the notes on nearly a 100 per cent 
gold basis because eligible paper is now 
furnishing only 9 per cent of the total 
collateral. 

Legally the reserve notes need to have 
a backing of only 40 per cent gold and the 
This feature 
| was drafted into the original Federal Re- | 
|serve Act to give elasticity to the notes) 
}and to the currency system generally. If 


Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended September 80 


1932 
$47,049,527.63 
25,001,613.66 
22,047,913.97 
3 5,468,620.75 
] 6,579,293.22 


1981 
$46,334,845.41 
25,151,753.59 
“21,183,091.82 
5,652,604.72 
15,530,487.10 


Gross REVENUE. .-. . . . 
Deduct Operating Expenses and Taxes 


Net Income Berore Bonp INTEREST 
‘ 

Deduct Bond Interest . . . . . 

Net Incomz Arrer Bonp Interest . 


Deduct 
Depreciation . . « 2 « «© 
Amortiontion . 2 « « 8 @ 


‘7,234, 997.68 
278,541.49 


6,782,479.68 
__ $42,208.54 


Net Income Berors Divipenps on 
PREFERRED Stock OF SuBSIDIARIES 
Deduct 
Dividends on Preferred Stock of 
Subsidiaries. . =. «we 
Dividends on Minority Interest in 
Common Stock . 


_ 8,405.748.98 


1,862,838,.79 1,954, 998.99 


able gold collateral, the circulation, which 
is made up largely of the reserve notes 
| would lose much of its ability to expand 
and contract in response to needs. 


360.80 


664.80 
Net Income ror Paciric Liantine 
CORPORATION . . . © 8 


_7,202,554.46 6,450,085.14 





+ Sere SEES ete ne eee SNe ee ee eS Se ae 
Chicago StL. Minn. Kans.C. Dallas 8, F Dividends on Preferred Stock .  . 903,293.40 840,725.67 
2.143 513 303 514 390 1, 721 Cash Dividends on Common Stock 4,825,893.00 4,825,893.00 
1,385 284 182 250 242 965 | RemarnpeR TO SuRPLUB ws 8 1,473,868.06 $ 783,466.47 
“ 7: a PL ain a3 Per Share Balance Available for ba 
_138 228 131 264 148 756 Dividends on Common Stock Equals . $3.92 $3.49 
- i a i ° 422 Special Reserve (aos hantediod, in apeve, mpast 
334 of revenue) of amounts collec under cer- 
a8 * 20 “ 27 88 tain rates in litigation oa. is ah bike ua $1,486, 223.97 $ 996,712.84 
5 7 15 
1,267 285 158 343 225 571 PACIFIC LIGHTING CORPORATION, 488 CALIFORNIA ST., SAN FRANCISCO 
904 203 142 181 128 By2 
38 7 2 7 20 35 | 
335 108 70 168 101 181 | 
413 108 58 169 95 185 | 
2 1 ee 2 1 46 








INDEX SERVICE 
Daily Index on Page 2. 
Monday issue’ 
separately after March of each year. 
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Weekly Index in every 
Annual Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00. 
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WOODROW WILSON 


President of the United States 1913-1921 s 
‘Patriotism consists of some very practical things. 


It is patriotic to learn what the facts of our na- 
tional life are and to face them with candor.” 
of the United States.” 








ange of Educational Activity 


of Land-grant Colleges + +. + 





Enrollment, Courses of Instruction, Degrees 
Awarded, Value of Properties and Sources 
of Finances Are Reviewed 





By WALTER J. GREENLEAF 
Specialist in Higher Education, United States Office of Education 


F THE 69 land-grant colleges and univer- 
sities which are in operation, 52 are at- 
tended primarily or exclusively by white 

students and 17 are attended exclusively by 
Negroes. 

In 1930-31, 180,515 men and 128,877 women 
of college grade were enrolled. As in earlier 
years, the greatest number of students elected 
arts and sciences or liberal arts courses—31.1 
per cent. Engineering of all types accounted 


for 20.9 per cent, with 4.9 per cent of students i 


electing electrical, engineering and 4.6 per 
cert ‘mechanical engineering. 

Slightly more than a third of the students 
is enrolled in courses characterized as “agri- 
culture and the mechanic arts;” another third 
is in liberal arts; and the remainder in vari- 
ous professional fields, including education 
10.1 per cent, and business 9 per cent. 

Instruction is also offered to many students 
not of college grade. In the practice schools 
owned by the land-grant institutions, 3,224 
boys and girls were enrolled. Students in 
secondary schools in 13 institutions numbered 
3,117 boys and girls. In courses of less than 
10 days, 54,549 men and 19,204 women were 
enrolled. 

a? 


Short courses of 10 days to one-year dura- 
tion enrolled 7,763 men and 2,256 women. 
Students in noncredit-extension classes and 
courses numbered 273,805 men and 36,004 
women. Correspondence courses not taken 
for college credit enrglled 17,541 men and 
3,510 women. 

In 1930-31 a total of 27,529 first degrees 
were awarded. First degr’es include bachelor 
degrees of all kinds, first professional degrees 
such as LL. B., M. D., and all other degrees 
which do not require graduate courses for 
completion. Master’s degrees totaled 3,793; 
earned doctor’s degrees, such as Ph. D., S. D., 
etc., 670; advanced engineering degrees, 232; 
and honorary degrees, 91. 

There has been a tendency during the past 
six years for the percentage of first degrees 
to decline in agriculture and engineering, 
and to increase in education and fine arts. 

In 1930-31 in the land-grant colleges alone 
the Federal Government spent nearly $4,- 
000,000 on military education. Pay and al- 
lowances, directly through the War Depart- 
ment, of Regular Army personnel on duty 
with the various units amounted to $2,328,- 
260 for the fiscal year. The maintenance 
cost which includes equipment commutation 
in lieu of uniforms, ammunition, care. and 
safekeeping of arms, ammunition and equip- 
ment, etc., totaled $1,600,131 in the 51 land- 
grant institutions. 

The total number of students reported in 
military education and drill was 55,053. 
The number of students appointed in the 
Officers Reserve Corps (O. R. C.) was 2,863; 
that is, commissions were offered to 2,863, 
most of whom accepted, and in addition a 
few students who were too young to accept 
commissions were given certificates for ap- 
pointment from The Adjutant General 
which will automatically entitle them to 
be regarded as eligible for appointment in 
the O. R. C. upon becoming 21 years of age. 

eo = 


More whan a third of a billion dollars is 
the appraisal value of the 52 land-grant in- 
stitutions: Buildings, $228,340,976; appa- 
ratus, machinery, and furniture, $61,477,593; 
campus and farms, $60,471,354; value of li- 
brary books, $20,523,046; service lines, water, 
sewerage, steam, etc., $10,284,503; museum 
collections, $2,798,135; livestock, $2,561,399; 
miscellaneous property, $4,437,581; total prop- 
erty, $390,894,587. 

Inventories of eight universities—Cali- 
fornia, Minnesota, Illinois, Ohio State, Wis- 
consin, Cornell, Massachusetts Institute of 
Technology, and Rutgers University—make 
up half the total. Of these eight, however, 
the latter three institutions are not State 
institutions, but are privately controlled, al- 
though each receives Federal appropriations. 
Cornell and Rutgers also receive State ap- 
propriations. | 

Only one institution is appraised at less 
than a million dollars—Alaska Agricultural 
and Mechanical College and School of 
Mines—a comparatively new land-grant col- 
lege; 15 institutions are valued at between 
one and three millions; 14 between three and 
five millions; 11 between five and ten mil- 
lions; and 11 at not more than ten millions. 
Of the money invested in stadia or grand- 
stands, one-half is reported by the follow- 
ing—Illinois more than two millions, Ohio 
State nearly two millions, and California 
more than one million. 

Of the money for library books, one-half 











Recording Extent 
and Fluctuation 
of Crime 


By 
J. Edgar Hoover, 


Director, United Statcs 
Bureau of Investigation 


FUNCTION of the United States Bu- 

reau of Investigation is the compilation 

and publication, in cooperation with po- 
lice officials throughout the United States, 
of crime statistics based on a uniform classi- 
fication of offenses for the entire country. 


Quarterly bulletins are published by the 
Bureau contaiping these compilations, which 
are calculated to show the extent and fluc- 
tuation of major crimes throughout the 
United States. The figures are based on the 
number of offenses khown to the police and 
schedules have been prepared which are de- 
signed to minimize existing differences in 
the criminal laws of the various States and 
Territories, tending to bring about uniform- 
ity in crime statistics based on police rec- 
ords. 

A manual containing detailed instructions 
and plans for record systems, together with 
an outline of the schedules mentioned, ‘is 
furnished interested police officials free of 
charge. In addition thereto, the. necessary 
forms and addressed return envelopes re- 
quiring no postage are forwarded to coop- 
eratating officials each month. 


wr 


.and 


is accounted for in seven universities—Cali- 
fornia, Minnesota, Illinois, Cornell, Ohio 
State, Missouri, and Wisconsin. 

Financial data as reported by colleges and 
universities in the past have been invalid 
for comparative purposes. Until very re- 
cently budget systems were not common in 
the colleges, and inadequate accounting was 
employed. 

With many different and individual sys- 
tems of keeping college records, few stand- 
ards have been developed. Where one col- 


*lege includes under student fees all moneys 


paid by students to the college treasurer 
including board and room, another college 
reports only fees for instruction. 

Until 1925 it was not possible to obtain 
adequate figures on college expenditures. In 
that year, however, the Office of Education 
attempted to gather expenditure statistics 
from the land-grant colleges. 

+ + 


In 1930 the national committee on stand- 
ard reports for institutions of higher ed- 
ucation was organized to “formulate prin- 
ciples to be followed in the preparation of 
financial and statistical reports of univer- 
sities and colleges.” In cooperation with 
the United States Office of Education and 
the General Education Board the commit- 
tee began an intensive study of current 
practices as indicated in the financial re- 
ports of 363 colleges and universities. 

A wide variation was found in the pres- 
entation of the same facts. In the commit- 
tee’s published report, “A study of financial 
reports of colleges and universities in the 
United States,” these variations were dis- 
cussed. 

In July, 1931, the committee published 
“Suggested Forms for Financial Reports of 
Colleges and Universities.” In January, 
1932, illustrations of the use of financial re- 
port forms recommended were published by 
the committee. 

Total endowment funds as of June 30, 
1931, amounted to $124,521,151, of which 3.3 
per cent were net additions during the year. 
Institutions with the largest endowments 
are: Massachusetts Institute of Technology, 
$33,000,000; Cornell, $24,000,000; University of 
California, $16,000,000; University of Min- 
nesota, $10,000,000; Rutgers University, $5,- 
000,000; University of Washington, $3,000,- 
000; and 10 others varying from $1,000,000 
to $3,000,000. In 36 institutions endowments 
have not yet reached $1,000,000. 

Student loan funds now amount to more 
than $2,500,000, an increase of $330,933 dur- 
ing the year. Sixteen institutions have no 
student loan funds, but more than $100,000 
is available in each of the. following: Cali- 


fornia, Illinois, Minnesota, Missouri, New 
Hampshire, Pennsylvania, Tennessee, and 
Vermont. 

+ + 


Debt service in the land-grant colleges is 
summarized as follows: 23 institutions clear 
of debt; 33 institutions, loans unpaid July 
1, $5,137,499; 24 institutions, borrowings made 
during year, $3,625,702; 32 institutions, re- 
payments made during year, $2,230,930; 29 
institutions, balance of borrowings unpaid 
June 30, 1931, $6,532,271. 

For educational purposes—excluding aux- 
iliary enterprises—nearly $137,000,000 was 
received; these_moneys are summarized as 
follows: Federal funds, $17,276,411; State 
funds, $77,879,851; county funds, $4,203,341; 
private gifts, $4,613,972; students tuitions 
and fees (instructional), $18,511,145; income 
from endowments, $3,636,336; sales and serv- 
ices, $8,906,177; other sources for educational 
purposes, $3,621,244. 

Total: Current expenses ($125,361,087) and 
capital outlays ($13,287,390), $138,648,477. 

Most colleges Operate certain business en- 
terprises for the benefit of students or fac- 
ulty or both which are not related to in- 
struction as such, Student bookstores, stu- 
dent unions, dormitories, dining halls, in- 
firmaries, and similar commercial projects 
furnish income which is usually applied to 
operation of the project with perhaps a lit- 
tle for educational purposes. 

Following the recommendation of the na- 
tional committee on standardard reports 
for institutions of higher education, the op- 
erations of these enterprises appear sepa- 
rately from educational activities. Six items 
are summarized and “other services” include 
such enterprises as garage, mimeograph bu- 
reau, stock room, forestry care, aquarium, 
tenant properties, department transfers, uni- 
versity press, dairy manufacturing labora- 
tory, university laundry, serum plant, sup- 
ply department, hotel, theater, and other 
projects managed by individual institutions 
for convenience or profit. 

-~ + 

For auxiliary enterprises: From—Resident 
halls, $4,024,493; dining halls, $4,102,670; 
student infirmaries, $622,694 bookstores, $872,- 
367; athletics, $3,773,458; student unions, 
$932,599; other services, $8,399,674. 

Total: For current expenses ($20,756,612) 
for capital outlays ($1,961,343), $22,- 
717,955. 

Federal funds represent 56.1 per cent of 
the receipts of Alaska Agricultural College, 
while in Massachusetts Institute of Tech- 
nology (privately controlled) Federal funds 
are only six-tenths of 1 per cent, and no 
funds are received from State or other pub- 
lic sources. Three-fourths of the income of 
the University of Illinois is derived from 
State’ sources, and the University of Puerto 
Rico receives 78 per cent of its income from 
Puerto Rico. 

In four institutions, student tuition and 
other fees represent more than a fifth of 
the income—Massachusetts Institute | of 
Technology, 33.2 per cent; University of Ver- 
mont, 26.4 per cent; University of Maryland, 
23 per cent; and Rutgers University, 22 per 
cent. ~ 

Total receipts for all purposes amounted 
to. $161,366,432 in 1930-31. Of this total 77.7 
per cent was received for current expenses 
and 8.2 per cent for capital outlays for edu- 
cational purposes; 12.9 per cent (current ex- 
penses) and 1.2 per cent (capital outlay) was 
received for auxiliary enterprises. 

Expenditures are likewise divided into two 
parts—those for educational purposes and 
those for auxiliary enterprises with amounts 
for current expenses and capital outlays 
shown. For all purposes a total of $162,264.- 
414 was expended in 1930-31. 












Topical Survey of the State Governments 





PREVENTION OF EPIDEMICS 
IN ILLINOIS 


Control of Typhoid Fever, Infantile Paralysis and Diph- 
theria by State Board of Public Health 


In this series of articles presenting a topical survey of the State Governments 
is shown the public health activities of the various States. 


By DR. ANDY HALL 


Director, Department of Public Healti, State of Illinois 


In the following article, Dr. Hall continues his discussion of the public health 
work in Illinois, begun in the issue of Nov. 21. 


Health functions in a _ threatening 
emergency to the great benefit of the 
State. These relate to typhoid fever, in- 
fantile paralysis and diphtheria. 

The latest of these three was a threat- 
ened wave of typhoid fever that devel- 
oped early in the Summer of 1932. Case 
reports increased steadily from June to 


mid-August. Prevalence was much 
greater than for years. 
No well defined local epidemics oc- 


curred. On the other hand, the cases 
were mostly sporadic and_ scattered 
through forty-odd counties. This indi- 
cated a multiplicity of foci of infection. 

The whole history of typhoid fever is 
that prevalence increases until late Sep- 
tember or October. Thus a heavy prev- 
alence wave of the disease seemed immi- 
nent, all epidemiological signs pointing 
toward the probability of 4,000 or 5,000 
cases as the Fall crop of the disease. 

The Department assigned a medical 
officer to investigate every reported case. 
He saw to it that all precautions were 
taken against the spread of the disease 
from the patient. He also caused to be 
vaccinated all people in the neighborhood 
and community as far as possible. He 
made a search for the source of the in- 
fection. 

A sanitary engineer investigated the 
public water supply in the community 
and when it was deemed wise the pri- 
vate supply from whence the patient had 
drunk. local milk. supplies were like- 
wise investigated. 

+ + 


Case reports began to decline sharply 
by the third week in August; and, by 
the end of September, when prevalence 
is usually at a maximum, typhoid fever 
incidence was actually lower than the 
most favorable records of the past. 

By every known means oi appraising 
the situation it appears that the work 
of the State Department of Public 
Health, coupled with local cooperation, 
prevented at least 5,000 cases of typhoid 
fever during the Summer and early Au- 
tumn of 1932. Typhoid fever is now but 
a shadow of the plague that it was only 
25 years ago in Illinois, and it is be- 
lieved that activities of the State De- 
partment of Public Health are largely 
responsible for keeping the disease under 
control. 

Another piece of work of ouistanding 
interest relates to poliomyelitis, or in- 
fantile paralysis, as the disease is pop- 
ularly called. Anticipating the 1931 epi- 
demic wave of this disease and with 
funds set aside by Governor Emmerson 
specifically for that purpose, the De- 
partment undertook to collect from pa- 
tients who had recovered from infantile 
paralysis a supply of blood serum suffi- 
cient to treat all new patients whose con- 
dition was recognized soon enough in the 
course of the disease to make this form 
of therapy justifiable. 


The detailed histories show that 60 
per cent of those treated with the serum 
recovered with no paralysis or deformity, 
while only 22 per cent of those not so 
treated escaped paralysis. Upon this 
basis it appears that at least 100 children 
2scaped the crippling results of paralysis 
in consequence of the serum treatments. 

So favorably impressed were Depart- 
ment officers that the collection and free 
distribution of convalescent serum for 







Indiana. 


REE recen¥ projects illustrate how treating patients with infantile paralysis 
the Illinois State Department of has become an established function. Fa- 


In the next of this series of articles dealing with the public: health activities 
of the States, to appear in the issue of Nov. 23, Dr. William F. King, Director, 
Department of Health, State of Indiana, will tell of the public health work in 





cilities for disbursing the serum at any 
hour of the day or night have been pro- 
vided. 

In respect to diphtheria prevention, 
more than 500,000 children have been 
tmmunized during the last three years. 
The Department furnishes toxoid for the 
treatments, provides literature on the 
subject for distribution, sends out into 
the communities of the State trained 
workers to stimulate interest in this sub- 
ject, provides material to the newspapers, 
and works out plans that may be adopted 
in urban and rural communities. 

As a result of these efforts fully 10,- 
900 cases of diphtheria are prevented an- 


nually in the State. This appraisal of 


than 15,000. 

Since 1923 there have never been as 
many as 10,000 reported cxses in any 
year. For 1931 there were only 380 
deaths, the lowest in the history of the 
State, and 5,419 cases. Up through Sep- 
tember, 1932, less than 3,000 cases had 
been reported and the number of deaths 
was below 200. 

Results like these are believed to be 
amply justifiable grounds for concentrat- 
ing efforts first upon the diseases over 
which control measures have been per- 
fected in a way that makes practicable 
general application. The facilities of the 
Department aré elastic enough, however, 
to provide for meeting various emer- 
genies. 

During the economic distress it has 
emphasized proper nutrition in addi- 
tion to other functions. It has thrown 
into regions affected by devastating tor- 
nadoes and floods its facilities for dis- 
ease prevention and control. 

As a routine matter the Department 
operates diagnostic and research labora- 
tories. It maintains a division of child 
hygiene and public health nursing. It 
collects, compiles, classifies and studies 
mortality, morbidity and birth reports. 
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These functions involve some 85,000 
death certificates, 170,000 communicable 
disease notices and 120,000 birth certifi- 
cates annually. These data provide the 
very foundation upon which the public 
health program is constructed. 

For administrative purposes the De- 
partment is organized into 11 divisions. 
These are: Administration, communica- 
ble diseases; vital statistics; biolological, 
research and diagnostic laboratories; 
public health instruction; sanitary engi- 
neering, child hygiene and public health 
nursing, venereal diseases, tuberculosis, 
lodging house inspection. 

The titles of these divisions suggest the 
character of the work performed by each. 
It may be said that the Department is 
primarily an educational institution. 

As an underlying policy it leaves to the 
qualified licensed physicians of the State 
the practice of medicine. It aims on the 
one hand to create a popular demand for 
preventive medicine and on the other to 
make it easy for physicians to apply 
the preventive measures. 










Poverty Pay as Unemployed Problem 
State Protection against Exploitation 
By DR. A. M. NORTHRUP 


Secretary of Labor and Industry, Commonwealth of Pennsylvania 


NTIL recently the Department of Labor 
U and Industry was considered to be the 
watchman on behalf of those employers 
who wished to obey the laws and who de- 
sired protection from the unfair competi- 
tion of employers who were set on violating 
the law. 

By enforcing, equally and without favor- 
itism, the laws covering the hours of women 
and ‘children and insisting upon the safety 
devices necessary to protect the lives of all 
the workers, the Department prevented the 
cut-throat competition of firms who would 
have taken away legitimate business in these 
illegal ways. 

The Department was also the watchman 
to whom the worker could go. They could 
appeal to it for help against employers bent 
on violating the laws. They could count 
on it to help them secure fair compensation 
in case of accidents. 

The events of the past two and a half 
years are adding stronger obligations to its 
old duties. In addition to being a watchman 
who is for the workers and the fair em- 
ployers, it is being forced to become a watch- 
man who is for the interests of the poor. 

For the workers and many of the fair em- 
ployers have never before been so unable 
financially to protect their own interests as 
they are today. 

It has always been importani for the De- 
partment’s public employment offices to help 
the unemployed te find jobs at a minimum 
of expense to the jobless. At present it is 
far more important than ever before be- 
cause, in many cases in the larger cities, 50 






cents a week spent in carfares seeking jobs 
from one end of a city to another, is the 
equivalent of 10 meals for a man’s family, 

It is also more important today because 
during the past years there has been a great 
closing and moving around of factories. The 
routine of finding jobs has competely 
changed with these movements of industry. 
In the steel industry workers may have to 
travel in vain through several counties un- 
less they are informed in advance of what 
opportunities are available, and where these 
are. 

The Pennsylvania Employment Commis- 
sion has started to prepare a service of this 
kind. It should save the jobless workers of 
the State hundreds of thousands of dollars 
in carfare and shoe leather. 

It has always been important for the De- 
partment to see to it that injured workers 
received their just compensation as rapidly 
as possible. It is more important today 
when many injured workers have exhausted 
all their resources and have no other in- 
come except that coming to them as com- 
pensation for their injuries. If they do not 
receive it prompily they are forced to be- 
come public charges during the period of 
the delay. This is not fair either to them 
or to the taxpayers. 

It has always been important for the De- 
partment to enforce the hours laws for 
women, and the child labor laws. It is 
more important today when there are a mil- 
lion and a quarter unemployed that there 
should be no illegitimate overtime. It is not 


the results seems fully justified on the 
basis of all past history of the disease. 
-. > 

Prior to 1923, for exampie, there had 
never been less than 1,000 deaths attrib- 
uted to diphtheria in any year after re- 
liable records became available. Up to 
that year there had never been fewer 
than 10,000 cases and the rule was more 
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Need of Research for Revision of Govern- 
mental Structure to Modern Needs and for 
Guidance of Official Conduct Discussed 





By WILLIAM TUDOR GARDINER 


Governor, State of Maine 


CALL the chief problem of State govern- 

ment the battle of Stability versus Change. 

State constitutions contribute a corner- 
stone of stability that is often desirable but 
sometimes a handicap. 

There is no way in a democracy in which 
a different method of changing a constitu- 
tion could be provided; but the practical dif- 
ficulties today of obtaining the serious atten- 
tion of the voters to any constitutional 
amendment are very great. The considera- 
tion of real questions involved is apt to be 
beclouded by some irrelevant issue. 

Added to the restraint of constitutions is 
the natural inertia of voters and legislators. 
When stability is desired we prize this char- 
acteristic as a virtue; when an alteration is 
needed we bemoan its existence. 


+ + 


Change in governmental matters may be 
either logical or whimsical. Sometimes pub- 
lic fancy in some inexplicable way will be 
caught up with a certain idea and carried 
on extraordinary currents that seem to come 
frgm nowhere. 

‘A change may be brought about that would 
never have been dreamed of a few years be- 
fore. On the other hand, a logical and well 
considered change may take years to reach 
the consciousness of citizens and their rep- 
resentatives to such a degree as to blossom 
into reality. ; 

Governments of most of our States were 
instituted when life and business were simple, 
and when the individual professed and prac- 
ticed the doctrine of self-reliance. After the 
turn of the century, State government began 
to roll and certainly has gathered no sub- 
stance since that could be described as moss. 

State expenditures on every hand soared 
upwards, as awakened public consciousness 
added many demands for governmental serv- 
ice. With the increase in functions there 
came in most instances an ill-assorted array 
of boards, commissions and new agencies, but 
loosely integrated around the old-fashioned 
foundation. 

The changes in the way of additions that 
came may have filled real needs; but as they 
came there was scant opportunity for con- 
sideration of their proper placement in an 
administrative scheme. The average State 
government has gone through a period of 
outrunning itself, and it may be confidently 
said that serious stumbles were avoided only 
because of rising prosperity. 

Let us not debate the changes that have 
happened in the past. Perhaps some re- 
search, some study, and more training would 
have tempered the progress of government. 
But certainly at the present time the average 
problem in the average State government is 
the problem'of provision for such control as 
will keep the government as efficient and 
as economical as its citizens desire. 


+ + 


We cannot afford to confess that we have 
built a robot that will turn to crush us. Gov- 
ernment will not run itself; government 
should not be so constituted that it is too 
difficult for its citizens to run it. 

After all, it cannot be expected that more 
than a limited percentage of citizens will 
have the inclination or the opportunity to 
ferret out complicated ramifications of their 
tax consuming agencies. The reins of gov- 
ernment should be straight, direct and visible. 

One-third of the States have brought to 
pass to a greater or less extent some logical 
simplification of their machinery. Such 
progress has been slow and in many in- 
stances incomplete. In many States efforts 
for reform have thus far proved fruitless. 

It is no easy task to map out the course 
that any State should follow. Such organ- 
izations as The Institute of Public Adminis- 
tration arid the Brookings Institution have 
paved the way for the study and research 
necessary to cope with these considerations 
competenily. 

The deliberations of a State Legislature 
may be ever so solemn; but in the brevity 
of the sessions and in the rush of current 
business there is little opportunity for the 
development of. logical or extensive govern- 
mental changes. Legislators are not often 
inclined toward voluntary recess work. 

The greater number of citizens who have 
a training in the study of government, the 
better for their community. If such study 
can furnish knowledge and encourage both 
elasticity and stability of thought, and the 
individuals profiting by this experience can 
place themselves in the public service, a real 
contribution to the common welfare can 
be made. 


++ 


Assume that research has discovered that 
a governinental change is highly desirable— 
how can it be put into effect? Any proposed 
change must acquire sufficient popular sup- 
port to overcome natural e:d simple indif- 
ference, and the interésted oppositicn of of- 
ficeholders or others who may be personally 
jeopardized by the innovation. 

Most people, efficient enough to be self- 
supporting, have orderly minds. Particularly 
in the case of such a change as administra- 
tive consolidation, a popular appeal can be 
made on this basis. 

Most people desire to see responsibility def- 
initely placed. They have no patience with 
circumstances which permit evasion. On 
such ground a definite appeal can be made. 

Most citizens are sensitive to the subject of 





fair to the unemployed nor to the employers 
obeying the law. 

It has always been important for the De- 
partment to aid in the rapid mediation of 
industrial disputes. «Where avoidable mis- 
understandings and personal feeling made 
the continuance of business impossible the 
Department attempted to wipe those ele- 
ments out of the picture. It is more impor- 
tant than ever to do so today when so much 
depends on unimpeded industrial recovery, 
and also where the industrial dispute takes 
the shape of failure to pay earned wages. 

The workers are, in most cases, unable 
fo pay lawyers to protect their interests. 
Possibly nothing could hurt the employers 
and employes in Pennsylvania so much as 
the development of a large group of em- 
ployers doing business without contributing 
to the State’s purchasing power. 





taxation. A change which extends hope for 
reduction of expenditures finds a ready re- 
sponse. 

Some of the most effective officials and 
legislators whom I have known have had 
very limited educational opportunities. But 
we must recognize the fact that training 
today counts tremendously; it is a great time 
saver. As our problems become more com- 
plex our efforts should be to provide facili- 
ties for more effective study of the needs for 
government and the needs of government. 

Government cannot stand still as long as 
its people are to progress. The intelligent 
progress of governmental science is a matter 
of vital concern to the welfare and happiness 
of all of us. 


Presenit-day industry carries on research, 
independently or through cooperative action 
in associations or institutes. As a people we 
are all intensely busy in our own special 
fields. Business men are running their busi- 
nesses, professional men are practicing their 
professions, and persons holding public office 
are busy running public ‘affairs. 

++ 

To whom shall civilization look to deter- 
mine whither we are tending? Someone 
should balance and weigh the various eco- 
nomic and social theories stirring abroad in 
the world today, as well as detailed processes 
of public business. Someone must study the 


advantages or the dangers of developments 
in government. 


Is it not the function of the trained expert 
in the theories of government to tell the 
practical administrator what systems are 
suited or unsuited to our times and tempera- 
ments? We want someone to evolve scien- 
tifically the government that will ultimately 
bring “the greatest good to the greatest 
number” which is—after all—what all the 
great mechanism of government is supposed 
to bring about. 








Priority of Library 
in Public Schools 
of Massachusetts 


By 
E. Louise Jones, 
Adviser, Division of Public 
Libraries, Department of 
Education, Commonwealth 
of Massachusetts 


A SURVEY of the rise and development of 
the public library movement in this 

Commonwealth unearths the surprising 
fact that school libraries antedate the estab- 
lishment of public libraries. Apparently, the 
needs of the child created the public library 
—thus, again proving that “the child is 
father to the man.” 

A juvenile library established by the town 
of Lexington in 1827 was the beginning of 
this movement. A similar library in Arling- 
ton in 1835 resulted in the establishment of 
the public library there. In 1842 district 
school libraries received small State appro- 
priations. 
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These districts proving too small a unit, 
town libraries were organized. In 1851 the 
State authorized the establishment and main- 
tenance of libraries by taxation. 


The creation of the Free Public Library 
Commission in 1890 encouraged cities and 
towns to develop adequate library service. 
Today there are 414 free public libraries serv- 
ing 355 towns and cities of the Common- 
wealth. In 1919 by the act consolidating all 
State departments this Commission became 
the Division of Public Libraries of the De- 
partment of Education. Thus, was brought 
about a close cooperation between the 
libraries and the schools. 


The policy of the State has been to build 
up the juvenile and reference collections in 
the small town libraries by gifts, with the 
stipulation that deposits be sent to the schools 
and exchanged frequently. The superintend- 
ent of schools assists in the transportation 
of these collections and branch libraries are 
frequently established in the schools. Where 
the consolidated school brings the school 
nearer to the library the hours of opening 
are adjusted to provide for the children 
transported by bus. 


The State certificate reading has proven a 
stimulus ior better reading among the chil- 
dren. Approximately 50,000 certificates are 
awarded annually. Courses in children’s lit- 
erature, reference books and story telling are 
given in conjunction with the University Ex- 
tension. A lending library maintained by 
the Division of Public Libraries and the inter- 


library loan system provide professional 
books for the teachers. 
The growth of high school libraries has 


been slow owing in part to the dependence 
on the public library for such service. How- 
ever, the changing curriculum has emphasized 
the need for direct library service in the 
high school. The public library, no matter 
how well equipped for the use of pupils, is 
not a substitute for a library in the school 
accessible at all times to the pupils and 
teachers. 


The standard adopted by the New England 
Association of Colleges and Secondary Schools 
is recommended by the State Department. 
New school buildings are providing library 
rooms. Of the 246 senior high schools 211 
have libraries. Of the 197 junior high schools 
reporting, 79 have libraries. 


Only 32 of the senior high schools and 8 
of the junior schools have tull time librarians. 
In many schools the librarian divides her 
time in teaching administrative duties. 


The appointment of a supervisor of school 
libraries to stimulate the development of 
school libraries is greatly needed. A policy 
of adequate annual appropriation for books 
and trained service is our objective. 


By demonstrating more and more the pos- 
sibilities of the school library the Division 
of Public Libraries aims to arouse the school 
officials to the importance of such service 
that the school library may function as a 
vital part of the school system. 
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